




r etu r 


i’rw: 

“"**■ *•’*' - ' 1 
fc'" ■■: - ■"* ~ 

V,..;; » . " ■■"■ r 
p7?£r.~-> ■■ 

1».“ . 

•f. , ...'■• 

V-- «-»r 

nk.v\A :v. 

t\> H • -J 


II 


* 



j^honr flevihiii* y 

HTraf cfl/7 Europe 

do to create jobs? 

Page 3 



life on the ocean wave 

Why designing cruise 
liners is ship-shape 

Page 8 



A chip off the old Boss *g 

Ciiw ton picks Bill Daley § g 
to twist arms for Nafta Si ® 

Paged 



Silicon turns to gold 
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Kohl dispels fears 
that farm deal will 

be renegotiated 

Chancellor Helmut Kohl yesterday moved to 
dbpd fears that Germany might back French 
re ^gotiation of the Blair House 
EG-US accord on farm trade. 

“Hie German position regarding Blair House 
js unchanged." Mr Kohl said af£ meeting Gatt 
general secretary Peter Suthe rland page 12' 

Pans unveils trade plan for EC, Page 5; Chicago 
back-room operator to seD Nafta, Page 5 

®5* a l£ 0 fsy\A lex Krauer, chairman of the 
diversified Swiss chemicals and pharmaceuticals 
gnmp, said growth would be limited “by the present 
unfavourable conditions of our business environ- 
ment ashe reported an 8 per cent slide in net 
mcome from ordinary activities in the first half 
to SFrL4bn ($35tm). Page 13; Lex, Page 12 

.toH on social security; Britain wants fellow 
European Community members to reform their 
social security systems to cut the cost of employ- 
ment and review existing and proposed EC social 
legislation in the light of its impact on job creation, 
page 12; Europe - the jobs crisis. Page 3 

Former Financial Times editor dtes 

Former Financial Times 
editor Max Henry Usher 
Cleft), always known 
as Fredy, died on Sun- 
day, aged 71. A con- 
vinced European, his 
editorship from 1973 
to 1980 set the FT on 
its path as a European 
journal of information 

Hli» and opinion. It was 

Mnk ^sjL pflifel during his time as 

editor that the Frankfurt 
edition of the paper was launched. Page 10 

Eastman Kodaks US film company, hag filed 
an anti-dumping petition against Japanese manu- 
facturers for allegedly selling colour photographic • 
paper in the US.at prices below those in their 
domestic market Page 5 

Blow to shipyard: Prospects for Swan Hunter, 
struggling UK warship builder, have suffered 
a further blow with the loss of a £50m (574.5m) 

Omani order to the French shipyard Constructions 
M£caniques de Normandie. Page 6 

Hope over brain diseases: Animal studies 
at University College, London, involving transplant- 
ing nerve cells from a rat's gut into its brain 
could point tbe way. to a method of fighting human „ 
degenerative disorders, notably Huntington's 
Chorea and Parkinson’s disease. Page 12; Health 
cards may list personal risks. Page 6 

Tate & Lyle: Shares in the UK sugar and 
sweeteners group fell 25p to 375p ($5.6) after it 
said profits for the year to September 25 would 
fall short of the 1991 level, although they would 
show “a marked improvement over those achieved 
last year”. Page 13; Lex, Page 12 

Fighting talk: German industry is in danger 
of toppling into a domestic battle with "everyone 
against everyone else” as it struggles to master 
Its current costs crisis, according to Helmut Wer- 
ner, chairman of Mercedes-Benz. Page 2 

Litton Industries. Californian technology group, 
has been awarded $l-2bn by a Los Angeles jury 
for the alleged infringement of a patent by Hone- 
ywell, Minnesota-based controls company. Page 15 

Club Med profit warning: The summer 
holidays have come to an abrupt end for Club 
Mediterrante. one of France’s largest leisure 
and travel groups, which warned that the effects 
of recession anri political problems in some of 
its resorts could cause a pre-tax loss in tbe second 
'half, which started at the end of April Page 13 

Japan moves to refo r m economy: Japan’s 
new government has proposed 60 economic deregu- 
lation measures in the first step of a broad cam- 
paign to curb costly anti-competitive practices 
and pave the way for deep reforms in the country's 
economic structure. Page 4 

Elephants kill 12 more: Wild elephants have 
killed at least 12 more people in India's northeas- 
tern Assam state this week, causing panic-stricken 
people to flee their homes, local news agencies 
said yesterday. The incident follows attacks last 
week when a rogue elephant killed 44 people 
in the Sonitpur district of Assam. 

htdia cuts rates again: India cut interest 
rates in an attempt to reverse a two-year slowdown 
in economic growth. The government believes 
tlmt^ without more signs of growth. Indians could 
become disenchanted with its programme to mod- 
ernise and open up the economy. Page 4 


Arafat battles to persuade 
PLO chiefs over peace deal 


By Julian Qzanne in Jerusalem 
and James Whittington 
in Amman 

MR Y AS SIR ARAFAT, chairman 
of the Palestine Liberation 
Organisation, was last night bat- 
tling to persuade hfe senior col- 
leagues in Tunis to sign an 
unprecedented mutual recogni- 
tion accord with Israel. Jordan, 
meanwhile, said it would sign a 
preliminary peace agreement 
with Israel in Washington. 

At PLO headquarters in Tunis, 
Mr Yassir Abed-Rabbo, an execu- 
tive committee member, said a 
recognition accord could be 
signed within days and would be 
agreed before the signing of an 
Israeli-Palestinian peace deal 
Mr Shimon Peres, Israel's foreign 
minister, shared the optimism 
and said Israel was ready to sign 
a recognition agreement as soon 
as the PLO had agreed to annul 


its charter calling for the violent 
annihilation of the Jewish state. 

Mr Peres, who arrives in Brus- 
sels today to lobby EC officials 
for aid to Palestinians, also said 
that the mutual recognition 
accord was separate and indepen- 
dent from a peace deal with Pal- 
estinians on interim self-rule. 

He said the Israeli-Palestinian 
declaration of principles on 
self-rule for 1.9m Palest inians in 
the occupied West Bank and 
Gaza Strip, which includes Israeli 
military withdrawal from Gaza 
and the West Bank town of Jeri- 
cho. “stands on its own legs" and 
was not dependent on a recogni- 
tion deal. 

In Amman, Mr Abdul Salam al- 
Majali. Jordanian prime minister, 
told the Financial Times he 
expects a Jordanian- Israeli decla- 
ration of principles to be signed 
during this round of Middle East 
peace talks in Washington. 


■ Peres outlines vision of peace 

■ PLO meets to discuss terms 

■ NorcSc rescue package 

■ Rabin's gambit dishes the 
Israeli right 

PAGE 4 

He said an “agenda” between 
Jordan and Israel had been near 
completion for months but the 
Jordanian government had held 
back from signing to allow the 
Palestinians time to agree on an 
initial settlement 
The agenda - which contains 
the framework for a peace agree- 
ment - is thought to include 
Israel's return of two strips of 
land and increased Jordanian 
water rights from the Jordan and 
Yarmouk rivers. It outlines tbe 
right of return of around 100,000 
Palestinian refugees who fled to 
Jordan after the 1967 war when 


Israel seized the West Bank. 

In Jerusalem. Mr Peres agreed 
that a Jordanian agreement 
could be signed “tomorrow” and 
said the last Israeli-Jordanian 
rounds of talks had discussed 
only minor details. 

The rapidly developing Israeli- 
Palestinian- Jordanian break- 
through showed signs of trigger- 
ing possible progress in tbe two 
other tracks of the Middle East 
peace process - the Israeli -Syrian 
and Israeli-Lebanese talks. A 
PLO official said Spain was host- 
ing secret talks among the three 
parties and that a draft IsraeK- 
Syrian deal on Israeli withdrawal 
from the Golan Heights in return 
for full peace was dose. 

Israel and Syria issued vehe- 
ment denials of the claim , while 
the Spanish foreign ministry 
refused either to confirm or deny 
such talks were taking place. 

Peace talks between Israel and 


Syria over the Golan Heights 
have been stalled as Israel 
insisted on Damascus spelling 
out its agreement to a full peace 
pact including open borders and 
diplomatic relations before Jeru- 
salem was prepared to state the 
extent of its withdrawal from the 
occupied land. The talks have 
also beep stuck on Israel's 
demand for security guarantees 
induding a period of demilitaris- 
ation of the area. 

Israel has said only when 
agreement with Syria is reached 
will it be able to strike a peace 
deal with Lebanon involving the 
withdrawal of Israeli troops from 
a self-declared security zone. 

Mr Peres said a signing cere- 
mony of the Israeli-Palestinian 
peace accord and approval by 
Israel's parliament would take 
place within two weeks. 

Peres outlines vision. Page 4 
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US cuts 
economic 
growth 
forecasts 


By Michael Prowse 
in Washington 

THE CLINTON administration 
yesterday sharply reduced its 
forecasts of US economic growth, 
predicting that real gross domes- 
tic product would expand by only 
2 per cent this year, not 3.1 per 
cent as forecast in April. 

The new projection represents 

halving of the economic growth 
rate since last year. Revised fig- 
ures released tikis week showed 
that real GDP grew 3.9 per cent 
in 1992. 

The administration also revised 
down its growth projections for 
next year from 3.3 per cent to 3 
per cent. 

But the White House, in its 
“mid-session” economic review, 
released more optimistic esti- 
mates of future budget deficits. 
The federal deficit is now expec- 
ted to fell from $285bn this fiscal 
year, which ends September 30, 
to $179bn by fiscal 1996. Previ- 
ously it had projected a decline 
from $322bn to $212bn over toe 
gamp period. 

Economic data released yester- 
day also pointed to continuing 
lacklustre economic growth. 

Tbe Purchasing Managers' 
Index - a guide to tbe health of 
manufacturing industry - was 
49.3 per cent last month, slightly 
down from July. Readings below 
50 per cent are regarded as a sign 


White House to 
redirect US 
defence effort 


Continued on Page 12 


By George Graham 
in Washington 

THE Clinton administration has 
unveiled a strategic defence plan 
aimed at US forces being able to 
win two nearly simultaneous 
regional conflicts as the country 
moves from its cold war goal of 
defeating the Warsaw Pacti 

The plan, which, follows a five 
month “bottom-up review" 
ordered by Mr Les Aspin, the 
defence secretary, would reduce 
US troop strengths by around 
150.000 to 1.4m by the year 1999, 
and would cancel weapons devel- 
opment programmes such as the 
Navy’s A/FX bomber and the Air 
Force’s future multi-role fighter. 

The review proposes keeping 
around 100,000 troops in Europe 
and 100,000 in Asia for the fore- 
seeable future. 

Mr Aspin said the new force 
structure, including 10 active 
Army divisions, 11 Navy aircraft 
carrier groups with one reserve 
carrier, and 13 active Air Force 
fighter wings, had been dictated 
mainly by the need to prepare for 
regional contingencies such as 
the Gulf war or a potential con- 
flict with North Korea. 

“The regional danger is the 
main thing that drove the size of 
the defence establishment that 
we are presenting,” Mr Aspin 
said, adding that enhanced mobil- 
ity and improved weaponry 
would also make US forces better 


adapted to this kind of conflict. 

The review recommends keep- 
ing enough troops to handle two 
regional conflicts at the same 
time, but economises on sea and 
air transport, expecting that the 
US will not need to lilt more than 
one army a; a time into war 
zones. 

Mr Aspin declined to detail the 
budget implications of the review 
until next week, but defence ana- 
lysts said it would result in only 
small savings from the earlier 
Base Force plan developed under 
former president George Bush. 

The Washington Post reported 
earlier this month that the plan 
would cost about $20bn more 
over the next five years than 
President BUI Clinton has bud- 
geted for. 

The Aspin plan, approved by 
Mr Clinton earlier this week, 
would retain two fewer active 
army divisions than the Bush 
proposals. It would keep the 
same number of carrier battle 
groups - although with one of 
the carriers in reserve - and just 
over two fewer air wings. 

The review had been widely 
expected to recommend the can- 
cellation of the A/FX, which the 
Navy wanted to replace its age- 
ing A-6s, and of the MRF. Con- 
gress may, however, take issue 
with some of the other elements 
in the plan. 


Aspin sets the stage. Page 6 


Murdoch plans new Asian 
channels, German pay-TY 


By Raymond Snoddy hi London 


MR RUPERT MURDOCH. 
chairman of News Corporation, 
one of the world's largest media 
companies, last night outlined 
ambitious plans for expansion 
Including a German television 
deal and new channels including 
a “open university” for Asia. 

The announcements came as 
Mr Murdoch addressed a banquet 
tn London to mark the launch of 
a new multi-channel satellite TV 
package that will make up to 20 
channels available in the UK. 

Mr Murdoch said five of the 
world’s biggest industries - com- 
puting, communications, con- 
sumer electronics, publishing 
and entertainment - were con- 
verging into a dynamic whole. He 
outlined a series of deals, acquisi- 
tions and developments designed 
to ensure that News Corp will be 
“part of this process of economic 
expansion". 


They included: 

• A deal between Pro 7, the Ger- 
man broadcaster associated with 
the Kirch Corporation, to develop 
pay television In Germany cover- 
ing as many as six channels. 
Eventually, Mr Murdoch said, the 
service could be available to 
100m German-speaking viewers. 

• The launch in Asia of a wide 
range of new programming 
including an “open university", 
and educational channels using 
the Star satellite system in which 
News Corp recently bought a 
controlling interest 

• A deal with Televisa of Mexico 
to produce 500 hours of multi-lin- 
gual popular drama. The soap 
operas will first be shot in Span- 
ish then redone on the same set 
using the same script using 
American actors. 

• A deal in the UK with British 
Telecom and Cellnet to explore 
digital “super highways of the 
future" with a 500-home experi- 


ment combining access to tele- 
communications, TV shows, mov- 
ies and specialist information. 

News Corp also spent $12m last 
week on acquiring a small elec- 
tronic publishing company Del- 
phi Internet Services which can 
handle electronic newspapers. 

Mr Murdoch's company owns 
the Fox television network in toe 
US, where it also publishes TV 
Guide, the New York Post and 
the Boston Herald. In the UK, it 
owns five national newspapers, 
including The Times and the tab- 
loid Sun, the country’s largest 
selling daily. 

News Corp controls the satel- 
lite broadcaster BSkyB (in which 
Pearson, owner of the Financial 
Times, has a stake), Hong Kong- 
based Star TV and the South 
China Morning Post. It also owns 
the Australian, a national news- 
paper in his native country. 

Sky’s new package. Page 6 
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Russian vice-president Alexander Rutskoi yesterday faced dismissal 
by president Boris Yeltsin for alleged corruption. Page 2 


Bosnian 
talks fail 
over land 
demands 


By Laura SSber and Finances 
W31 rams in Geneva and 
Gillian Tett in London 

THE BOSNIAN peace talks in 
Geneva broke down yesterday 
after tbe Croat delegation said 
there was no hope of reaching a 
settlement 

The impasse emerged after 
Serb and Croat delegations 
refused to accept Moslem 
demands for further territory, 
diplomats said. 

Croatian President Franjo 
Tudjman said tbe talks were 
called off without agreement on 
a map for Bosnia's ethnic 
carve-np and blamed tbeir fail- 
ure on “new" Moslem demands. 

He told reporters: “X am leav- 
ing Geneva, all toe participants 
are leaving Geneva.” 

The sudden impasse surprised 
observers after a day in which 
all three sides had indicated they 
were on the verge of signing an 
agreement 

Earlier, tbe Moslem-led Bos- 
nian government bad laid the 
ground for a possible agreement 
by scaling back its demands for 
territorial concessions. Mr Alija 
Izetbegovic, Bosnia's Moslem 
president, pnt forward a pro- 
posal that his republic should 
receive an additional 4 per cent 
of land on top of the 28 per cent 
already allocated under toe pro- 
posed partition. Previous Mos- 
lem proposals have demanded at 
least 10 per cent more land. 

For their part, the Bosnian 
Serbs were reported to bave have 
offered the mostly Moslem Bos- 
nian government full land access 
to the Moslem enclaves in east- 
ern Bosnia. 

Diplomats said, howeveivthat 
last-minute disputes over the 
division of land led to toe break- 
down. One said: “They may not 
be over for good but for the time 
being the t alks are over." 

Members of the Moslem dele- 
gation were reported to be in 
tears as the Croats left. They 
were reported to have feared 
that the talks were the last 
chance for them to achieve a via- 
ble settlement 

A key sticking point appeared 
to be Moslem demands for a land 
connection to toe sea and the 
Adriatic port of Nemo. 

Citing “historical" precedent. 
President Tudjman rejected Mos- 

Continued on Page 12 
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Fighting talk 
by German 
car chief 


By Christopher Parfces 
in Frankfurt 


GERMAN industry is in danger 
of toppling into a domestic bat- 
tle with “everyone against 
everyone else" as it struggles 
to master its current costs cri- 
sis, according to Mr Helmut 
Werner, chairman of Mercedes- 
Benz. 

Such a clash would be part 
of the penalty to be paid for 
managements' tendency in the 
past to place too much empha- 
sis on harmony and not 
enough on competitiveness, he 
told journalists. He appealed 
for a “constructive conflict" in 
which participants would find 
a path between the extremes of 
the traditionally cosy indus- 
trial relationships and damag- 
ing in-fighting. 

Speaking as head of the cen- 
tral pillar of Germany’s biggest 
industrial concern, Mr Werner 
clearly marked out Daimler- 
Benz’s position in a rapidly-in- 
tensifying national debate on 
the country's economic and 
social future. 

The Bonn cabinet is expected 
today to approve a government 
paper on possible cures for the 
rigidity of the nation’s indus- 
trial and social structures, and 
what is called its “growing 
unwillingness to accept inno- 
vation and change". 

While the economy as a 
whole is burdened with the 
immense costs of unification. 
Germany's export-oriented 
industry is struggling to adapt 
to increased global competi- 
tion. The motor industry, 
labouring under a 30 per cent 
costs disadvantage against the 
Japanese, is under unprece- 
dented pressure. 

Mr Werner implicitly 
rejected the rough-and-ready 
attempts by some companies, 
notably Volkswagen, to force 
concessions out of suppliers. 

He also refused to accept the 
continuation of the "inhibiting 
social comfort consensus”. In 


Industrial production in west 
Germany rose a provisional 
0.5 per cent in July. 

Manufacturing output rase 
1 per cent, more than 
compensating for a 2.5 per 
cent drop in mining a 3.2 
per cent fell in construction, 
the Economics Ministry said 
yesterday. 

However, it warned that 
following an upward revision 
of the June month-on-month 
figures, it expected a 
downward revision for July. 

The region’s 

seasonally-adjusted index of 
industrial production stood 
at 111.6 at the end of July, 
compared with 110.6 In April 
and the second quarter 
average of 11Z.0. 

Aggregate figures for June 
and July, compared with the 
April and May total (a 
measure considered less 
subject to short-term 
distortions) also showed a 0.5 
per cent Improvement 


Western groups 
to buy more 
from the east 


By Juofy Dempsey in Potsdam 


WESTERN Germany's largest 
companies plan to double their 
purchases from eastern Ger- 
man enterprises by 1995 
despite high labour costs and 
low levels of productivity in 
the five new Lander, the Feder- 
ation of German Industry 
announced yesterday. 

The project to "buy east Ger- 
man", launched last February, 
is aimed at reviving the 
region's economy. It is sup- 
ported by a range of west Ger- 
many's biggest companies, 
including motor manufacturers 
and retail and mail-order 
chains. Although it is progress- 
ing slowly, several purchasing 
managers from west Germany 
said yesterday they would help 
improve the quality, marketing 
and efficiency of goods bought 
in the east. 

When the project was 
launched purchases of east 
German goods and services by 
western German companies 
since early 1991 totalled 
DMi4ba (£5.6bn), against east- 
ern purchases from western 
Germany amounting to 
DMl74bn. Ms Birgit Breuel, 
president of the Treuhand pri- 
vatisation agency, said this 


would reach an annual figure 
of DM25bn by early 1995. 

“There are goods to be 
bought. This offensive is aimed 
at integrating the two econo- 
mies," she said yesterday. The 
long-term effects of the 
scheme, she added, would 
entail transferring crucial 
"know-how" and management 
skills to the east 

Some companies - Audi, for 
example - have set up a spe- 
cial east German section in its 
purchasing department. Mr 
Erich Schmitt, a member of 
Audi's management board, 
said the company had already 
spent DM60Qm a year on buy- 
ing spare parts from eastern 
Germany. “The enterprises in 
the new states have to know 
what we want. Despite the 
high labour costs, there are 
some advantages. Since pro- 
ductivity is so low, we can 
improve the efficiency fairly 
quickly. 

“There is greater scope for 
more flexibility. 

“We have to get it into our 
beads that eastern Germany is 
a place which we must auto- 
matically Include in our con- 
tracts. That demands a change 
in the mentality of western 
German businesses," he added. 


Dismissal of vice-president Rutskoi raises constitutional doubts 


Yeltsin tells rival he is sacked 


By John Lloyd In Moscow 


PRESIDENT Boris Yeltsin of 
Russia yesterday ordered the 
sacking of his vice-president 
and most dangerous political 
challenger, in what his oppo- 
nents have dubbed the opening 
of his “September offensive" 
against his enemies. 

The attempt to dismiss Mr 
Alexander Rutskoi for alleged 
corruption appears to be 
unconstitutional and was 
declared so by Mr Ruslan 
Kftasbulatov, leader of the 
anti-Yeltsin parliament 

The sacking of the vice-presi- 
dent was “balanced” by the 
dismissal of Mr Vla dimir Shu- 
meiko, first deputy prime min- 
ister and a Yeltsin ally. How- 


ever, Mr Shumeiko announced 
later that he had been released 
from his duties at his own 
request 

Both dismissals were said to 
be "temporary", and both 
derive from alleged misuse of 
state funds earmarked for 
essential imports, allegations 
about which have been traded 
freely between the two men. 

They come at a time when 
the political situation in Russia 
has deteriorated into a static 
confrontation between the var- 
ious levels of authority - a sit- 
uation which threatens to 
impede economic reform and 
continued financial assistance 
from the west. 

Though Mr Yeltsin has a his- 
tory of avoiding decisive con- 


frontations. the attempt to dis- 
miss Mr Rutskoi pits him 
squarely against his opponents 
and may herald a zzew round in 
the struggle for power between 
president and parliament 

Significantly, the move was 
made the day after Mr Yeltsin 
inspected the army’s crack 
Tuman division near Moscow, 
units of which protected him 
during the abortive coup in 
August 1991. 

Both Mr Rutskoi and Mr 
Shumeiko are under investiga- 
tion, although Mr Gennady 
Ponomaryev, Moscow public 
prosecutor, told a newspaper 
yesterday that "we do not see a 
crime" in the evidence pres- 
ented about Mr Rutskoi. The 
vice-president, speaking from 


northern Russia, said that 
“this man [Yeltsin] has put 
himself above the fundamental 
laws of the constitution''. 

A statement from the presi- 
dential office said the dismiss - 
als had been made “in connec- 
tion with the harm mutual 
accusations of corruption by 
the two men bring to the 
state". 

Mr Yeltsin justified his 
action on the constitution he 
has vowed to replace. But none 
of the clauses cited includes 
the right to sack his vice-presi- 
dent, who was elected with 
him in June 1991. 

The dubious constitutional 
validity of the decree sets Mr 
Yeltsin directly against a par- 
liament which sees its main 


task as defending the existing. 
Soviet-era constitution. Mr 
Mikhail Mityukov, chairman of 
parliament’s legislative com- 
mittee, said: “The president 
cannot deprive the vice-presi- 
dent of his status, since they 
were elected at the same time." 

Mr Ilya Konstantinov, leader 
of the opposition National Sal- 
vation Front, said: “This is 
obviously the first decision in a 
series of actions combined 
under the slogan of ‘September 
offensive’ which the president 
promised us." 

Even Mr Andranik Migran- 
yaa, a presidential council 
member, said the news was 
“completely unexpected" and 
admitted that “perhaps he does 
not have the right to do it”. 


France 
may alter * 
asylum 
controls 


By John Ridding In Parte 


which the avoidance of friction 
between labour and manage- 
ment. and even between com- 
panies, was considered para- 
mount. 

But he made plain his belief 
that the core strengths of the 
German way of doing business 
could be restored to the 
national advantage. “It is our 
job to reactivate German man- 
agement culture: a symbiosis 
of creativity and efficiency," he 
said. 

Mercedes itself aimed to 
improve productivity by 15 per 
cent next year, partly by shed- 
ding 14,000 jobs. "Productivity 
in stagnating markets must be 
paid for with jobs," Mr Werner 
said. 

Hinting at future workforce 
reductions, be said that in 
order to remain competitive, 
German manufacturers would 
have to improve productivity 
by 40 per cent in the next few 
years. 



Finnish premier insists 
EC must change policy 


By Hugh Camegy in Helsinki 


Esko Aho: “Community logic is the basis of our demands" 


THE European Community 
must accept the need for policy 
changes to accommodate the 
proposed accession of the three 
Nordic applicants, Finland, 
Norway and Sweden, Mr Esko 
Aho, the Finnish prime minis- 
ter. said yesterday. 

Spelling out Helsinki's posi- 
tion ahead of what will be the 
toughest phase during the 
autumn of the simultaneous 
accession talks between Brus- 
sels and the three, Mr Aho said 
the climatic and geographic 
conditions of the region war- 
ranted financial support for 
sectors such as agriculture. 

"We cannot change the cli- 
mate. The main question is 
whether we are able to get 
such support which creates 
even rules for competition for 
Finnish farmers and farm 
industries," he said. 

Officials said position papers 
approved this week by Mr 
Aho's centre-right government, 
which will be put to Brussels 
as early as today, demanded 


EC subsidies for Finnish farm- 
ers worth FM&Sbn (£407m) a 
year, with a further FM3.5bn 
coming from the Finnish gov- 
ernment. They also call for the 
maintenance for a transitional 
period of trade barriers to pro- 
tect the Finnish food process- 
ing industry and EC aid for 
remote Arctic and sub-Arctic 
regions. 

The EC has signalled sympa- 
thy for the special needs of the 
Arctic regions, but has yet to 
show its hand on the question 
of new subsidies, particularly 
given the severe constraints on 
its budgets. 

"That is the problem, maybe, 
inside the Community. It 
means that they have to 
accept, in a way. new policies - 
a new approach - like they did 
when Portugal and Spain 
joined. Then it was the 
southern approach. Now it is a 
question of the northers 
approach," said Mr Aho in an 
interview. 

“These positions we have 
presented are based on Com- 
munity systems so that Com- 


munity logic is the basis of our 
demands," he said. Negotia- 
tions with Finland have been 
considered the least difficult of 
the three sets of Nordic acces- 
sion talks (negotiations are 
also under way with Austria) 
as public feeling remains hos- 
tile to the EC in Sweden and 
especially Norway. But opinion 
is still finely balanced in Fin- 
land and Mr Aho, whose party 
is split on the issue, is anxious 
to drive as hard a bargain as 
possible with Brussels to 
ensure victory in a referendum 
promised before scheduled 
accession in 1993. 

He also clearly believes the 
recent crises within the com- 
munity on the Maastricht 
treaty and on currency 
co-operation have increased 
the EC's need to score a suc- 
cess in the enlargement talks, 
thus strengthening the Nordic 
countries' bargaining posi- 
tions . “If the Community is not 
able to reach its goals in this 
field. I think somebody is going 
to ask what Is going to happen 
to the Community," he said. 


Swedes find hard times far from over 


The biggest problems are still very much there, writes Hugh Carnegy 


Inflation up 
slightly in 
Italy during 


J UST as the Swedes were 
beginning to believe the 
worst was behind them in 
the country's deepest recession 
since the 1930s, a leaked report 
last week from the Interna- 
tional Monetary Fund high- 
lighting the dire state of the 
public finances came as a pain- 
ful warning that the hard 
times are far from over. 

Rising exports - boosted by 
last year’s big devaluation oE 
the Swedish krona - improving 
industrial profitability and 
tumbling interest rates bad 
combined over the summer to 
produce a conviction that the 
economy had at last touched 
bottom after more than two 
years of decline. The stock 
market boomed through the 
spring and summer and all the 
forecasts were of a return to 
growth, albeit modest, by I9S4. 

The consensus that the econ- 
omy will expand by around 1.5 
per cent next year, after three 
years In which it will have 
shrunk by nearly 5 per cent, 
has not changed. But the IMF 
report provided a stern 
reminder of how far Sweden 
still has to go in the struggle 
for sustained recovery. 

“People are longing for good 
news and there is some " com- 
mented Mr Hubert Fromiet, 
chief economist at Swedbank. 
“But we shouldn't over-esti- 
mate the good news. We still 


have a lot to do.” 

Two deeply entrenched prob- 
lems - unemployment and the 
yawning budget deficit - still 
loom ominously over the econ- 
omy. Tackling them means 
confronting the issue of how 
much further Sweden must go 
in reforming its famously 
extensive welfare and social 
security structures. 

The IMF report, according to 
newspaper reports that have 
not been denied, in effect 
called for much greater dis- 
memberment of the "Swedish 
model”. It criticised the level of 
public spending for having 
“weakened incentives to work 
and to save", created “a crip- 
plingly high level of overall 
taxation" and produced a "pub- 
lic sector deficit that dwarfs 
those in other industrial coun- 
tries". 

It said the government's plan 
to cut SKrlObn (£833m) in 
spending and bring the deficit 
down from what it estimated 
to be more than 16 per cent of 
gross domestic product (higher 
than other estimates) now. to 
4.3 per cent in 1988 was inade- 
quate. It said cuts should be 
doubled to SKr20bn a year. 

Prime minister Carl Bildt's 
centre-right government was 
not much out of sympathy 
with the thrust of the IMF crit- 
icism. It came to power in 1991 
committed to stripping back 
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the state’s role in the economy 
and cutting taxes. But the 
depth of the recession - and 
especially an unprecedented 
real jobless rate of 13 per cent 
of the labour force - has lim- 
ited its options. 

The fear is that too hard a 
fiscal squeeze could jeopardise 
the return to economic growth. 
In any case, Mrs Anne Wibble. 
the finance minister, is already 
under fire from the Social 
Democratic opposition for her 
medium-term plan to cut 
SKr26bn in transfer payments 
and SKr35bn in public con- 
sumption. 

With a general election due 
in September 1994, the govern- 
ment is hoping conditions will 
have unproved sufficiently by 


then to head off the Social 
Democrats, who have aban- 
doned a consensus approach 
on the economy and want a 
shift towards stimulating con- 
sumption, given the low level 
of inflation. 

There are signs of a turn- 
around. Industrial output bot- 
tomed out at the turn of the 
year and is set to rise by more 
than 2 per cent in 1993 as a 
whole. Exports are rising 
sharply, up 15 per cent this 
year, in large measure due to a 
more than 2Q per cent depreda- 
tion in the Swedish krona 
since it was floated last 
November. 

The government can claim 
that reforms it has enact- 
ed -chiefly cuts in corporate 


and marginal income taxes 
made early in its tenure - have 
helped create a climate for 
recovery. But it feces a bleak 
outlook on what amounts to 
the central political issue, 
unemployment. 

The export-oriented sector 
may be producing and earning 
more, but it is not adding sig- 
nificantly to its workforce. The 
domestic economy is still 
mired in recession and is not 
expected to return to growth at 
least until late next year. 
Unemployment is likely to 
peak at up to 18 per cent just 
before the election. 

Government policies are 
partly responsible. Cuts in pub- 
lic spending and measures to 
increase savings, by cutting 
the tax deductibility of interest 
payments, are holding down 
demand. There is a lag in the 
stimulation effect from failing 
interest rates as households 
and companies prefer to 
unwind debt rather than spend 
or expand. Private consump- 
tion is set to fell by nearly 4 
per cent this year and remain 
negative next year. 

The question is not whether 
the government will adopt the 
IMF's way, but whether it can 
stick to the more modest path 
it has set itself. With the elec- 
tion clock starting to tick, it 
will be a hard enough road to 
follow. 


August 


By Robert Graham in Rome 


Gonzalez attempts to force the pace on pay policy 


Spain’s PM has thrown off post-election lethargy and is aiming 


JL They go quiet, sleep badly 
and snap at their friends. The meet- 
ing today in Madrid between the 
government, unions and employers, 
to try to negotiate an incomes pol- 
icy, promises to be trying. 

This is not least because, having 
done little about Spain's recession 
since winning a fourth term in the 
June 6 general election. Mr Felipe 
Gonzdlez wants a three-year “social 
part" agreed by September 20, when 
the draft of the 1994 budget first gets 
to parliament 

Agreement on wage moderation 
has become the centre-piece of his 
efforts to pull Spain out of recession 
and it may also affect his own politi- 
cal survival. Hasty deals are the 
stuff of Spanish politics, though, and 
the pact the government is looking 
for - a near freeze on wages and 
dividends next year and small rises 
in 1995 and 1996 - could easily be 
settled on time. 

Mr Gonzalez needs the deal in 
place quickly in order to make next 
year's deficit-curbing budget look 
plausible. He has developed a grudg- 
ing respect for the market forces 
which battered the peseta Into three 


for an agreement this month, writes Peter Bruce in Madrid 


devaluations in the past year and 
now appreciates the need to match 
his reputation for pragmatic policy- 
making with policies that are actu- 
ally carried out Spain has strayed 
well beyond its budgeted deficits 
ever since it joined the European 
Community in 1986. 

Luckily, the government has had a 
relatively happy summer. Despite 
record 21.2 per cent unemployment 
and the recession, the Madrid stock 
market has recovered to levels not 
seen since before the Gulf war and 
foreign Investors have been flocking 
to auctions of government bonds. 
The peseta has shown great strength 
against the D-Mark, despite the loos- 
ening of its float 

But this is all based on hopes that 
Spanish Interest rates will fell , and 
that mil only begin to happen (if the 
Bank of Spain has its way) if wage 
growth slows and the budget holds 
the public deficit in check. 

Neither the unions nor employers 
have been complimentary about an 


incomes policy but, as talks begin, it 
is going to be hard for either to be 
spoilers without being obvious. The 
government will make concrete pro- 
posals; wage freezes next year in the 
civil service and public companies 
and a ceiling of around 2J5 per cent 
in the private sector. Companies 
would be asked to limit dividends. 

Officials insist the government, 
purged of expansive left-wingers, is 
going to be tough. “We have to stabi- 
lise this economy," says an aide to 
the new finance minister, Mr Pedro 
Solbes. “If we have deficits, they 
should be the deficits we budget 
for." 

By July the public deficit (central 
government plus social security) was 
65 per cent bigger than last year's, 
worth nearly 6 per cent of gross 
domestic product as the recession 
hit tax revenues and boosted unem- 
ployment benefits. To finance its 
borrowings, Spain will spend nearly 
5 per cent of its GDP this year Just 
paying interest Overall, public debt 


is worth 45 per cent of GDP now, say 
officials, and if no thing is done to 
slow it that figure would rise to 60 
per cent in Just two years. 

The main problem is pensions. 
After a general strike on December 
14 1988, Mr Gonzdlez accepted union 
demands to raise pensions and to 
widen the jobless benefit net State 
pensions, which accounted for 9 per 
cent of GDP in 1988, will account for 
21 per cent this year. The state paid 
Pta2.000bn (£9.85bn) in pensions In 
1982. This year it will pay 
PtaT^OObn. 

The 1994 budget officials say, will 
try to hold this year's deficit con- 
stant but just to stand still the gov- 
ernment is being forced to consider 
changing the way it calculates pen- 
sions and to cut spending on infras- 
tructure. 

The pension debate will be the 
most bitter. Madrid wants to base 
state pension payments on forecast 
inflation for the year and not, as 
now, on the inflation outcome the 


year before. Madrid's inflation fore- 
casts are routinely lower than the 
actual outcome. 

Under the control of Mr Solbes, 
who is not a member of Mr Gonz- 
alez'S Socialist party, the Finance 
Ministry is anxious to sweep away 
the impression left by the former 
incumbent, Mr Carlos SoLchagft, that 
budget targets are merely broad 
guidelines. Mr Solbes wants to hold 
the public deficit to 4.5 per cent of 
GDP next year lit will end 1993 at 
around 5.9 per cent) and to cut it to 
3.5 per cent by 1996. 


T he ministry is also warning 
that if wage moderation is not 
agreed voluntarily, it will be 
enforced before the budget debate 
begins on September 30. 

But does Mr Gonzalez have the 
stomach for a fight? He now runs a 
minority government and is sur- 
rounded by smiling allies with long 
knives up their sleeves. The sharpest 
belongs to Mr Jordi Pujol, premier of 


Catalonia and Leader of the Catalan 
CiU, without whose support the 
Socialists could not survive in par- 
liament in Madrid. 

He is highly critical of Madrid in 
general but has recently been con- 
cerned to extract confirmation from 
the government that it would hon- 
our its promised to cede to Catalonia 
the right to spend 15 per cent of the 
income taxes the central govern- 
ment raises in the region. Confirma- 
tion was quickly given, probably 
assuring the budget safe passage. 

to choosing how hard to fight to 
bold down wages, Mr Gonzalez also 

r d fu de h0w ^ to push a 
series of labour market changes the 
government has said it wants in 

116X1 - Jaauary ‘ These 
make it easier and cheaper for 
employers to fire workers. 

Fortnnatdy for Mr Conzdlez most 
of his enemies in Spain will once 
again be taking his near total silence 
and doubt 

excent tha^SSl 81 ^ a big 
except that this time the sovem. 

ment has established a clear and 

measurable short-term recovery pro- 
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ITALY’S inflation rate rose by 
0.1 per cent in August, the 
lowest monthly increase since 
1986. The figure suggests that 
Mr Carlo Azeglio Ciampl's 
government will be able to 
meet its target of an annual- 
ised rate of 4.5 per cent this 
year. 

Last week Confindustria, the 
industrialists’ association, 
maintained that the annual- 
ised rate at the year-end could 
even be lower than envisaged 
by the government But a 
recent report from Salomon 
Brothers was more cautious, 
predicting a rate of 5 per cent 
reflecting in large measure the 
continued impact of devalua- 
tion. 

The August figure reflects 
the depressed state of the 
economy. Normally in August 
restaurants, bars and hotels as 
well as food sbops tend to 
raise prices. This year prices 
have either been held or 
reduced. 

According to a report 
released yesterday, restau- 
rants saw their custom fall by 
30 per cent last month and 13 
per cent lowered their prices. 
At the same time many stores 
discounted goods In sales. 

The other Important factor 
in gradually pulling Italy’s 
inflation rate into line with 
that of its main EC partners is 
that pay lags inflation by as 
much as 2 percentage points. 
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THE French constitution may 
have to be amended to 
strengthen controls against 
political asylum- seekers, Mr 
Edouard Bafladur, the prime 
minister, said yesterday. 

But in as attempt to defuse 
a potentially damaging dis- 
pute with Mr Francois Mitter- 
rand, the Socialist president, 
Mr Balladur, a conservative, 
said be favoured a minor revi- 
sion of the constitution 
through parliament, rather 
than a national referendum on 
the issue. He said a final deri- 
sion would be taken following 
forther talks with Mr Mitter- 
rand. 

Pressure to revise the consti- 
tution was triggered by a rul- 
ing last month from France's 
constitutional council. 

The council struck out ele- 
ments of a tough new anti-im- 
migration law drawn up by Mr 
Charles Pasqoa, the interior 
minister, and said that asy- 
lum-seekers had to be guaran- 
teed the right to apply for ref- 
uge in France and to appeal 
against rejections from other 
European Community states. 

Mr Pasqua, who argues the 
freedom of movement in the 
EC would prompt a flood of 
asylum-seekers into France, 
has called for a revision of the 
constitution to prevent such 
an outcome. But President 
Mitterrand, seeking to protect 
the rights of political refugees, 
has resisted constitutional 
reform. 

Mr BaUadur, faced with a 
serious challenge to the har- 
monious “cohabitation" he has 
enjoyed with Mr Mitterrand 
since taking office in March, 
has sought a compromise solu- 
tion. 

There are currently about 
4m legal immigrants in France 
and an estimated lm illegal 
immigrants. Economic reces- 
sion and the influx of emigres 
from eastern Europe have 
heightened concerns on the 
issue. 
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NEWS: EUROPE - THE JOBS CRISIS 



The 22m question awaits a creative answer 
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ATTEMPTS by the Gennan 
gOTBrwnent to stem the rise in 
unemployment are limited. 

J ndy Dempsey in 

Berlin. 

Bonn wants to curb the wid- 
ening budget deficit, and at the 

same time make German 
industry more competitive. 
The former dgmflnds cuts in 
social spending, the latter 
requires higher productivity 
with a leaner work force 
To achieve both, Mr Theo 
Waigel, the federal finance 
minister, unveiled two draft 
laws in August designed to cut 
social spending in western Ger- 
many. The package, spread 
over three years, would reduce 
Spading by DMT7bn (£30.8bn). 
Unemployment benefits are 
included in these cuts. For 
instance, for those with depen- 
' dents, unemployment benefit 
and social security payments 
will be reduced to 55 per cent 
of the employee’s last net pay. 
Those without dependents will 
in future receive 53 per cent 
Any attempt to reduce the 
growing levels of unemploy- 
ment in eastern Germany is 
hampered by high wage levels, 
despite continuing low levels 
of productivity. 

A FIVE-YEAR jobs plan 
unveiled by France this month 
reveals the dilemma facing the 
government of Mr Edouard 
Balladur as it tries to contain 
the rise of unemployment 
while leaving social security 
and worker protection intact 
writes John Ridding in Paris. 

The government's proposals 
are now being discussed with 
trade unions and will go before 
parliament mart mnnth 
At the heart of the plan is a 
series of measures to increase 
the incentives for employers to 
hire workers and increase the 
flexibility of the rigid French 
labour market The principal 
proposals include: the transfer 
of social security payments 
from companies to the state for 
workers paid up to L5 times 
the minimum salary of 
FFr5 ,880 (£677); the replace- 
ment of Die 39-hour working 
week with an equivalent 
annual total, designed to 
increase the flexibility of pro- 
duction while reducing over- 
time costs; The increase in the 
number of tax-deductible hours 
that part-time employees can 
work; the decentralisation of 
the management of training 
and apprentice schemes and 
tax incentives for employers to 
participate in these schemes. 
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THE Norwegian government 
last week announced plans to 
introduce a package of mea 
suras, valued at an estimated 
NKrSOOm (£55m), to create 
jobs, boost the competitiveness 
of industry and increase non- 
oil exports, writes Karen Fossil 
in Oslo. 

Since 1990 the government 
has reduced industry taxes and 
tariffs by an estimated NKrSbn 
and Is planning a large-scale 
transport infrastructure invest- 
ment programme during 
1994-97, which it claims will 
reduce the annual transport 
costs of industry by NKrl7bn, 
besides creating new jobs. 








THE British government 
believes the best way to cut 
unemployment is through 
reducing the cost burdens on 
business through deregulation, 
writes Robert Taylor. But it 
also runs programmes to 
reduce the jobless total These 
include a business start-up 
scheme to help the unem- 
ployed to start businesses with 
training and financ ial advice 
and community action linked 
to unemployment benefit. 

THE Italian government last 
week took it first step to com- 
bat unemp loyment by acceler- 
ating spending on a st ream of 
public works projects, writes 
Haig Shn onim in Milan. Fore- 
most is Italy’s ambitious 
L23^00bn (£10bn) high-speed 
train network, due to link the 


THE Danish government 
expects to “break the unem- 
ployment curve", as the prime 
minister, Mr Poulf Nyrup Ras- 
mussen. puts it, through an 
unprecedentedly expansive fis- 
cal policy, rn dud fo g substan- 
tial income tax cuts, in 1994-95, 
writes Hilary Barnes in Copen- 
hagen. It has backed the fiscal 
policy up with labour market 
reforms which are designed to 
increase flexibility and prevent 
a resurgence erf inflation once 
demand recovers. 




IN Sweden, where recession is 
in its third year, total unem- 
ployment (including those on 
training schemes) has risen to 
13 per cent, writes Christopher 
Brown-Homes in Stockholm. 

One way in which Sweden 
h«a responded to the crisis is 
by announcing a SKr98bn 
(£8bn) programme to develop 
the country’s road and rail net- 
work over the next 10 years. 
T his is in response to the 
unemployment crisis in the 
construction sector. Sweden 
has also developed several new 
types of job training schemes. 
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Frankfurt and 
London closer on 
monetary union 
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TALKS between Europe’s finan- 
cial capitals will speed up Prom 

commence weekday nights — in Lufthansa’s 

between London hwMfaaaiinegifchW- frequent flyer 
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‘Miles and More'. 
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the exchange rate 
_ needs. 
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Europe's jobless: the rising tide 

Unemployment 

as 96 of total labour force . . 


country’s biggest cities hi the 
next six years. 

Spending for a variety of 
other transport projects has 
also been accelerated. The con- 
ventional railways will receive 
about L5jD00bn a year for the 
next two years, while about 
L7^00bn will go on upgrading 
motorways over five years. 
Money is also destined for vari- 
ous public building projects. 
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JOBS currently being lost in 
Spain are those created under 
relatively new laws allowing 
employers to hire people on 
temporary contracts, writes 
Peter Bruce in Madrid. Under 
the Francoist labour system, 
inherited by Spain’s demo- 
cratic rulers, people already in 
jobs were guaranteed them for 
life -a strong disincentive to 
the creation of new jobs which 
the Socialist government tried 
to redress by introducing tem- 
porary jobs contracts in the 
mid-I980&. 

Roughly lm jobs were cre- 
ated using these contracts, 
especially during the economic 
boom triggered by Spain’s 
admission to the EC in 1986. 
Being the most vulnerable, 
however, they have been the 
worst affected by the current 
recession. While the govern- 
ment does have a number of 
old job creation schemes in 
place - primarily one which 
pays employers a subsidy for 
hiring apprentices on short 
contracts - it has not 
responded to the current crisis 
with new incentives. 
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By DavM Goodhart, 

Labour Etfitor 

ACROSS EUROPE more than 
22m people are out of work. 
Employers are cutting jobs by 
the tens of thousands, propel- 
ling unemployment towards 
post-war highs. 

By next year, the rate in 
Europe* will touch 12 per cent 
against a previous high of 112 
per cent in 1986, the OECD 
says. 

In recent weeks, several gov- 
ernments have unveiled policy 
initiatives to tackle the crisis. 

Some are familiar from earlier 

waves of high unemployment 
Italy, Norway and Denmark, 
for example, are bringing for- 
ward spending on public infra- 
structure, with tiie primary 
aim of employing construction 
workers. But there is much 
that is new in both the nature 
of the problem and the 
responses to it 

Policy-makers in the 1990s 
are being forced to seek radi- 
cal solutions at a time when 
there is little evidence they 
can rely on economic growth, 
as in the past to reduce unem- 
ployment significantly. 

“In most European coun- 
tries, the proceeds of economic 
growth in the past 20 years 
have essentially been appro- 
priated by those who have 
remained in employment The 
unemployed have been 


excluded," says Professor Paul 
Ormerod erf the University of 
Manchester. 

In Spain, the economy virtu- 
ally doubled in size In real 
terms between 1970 and 1992 
but employment fell by 2 per 
cent In the same period. Prof 
Ormerod points out 

Other European economies 
have shown similar trends. 
According to the professor, the 
growth in output and employ- 
ment from 1970 to 1992 was 
respectively: Germany, 70 per 
cent and 8 per cent; France 75 
and 7; Italy, 84 and 8; Britain, 
55 and 3. 

How are policy-makers 
responding? In much of conti- 
nental Europe and at the Euro- 
pean Commission there is a 
growing awareness that a new 
balance needs to be struck 
between regulation which pro- 
tects securely employed “insid- 
ers” and deregulation in 
favour of the unemployed 
“outsiders”. 

European Commission offi- 
cials and governments in 
countries such as France and 
Spain stress that this does not 
mean the abandonment of 
worker protection. Mr 
Edouard Ballatfur, the French 
prime minister, says his gov- 
ernment will not use the reces- 
sion as an excuse to destroy 
France’s system of social pro- 
tection. But governments and 
EC officials are examining 


ways in which distributional 
goals can be achieved which 
minimise negative effects on 
employment 

One way this can be done is 
by reducing the cost of 
employment by switching 
some non-wage labour costs 
from employers to the state; 
France, Norway and Belgium 
have recently chosen this 
path. Several governments - 
Spain, Italy and Germany - 
are also involved in varied 
attempts to limit pay rises In 
the hope that pay restraint 
will create Jobs. 

More radically, some coun- 
tries such as Spain and Italy 
are trying substantially to 
increase labour market flexi- 
bility. That means, for exam- 
ple, making it far easier to 
sack workers, many of whom 
have In effect a job for life. In 
Spain it looks as if a compro- 
mise might be possible which 
involves reducing the cost of 
sacking established workers in 
return for tougher restrictions 
on the use of temporary con- 
tract workers. 

But throughout Europe, 
with the exception of the UK, 
labour market reform to 
improve employment win not 
be imposed by governments 
but will be negotiated through 
the established institutions of 
social partnership. 

'Figures for OECD Europe, 
excludes former Soviet Union. 
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LOCALISING THE MULTINATIONAL 


Building on a 
Solid Foundation 


Itochu Corporation, one of Japan's leading general 
trading companies, whose origins date back to the middle 
of the last century, is fast evolving into a globally integrated 
corporation. In the present economic climate, changing the 
company's corporate structure and philosophy is considered 
vital if Itochu's business is to continue expanding. Company 
president Minoru Murofushi explains why. 

By RusseU McCuBoch 



Mr. Mbioni Mnrofasbl, 

President, Itochu Corporation 


Mr. Toshw Konmda, 

Managing Director for Europe 


McCulloch: According to projections 
by Japanese business leaders, the short- 
term outlook for both the Japanese and 
world economies is not bright With the 
recession expected to continue, what are 
Itochu’s priorities for the coming twelve 
months? 

Murofushi: Our highest priority for 
the coming year is to raise profitability, and 
I believe we can achieve this through al- 
locating more management resources to 
areas of high growth potential Wfc foresee 
a strengthening of the operations of our 
overseas offices and increased use made of 
our extensive global network to boost trade 
transactions. 

A second priority will be an expansion 
of ongoing programmes to cut costs and 
reduce overheads. By squeezing direct and 
indirect expenses as much as possible, 
we seek, in 1993, to freeze our overall oper- 
ating costs again at the previous year’s 
level. 

McCulloch: What are some of the 
main elements in the current restructuring 
plan? 

Murofushi: The goal of our restructur- 
ing program me is not only to make the 
company more cost-efficient, but also more 
dynamic and responsive to changing mar- 
ket circumstances. 

Beginning in April, we reorganised our 
internal structure by amalgamating divi- 
sions. We now have 21 divisions whereas 
previously we had 35. Making the divisions 
larger has increased the internal flow of 
information and is enabling us to realise 
synergies between related areas of business. 
Along with this reorganisation, division 
hftflris were given greater authority, and the 
dectskra-making process has been signifi- 
cantly speeded up. W 2 have also efiminated 
many internal meetings including those 
involving Board executives. This, too, has 
improved operational efficiency. 


North American operations 
reorganised 

From January this year, we began res- 
tructuring our North American operations 
and regrouped our trading and enterprise 
activities into two companies. Upon com- 
pletion of the programme in 1995, these 
will be separate and distinct arms of a single 
holding company, Itochu International Inc. 
tyfe anticipate significant growth in the 


return on equity from our North American 
operations as a result of these changes. 

McCulloch: In many ways, 1992 was 
a milestone year for Itochu in that you 
introduced both a new name and a new 
corporate philosophy. What prompted 
these changes? 

Murofushi: As our company under- 
goes its transformation from a general trad- 
ing company into a globally integrated 
corporation, it is important for our em- 
ployees, our customers and the global com- 
munity at large that our company project 
a corporate image which reflects the true 
nature of these changes. 

With the change of name from'C Itoh 
to Itochu Corporation, there is now a 
worldwide uniformity between our English 
and Japanese language names. 

At the same time, we introduced a 
new corporate logo, and a new “Credo” and 
“way? The credo, “Committed to the 
Global Good,” emphasises the underlying 
philosophy that Itochu is not just an eco- 
nomic entity, but exists for the purpose of 
raising global welfare. 

The “Itochu Way” serves as a cor- 
porate motto for our employees. Through 
it, they are reminded to keep a positive out- 
look, a flexible mind, and sense of fairness 
and integrity as they go about their daily 
business. 


Integrating onr European 
activities 

McCulloch: .4s a result of Itochu’s 
restructuring programme, have you al- 
■ tered your business strategy in Europe? 

Murofushi: Wfe have introduced major 

changes in our European operations. The 
creation of a single European market led us 
to reassess the way in which our European 
organisation was structured. In the past, an 
office in each European nation has been 
chained with overseeing our activities in- 
side that country’s borders. 

However; we realised that if such 
a structure were to persist, we could not 
hope to take advantage of the oppor- 
tunities which European integration will 
usher in, especially, if the EC expands to 
include EFIA natrons and, in time, tiro 
former socialist economies of Eakem 
Europe. 

Therefore, from April this year we 
began integrating our activities along 


product and not country lines. In textiles, 
for example, we have placed the headquar- 
ters in Milan, and tiro Group Executive 
Officer there is not only responsible for our 
Italian textiles business, but for all our 
European textiles operations. 

McCuBoch: How do you see Itochu’s 
business activities within Europe develop- 
ing in the future? 

Mnrofusiii: Until now, most of our 
European business revolved around trade, 
and especially hade with Japan. In the 
future; through our investments in the 
region, we wiD create more European en- 
terprises, thereby “Europeanising” our 
operations there. This process has already 
started. Vte have established 15 new Euro- 
pean enterprises in the last two years, 
and the past months have seen several more 
steps taken. 

For example, in March this year; we 
bought the rights and interests of three 
North Sea oil fields from the major UK oil 
developer Enterprise CXL And, in May, we 
helped inaugurate a new joint venture 
in Hungary called Magyar Suzuki Corpo- 
ration. Our partners are Autokonszem, 
a Hungarian investment group, Suzuki 
Motors, and the Internationa] Finance 
Corporation. The venture has already com- 
menced production and is now supplying 
the local Hungarian market In time, it 
hopes to raise annual output to 50,000 ve- 
hicles, enabling some exports to neighbour- 
ing countries. 

McCuBoch: What benefits is Itochu 
winning from its alliance with Time- 
Wamer? 

Murofushi: Itochu’s partnership with 
Time- Warner, through our US$500 mOfion 
investment in June last yeai; is opening up 
a host of business opportunities, ftfe intend 
to use the benefits of an alliance with the 
wmiefs largest media company to bolster 
our existing ventures in the media field, 
namely our minor investments in nation- 


ThD Service Network’ holds 
potential 

wide cable television systems and in cable 

prog ramming . 

In the medium to long term, we see 
ourselves participating actively in these 
peas. Furthermore, the recent $2.5 billion 
investment by US Wfest into Time-Wamer 


and their plans to develop jointly the Full 
Service Network— a concept that will 
enable TV viewers to plan their own home 
entertainment for the evening— hold enor- 
mous potential. We are excited about the 
possibility of introducing such a system to 
Asia. 

McCuBoch: This is closely related to 
the fast growing areas of satellite broad- 
casting and communications, in which 
Itochu is actively involved 

Murofushi: Yes, Itochu helped to 
found Japan Communications Satellite 
Company (JCSAT) in 1985. JCSAT has just 
merged with another Japanese satellite 
company, SAJAG We believe that the 
merger will permit us to provide consumers 
with an expanded range of services. 

The recent formation of our Omni- 
TRACS joint venture with the US com- 
pany Quakxxnm illustrates the kind of 
possibilities that exist. This venture has 
introduced to the Japanese market 
Qualcomm's innovative satellite communi- 
cations system, now used to link 50,000 
truck drivers across the US .with their 
respective logistics centres. Our Omni- 
TRACS venture will also market environ- 
mental data collected by satellite. 

McCuBoch: Is Itochu engaged in 
any other activities that relate to the 
environment? 

Murofushi: Itochu is one of the most 
forward-thinking Japanese companies in 
this regard. Three years ago, we established 
a separate department to assess the en- 
vironmental impact of every venture pro- 
posed by our business divisions. Without 
the sanction of our Department of the 
Global Environment, resource develop- 
ment projects and corporate acquisitions 
cannot be submitted for executive approvaL 
Quite recently, we decided not to proceed 
with a planned foreign acquisition because 
this department questioned the targeted 
company’s environmental record. 

In addition to our commercial activi- 
ties, Itochu also organises numerous semi- 
nars on environmental themes for both 
employees and non-employees, and funds 
environmental protection projects. One 
such project is a new area erf research called 
“Global GimatologyT now being conduct- 
ed at the Centre for Climate System 
Research at Ibkyo University. The results 
of this research are made publicly available 
at the annual “Itochu Symposium.” 
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Vctcr&n Jsraeli dove sees new era, of co-operation in the Middls Es.st 

Peres outlines his vision of peace 


By JuHan Ozareie in Jerusalem 

MR Shimon 
Peres, Israel’s 
foreign minis- 
ter and the 
man who 
clinched the 
peace agreement with Palestin- 
ians in secret talks last week, 
yesterday outlined his vision of 
a revolution In the political 
and economic geography of the 
Middle East. 

The 70-year-old veteran poli- 
tician and long-time Israeli 
dove, spoke at a press confer- 
ence of a new era of peace and 
economic development based 
on free trade, open borders, 
regional integration and 
mutual respect 
Mr Peres, who arrives In 


Brussels today to lobby Mr Jac- 
ques Delors, European Com- 
mission president, for assis- 
tance for the Palestinians, said 
the region could now slash its 
$50bn a year arms expenditure 
and develop an Arab-Israeli 
alliance against extremists on 
both sides. 

He promised pledged Israel 
would assist Palestinians and 
help raise foreign capital for a 
Palestinian entity. 

Mr Peres has always been 
ahead of public opinion on the 
peace process and it is by no 
m eans certain that he speaks 
officially for the government 
But he does represent broadly 
the centre-left of Israeli politics 
and, in particular the majority 
of the Labour movement. 

He said it was in Israel’s 


interests to 

end to the suffering of Palestin- 
ians economically, politically 
and psychologically. "There is 
nothing better for Israel than a 
good neighbour," he said. 

“Today the Middle East is 
divided into two parts more 
than Arabs and Israelis. It is 
between people who support 
peace and people who want to 
kin peace. 

”1 think the time has come to 
make a coalition of all parties 
who support peace in order to 
prevent and combat those 
forces that want to a ssass i nate 
peace.” he said. 

On arms expenditure and 
foreign aid, Mr Peres said the 
Middle East needed not more 
money but a different struc- 
ture. 


"To be honest we are spend- 
ing $50bn a year on the arms 
race. What for? How dare we 
go and ask other nations to 
contribute to the Middle East 
before we ourselves take our 
own affairs seriously. We have 
to correct our mistakes and 
once we correct them I am sure 
the rest of the world will sup- 
port gladly the creation of a 
productive and serious peace- 
ful Middle East" 

He said Israel had agreed an 
agenda for peace with Jordan 
and, in the most recent meet- 
ings, the two sides had dealt 
only trivial issues 'Tike to 
whom should the mosquitoes 
and Dies ask for a visa to Dy 
over from Akaba to Eilat We 
were left without subjects but 
For mosquitoes and Dies. We 


can sign tomorrow." 

The Israeli foreign minister 
said there was no reason why 
Arab nations should not adopt 
normal diplomatic relations 
with Israel and lift their eco- 
nomic boycott 

He likened an accord with 
the PLO on mutual recognition 
to the French recognition of 
the Algerian FLN. “When the 
FLN became a political party 
the g o v ern ment opened a dia- 
logue. This is the best compari- 
son to our approach — the 
moment the PLO becomes a 
political party there will no 
longer be a problem." 

Mr Peres reiterated the 
Israeli view that a final Middle 
East settlement should include 
a confederation between the 
Palestinians and Jordan. 



Rabin’s gambit dishes the Israeli right 

The opposition has little chance of defeating the peace moves, reports Julian Ozanne 


I SRAEL’S right-wing politi- 
cal parties and hardline 
Zionists appear unable to 
block the preliminary peace 
plan with Palestinians and 
seem increasingly marginal- 
ised by the government's gam- 
bit. 

Although the right-wing 
retains considerable support in 
Israel and an ability to mount 
unruly protests, the way the 
peace plan has been framed - 
granting minimal concessions 
to Palestinians - has ensured 
its broad acceptance. 

Furthermore, the threat of 
violent resistance to the agree- 
ment from a minority is, so Ear, 
not being taken seriously In a 
country which prides itself on 
its democratic traditions and 
its abhorrence of intraJewish 
violence. 

Mr Shimon Peres, the foreign 
minister, said yesterday: 
“Israel is a democratic country. 
None of us is afraid in the 
slightest of people who do not 
respect the democratic sys- 
tem." 


For the moment, the prime 
minister, Mr Yitzhak Rabin, 
retains a comfortable majority 
both in the parliament and in 
the nation. He has successfully 
argued that, by leaving the 
120,000 Israeli settlers in the 
occupied territories untouched, 
by maintaining Israel’s control 
of occupied Arab east Jerusa- 
lem and by guaranteeing no 
let-up on security, the peace 
plan costs Israel little. So far 
the Israeli public has endorsed 
the plan. The only poll con- 
ducted has shown S3 per cent 
in favour. 

Once again Mr Rabin, a gen- 
eral-turued-politician, has 
dished the apposition. He has 
always argued that Israel could 
only negotiate from strength 
and that the Israeli public 
would only swallow a peace 
agreement if they were certain 
their government would pro- 
tect their security. 

Since he was elected last 
June the 7i-year-old prime 
minister has stolen the secu- 
rity issue from the right-wing 


opposition Likud party and 
won considerable respect from 
Israelis for acting tough. Last 
December he deported 400 
Islamic fundamentalists. In 
March he sealed off the occu- 
pied territories after a wave of 
stabbings by Palestinians and 
in July he mounted a devastat- 


ing seven-day bombardment 
against Lebanese civilians in 
retaliation for attacks by Arab 
guerrillas operating In Leba- 
non. 

Since the peace agreement 
emerged, the right-wing, led by 
T.iiniri , has restrained itself to 
inflammatory accusations of 
betrayal by Mr Rabin and calls 
for fresh elections but they 
look more like spoilers in a 
sideshow than a real force of 


opposition. 

Mr Rabin bas flatly ruled out 
any new poll saying his elec- 
tion victory last June gave him 
a sufficient popular mandate 
for peace. 

The prime minister has 
received support from unlikely 
sources such as the right-wing 


Jerusalem Post 
The Israeli right fears a 
strengthening of the PLO, long 
branded a terrorist organisa- 
tion bent on the destruction of 
the Jewish state; the use of a 
Palestinian entity as a spring- 
board for attacks against Israel 
and a civil war among Pales- 
tinians. Most Israelis share 
these concerns but seem ready 
to take a risk for peace 
In the Knesset debate on the 


agreement, Mr Peres accused 
the opposition of being “yester- 
day’s men" and said: “The 
world has changed completely 
and only you haven’t realised 
it" 

Mr Binyamin Netanyahu, the 
Likud leader, has recognised 
the problem the right is facing 
in its battle to defeat the plan. 
Although he has raised the 
prospect of the agreement lead- 
ing to war with Palestinian 
militants he said: “We will 
work within all legitimate 
means of the opposition to stop 
this harmful process to the 
future of Israel We will do it in 
the Knesset and we will do it 
in the street” 

Mr Yitzhak Shamir , the for- 
mer TAnni prime minister , bas 
also threatened to lead the 
nation “against the breaking 
up of our country. The govern- 
ment will not have a single 
quiet day until this treacher- 
ous plan is cancelled,” he said. 

But so far the nation has not 
risen up with the right A dem- 
onstration on Monday night 


Nordic foreign ministers yesterday agreed to provide NKrlbn 
(£92m) to help rehabilitate the Palestine Liberation Organisation 
and build transport and power facilities in Gaza and Jericho, 
writes Karen Fossli in Oslo. 

Norway and Denmark pledged NKrSSOm each, while Denmark 
said it may contribute op to NKr300m and Sweden offered 
NKr200m. 



Rautar 

Peres (left) with Egyptian foreign minister Amr Moassa yesterday 


attracted a couple of thousand 
protesters. In another opinion 
poll of Jewish settlers, only 2 
per cent said they would con- 
sider violent resistance to the 
peace agreement 
Inside the cabinet the peace 
plan was passed by 16 votes to 
two. Although Mr Rabin is fee- 
ing a coalition crisis following 
charges of fraud brought 
against two members of the 
ultra-religious Shas party, 
most Labour MPs believe that 
even if the two ministers 
resign, Shas will stay in the 
coalition or, at the very least, 
continue to support the gov- 
ernment from the back 
benches. 

Inside parliament, Mr Sabin 
can count on a 67-53 peace 
majority composed of Labour 
(44). the left-wing Meretz bloc 
(12), Shas (6) and Arab MPs (6). 
The prime minis ter, however, 
sensitive to Jewish concerns 
about a peace deal dependent 


on the votes of Arabs and left- 
wingers, is trying to broaden 
his support 

Intense negotiations are 
under way with Agudat Yis- 
rael, an ultra-orthodox party, 
which has three MPs. Accord- 
ing to Israeli political experts 
orthodox political parties, in 
facing the peace issue, must 
balance jrikuoh nefesh - saving 
lives - against giving up land. 

Many observers believe Agu- 
dat Yisrael will support the 
agreement but will not join a 
coalition which includes the 
left-wing Meretz bloc. 

If so Mr Rabin’s parliamen- 
tary majority wifl increase to 
70-50. 

Mr Peres yesterday raised 
the prospect of the develop- 
ment of a new alliance in Israel 
and the Middle East among 
those who support peace. Such 
an alliance of the centre would 
leave the Israeli right more 

and more alienated. 


PLO 
meets to 
discuss 
terms 


By Jufian Ozanne 

MB Yassir Arafat, the PLO 
leader, was last night meeting 
his executive committee to 
take one of the most decisive 
steps in the organisation's his- 
tory: signing a document 
which commits the PLO to rec- 
ognising Israel and giving up 
its armed struggle against the 
Jewish state. 

In Jerusalem Mr Shimon 
Peres, foreign minister, said 
Israel objected to IS of the 33 
clauses of the Palestinian 
National Covenant, the PLO 
founding charter, which call 
directly or indirectly for the 
destruction of Israel 

Mr Peres said a document on 
mutual recognition was ready 
to be signed if the PLO 
pledged itself to four condi- 
tions: 

• The PLO must issue a com- 
munique that all those items 
calling for the destruction of 
Israel are now Invalid. 

• The PLO must make a clear 
announcement of its complete 
rejection of violence and “ter- 
rorism” and declare that all 
disputes will be settled by 
peaoeftaZ negotiation. 

• The PLO must recognise 
“loudly and dearly" the right 
of Israel to exist in peace and 
security. 

• The PLO must commit 
itself to UN resolutions 242 
and 338 as the basis for future 
negotiations. 

Mr Peres said Israel was not 
de manding that the PLO give 
up its demands for the repatri- 
ation and compensation of Pal- 
estinians displaced when 
Israel was founded in 1948. 

PLO rules require that the 
charter can only be amended 
with a two-thirds majority of 
the Palestine National Council 
- the Palestinian parliament- 
in-exile. Bat Mr Peres said 
Israel would be satisfied with 
an unambiguous document 
signed by toe PLO. 


HK investors warm 


to mainland cooling 

With market reforms on course, austerity measures 
are not being seen as a threat, writes Simon Davies 


A S THE source of two 
thirds of all foreign 
investment in main- 
land China, Hong Kong is 
closely watching Chinese vice- 
premier Zhu Rongji's moves to 
rein in an over-heating econ- 
omy. But while the colony's 
businesses may be toning 
down publicity of their main- 
land investments, few are ton- 
ing down the projects them- 
selves. 

The main concern for Hong 
Kong investors is not so much 
the state of China's economy, 
but the state of Us reform pro- 
gramme. With Mr Zhu's 
reformist rhetoric continuing, 
confidence has returned and 
China deals are being be 
signed rather than cancelled. 

Mr Edward Cheng, director 
of Wharf Holdings - a company 
with a number of si gnifican t 
China investments - admits 
that the austerity measures 
will take their toll on Hong 
Kong businessmen. “But" he 
argues, “those who will be 
affected are the short-term 
speculators. For the long-term 
investors the slow-down will 
create genuine opportunities.” 

According to Credit Lyon- 
nais Securities, Hong Kong 
listed companies have “com- 
mitted” to China investments 
worth a total of HK$86bn 
(£7.4bn), primarily in infra- 
structure, property, manufac- 
turing, leisure and retailing. 

The retailers and property 
developers would be the obvi- 
ous casualties of a collapse in 
the yuan, the Chinese cur- 
rency, and of an austerity pro- 
gramme which focuses on 
eradicating property and stock 
speculation. But few appear 
particularly apprehensive. 

Mr Anthony Nightingale, 
managing director of Jardine 
International Motors, whose 
associate company owns the 
Mercedes franchise for 
southern China, confidently 
predicted that sales would 
“more than double" this year. 
The company sells mainly top 
range models to Chinese joint 
venture companies, at 
HK$500.000 before tax. 

The Mercedes has become 
the ultimate status symbol for 
southern China's born-again 
capitalists, many of them the 
speculators or corrupt officials 
Mr Zhu wants to bring under 
control. So far the evidence is 
not of an excess of austerity. 

Mr Dickson Poon, who 
recently set out to bring his 
range of luxury brand names 
to the Chinese, said his strat- 
egy had remained unchanged. 
His company, Dickson Con- 


cepts, is investing HR$400m in 
setting up both stores and a 
manufacturing capability in 
China. “Since our opening [in 
May] we have experienced 
extremely stable sales. There 
has been no negative impact 
on the sales side since the 
announcement of the austerity 
programme,” he said. 

By March 1993 Dickson Con- 
cepts will have opened 30 fash- 
ion boutiques, two fashion 
stores, and 10 luxury watch 
outlets in China, selling a wide 
range of brand name products, 
from Charles Jourdan to Rolex. 

However, 90 per cent of these 
products will be manufactured 
in China, which reduces both 
costs and currency risk. Mr 


Hong Kong 

Investment tni CWna by industry* 
HKSbn . 



Poon said he was convinced 
the long-term investors would 
reap significant rewards. 

Retailers focusing on 
imported goods have been 
harder hit because of escalat- 
ing costs and the impact of cur- 
rency depreciation. But as one 
merchant banker commented: 
“Retailers were paying a frac- 
tion of the labour and land 
costs of Hong Kong, but charg- 
ing double the prices for the 
product. It could never last.” 

Nor, it seems, could the spi- 
ralling in southern Chinese 
property prices, which was 
chiefly the result of mainland 
and Hong Kong speculators, 
rather than any build-up in 
demand. 

The austerity plan focuses 
on rechannelling existing 
fin an c ial resources from prop- 
erty speculation back into 
more productive activities. A 
recent study by property con- 
sultancy C.Y. Leung indicates 
that this has already taken its 
toll, with residential property 
prices falling 29 per cent this 
year in Hong Kong’s border 
city of Shenzhen. 

For the smaller players the 
austerity programme could be 
a chastening experience. Mr 


William Cheng, managing 
director of listed property 
developer Shun Ho Construc- 
tion, said: “From an investor's 
point of view, we are currently 
faced with an artificially 
propped up currency and a sit- 
uation where the rules could 
all have changed by next year. 
Investors are going to wait” 

The more substantial prop- 
erty developers, however, have 
always played a long-term 
game. Mr Peter Chorchouse, 
research director at Morgan 
Stanley, said: “What the big 
developers have been, saying is, 
let's get a foot in the door and 
see how this market works. 
These companies have played 
the game very well, tactically." 

Malaysian tycoon Mr Robert 
Kuok has pulled out of a 
HK$3bn commercial develop- 
ment in Beijing and New 
World Development cancelled 
an investment in the re-devel- 
opment of a Beijing depart- 
ment store. 

However, both withdrawals 
resulted from disagreements 
with the joint venture partners 
rather than concerns over the 
state of the market; other Hong 
Kong companies are consider- 
ing the two projects. 

The larger Hong Kong inves- 
tors have concentrated on 
building up cheap supplies of 
land in core areas within the 
main cities, and their initial 
fhmnrifli commitment remains 
small The other primary focus 
has been basic infrastructural 
projects, such as power sta- 
tions. roads and ports, where 
the costs are higher, but the 
riaiwand is irrefutable. 

A Baring Securities report on 
9 of the largest listed compa- 
nies in Hong Kong calculated 
that an average of only 2 per 
cent of their total assets were 
in China and only 3 per cent of 
pre-tax profit was derived from 
there. 

A more salient concern for 
most investors is the knock-on 
effects of the austerity pro- 
gramme on assets within Hong 
Kong. There could be a signifi- 
cant Impact on the colony’s 
role as a service centre for Chi- 
na's trade and manufacturing, 
combined with the effects of an 
outflow of Chinese capital -as 
much as HK$5flbn is estimated 
to have flowed into Hong 
Kong's property market during 
the past 18 months. 

If Mr Zhu achieves his soft 
landing for the mainland econ- 
omy, Hong Kong's pioneering 
nwna investors should flour- 
ish. But if he foils, they will 
not be alone in facing the con- 
sequences. 


India cuts interest rates again 


By Stefan Wagstyl In New 
Delhi and R C Murthy 
in Bombay 

INDIA yesterday cut interest 
rates in an attempt to reverse a 
two-year slowdown in eco- 
nomic growth. 

The government believes 
that, without more signs of 
growth, Indians could become 
disenchanted with its pro- 
gramme to modernise and 
open up the economy. 

Industrialists last night wel- 
comed the interest rate cuts 
but said the government would 
have to do more to stimulate 
the economy. 


The Reserve Bank of India, 
the central bank, cut the com- 
mercial banks’ minimum lend- 
ing rate by one percentage 
point to 15 per cent and the 
maximum deposit rate by the 
same margin to 10 per cent 
They were the fourth cuts 
since the central bank started 
easing rates from a peak of 19 
per cent last autumn. 

The reductions are designed 
to promote steady growth fol- 
lowing a sharp monetary 
squeeze in 1991-92, when rates 
were raised to curb inflation 
and to help defuse a balance of 
payments crisis by choking off 
demand for imports. 


Inflation has since fallen 
from a peak of 183 per cent to 
63 per cent and the country’s 
balance of payments position 
has improved markedly thanks 
to a recovery in exports and an 
inflow of savings from Indians 
living abroad. Foreign 
exchange reserves have soared 
fourfold to $73bn (£436bn). 

The reserve bank had sig- 
nalled its intention to cut 
interest rates in mid-October 
but brought forward the reduc- 
tion because of slack demand 
for funds from industry. 

Industrialists are responding 
to the government’s economic 
reforms with corporate 


restructuring, talks with poten- 
tial foreign partners and the 
announcement of investment 
plans. But they have so far 
been reluctant to commit 
themselves to spending money. 

Growth in industrial output 
could fall short of the govern- 
ment’s forecast of 8-7 per cent 
for the year to the end of 
March next year because 
demand for steel, machinery 
and other capital goods is still 
weak, despite export growth in 
some industries, notably tex- 
tiles. Exports in the first three 
months of the financial year 
rose 27 per cent. 

The Confederation of Indian 


Industry argues that minimum 
lending rates should be no 
more than 3 per cent above the 
rate of inflation, or about 9-10 
per cent This would be diffi- 
cult to achieve without exten- 
sive financial reform, including 
abolition of rules which force 
banks to direct cheap credit to 
priority borrowers such as 
state industry. 

Also, the government is 
struggling to control its own 
borrowing. It promised to cut 
the fiscal deficit from 63 per 
cent in 1991-92 to 5 per cent 
last year and 4 per cent in 
1993-94. In fact, last year’s fig- 
ure was 5.7 per cent 



Japan moves on economic reform 


By wntiam Dawkins and 
Robert Thomson in Tokyo 

JAPAN’S new government has 
proposed 60 economic deregu- 
lation measures in the first 
step of a broad camp a i gn to 
curb costly anti-competitive 
practices. 

The outline measures paved 
the way for deep reforms in 
Japan's economic structure, 
although the short-term impact 
would be unclear until the gov- 
ernment published full details 
towards the end of the month, 
analysts said in Tokyo. 

The package amid, in the 


long term, reduce market 
restrictions to foreign compa- 
nies and bring a widespread 
fall in prices and increased 
consumer demand, they said. 

This will be an important 
test of promises by Mr Mori- 
hlro Hosokawa, the new prime 
minister, to shake up the Japa- 
nese system. It will be followed 
closely by the US government, 
keen to see evidence of 
attempts to raise import 
demand. 

The plans include cuts in gas 
and electricity rates of most 
benefit to industrial users, eas- 
ing of controls on the construc- 


tion of big discount stores, 
fewer curbs on discount drinks 
retailers, the opening of satel- 
lite broadcasting to foreign 
competition and the deregula- 
tion of mobile telephone sales. 

The package proposes an end 
to the minimum production 
ceiling for brewers, which 
would eventually open the oli- 
gopoly of four Japanese brew- 
ers which has controlled the 
Japanese beer market for the 
pak 30 years. 

The measures were agreed in 
principle at a cabinet meeting 
on Tuesday evening, for 
detailed publication before the 
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| China opens 
up jobs to 
competition 

By Tony Walker In Beijing 

CHINA has begun throwing 
open its top bureaucratic jobs 
to competition as part of an 
overall reform of what the Chi- 
nese call their “cadre employ- 
ment system”. 

The State Commission for 
Restructuring the Economy, an 
important government “think 
tank”, is seeking applications 
for the position of director of 
one of its affiliated research 
institutes. 

This is the first time a cen- 
tral government agency has 
sought to fill the director's 
position by open examination, 
according to the China Busi- 
ness Tfanes newspaper. 

More and more senior cadres 
will be selected through public 
e xaminati on and competition, 
instead of appointment from 
higher authorities, the paper 
reported. 

Applicants for the research 
institute job will be required to 
take a written exam and 
undergo an oral test before 
qualifying for a one-year proba- 
tion. 

Appointments to senior jobs 
in a sprawling and opaque 
bureaucracy have generally 
relied on a system of patronage 
and “back door” deals rather 
than merit 

China recently announced 
that it would reduce its Wm~ 
strong bureaucracy by about 
25 per cent. It has also begun 
streamlining its bureaucratic 
superstructure, getting rid of a 
number of specialised depart- 
ments and “ad hoc” organisa- 
tions under the State Council, 
or cabinet. 

At the recent National Politi. 
cal Congress, or parliament, 
ministries, commissions 
other organisations under the 
State Council were cut from 86 
to 69 in an effort to deal with 
problems of duplication. 
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Bill seeks end 
to California 
tax conflicts 


NEWS: THE AMERICAS 
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By George Graham 

In Washington 

CALIFORNIA’S Senate has 
Passed a bill that legate 
hope wUl settle the British gpv- 
ernmrat’s complaints about 
the state s system of worldwide 
umtary tax assessment and 
ward off retaliation against 
California-based companies 
operating in the UK. 

The bifl^ which is expected to 

SLS52 dfired by the ^te 

^sembly’s revenue and taxa- 
tion committee today, would 
address the three main 
plaints foreign companies 
about the operation of 
the California tax system. 

Since 1988. companies have 
been able to choose an alterna- 
tive, known as water's edge 
assessment, to the controver- 
sial unitary system, but have 
,1 had to pay a fee for this elec- 
tion. 

The new bill would abolish 
this fee and eliminate some 
additional paperwork. It would 
also remove the right of the 
Califo rnia tax authorities to 
override a company’s choice of 
the water's edge system. 


The US federal administra- 
tion is hoping that the bill will 
enable it to avoid taking sides 
between California and the UK 
in a case brought by Barclays 
Bank against unitary taxation 
now pending before the 
Supreme Court 

British business groups and 
MPs have said the new legisla- 
tion does not meet their 
demands because it preserves 
elements of the unitary sys- 
tem, and are urging the UK 
government to m aintain its 
threat to refuse Californian 
companies a tax credit they 
now receive if the Issue is not 
settled by the end of this year. 

Under a unitary aawgsmwit 
California may tax a mmpany 
on a proportion of Its world- 
wide income, rather than only 
on income earned within the 
state. Because this method of 
assessment conflicts with the 
methods used by other coun- 
tries and contained in the US's 
bilateral tax treaties, it can 
give rise to double taxation. 

Californian legislators warn, 
however, that the new bill is as 
for as they will go to amend 
the unitary tax law. 


Brazil leader pulled 
into banking row 


By Angus Foster in SSo Paulo 

BRAZIL'S President Itamar 
Franco has become embroiled 
in a growing row with Mr Luiz 
Antonio Fleury Filho, governor 
of Brazil's most important 
state, S5o Paulo, and a senior 
figure in the FMDB party, the 
government’s biggest backer in 
Congress. 

The argument started when 
the president sacked one of Mr 
Fleury's political allies last 
week, after an internal squab- 
ble at the country’s develop- 
ment bank. On Tuesday 
another supporter of Mr 
Fleury, Mr Jos6 Antonio Bar- 
ms Munhoz, resigned as agri- 


culture minister in sympathy, 
raising fears that the PMDB, 
with five ministers in the presi- 
dent's cabinet, would withdraw 
its support. 

Party leaders appeared yes- 
terday to be trying to avoid 
confrontation, saying they 
would decide at their national 
convention in 10 days* time 
whether to continue support- 
ing the government. Some 
PMDB members have said 
their support would depend on 
being given a more active role 
in formulating economic pol- 
icy. Withdrawal of PMDB sup- 
port would leave the govern- 
ment without a working 
majority in Congress. . ... 


Suspended 
president 
plans to 
appeal in 
Venezuela 


MR Carlos Andris Perez, 
Venezuela's suspended presi- 
dent, said yesterday be would 
appeal to the Supreme Court 
against Congress’s decision to 
block him from returning to 
office even if he Is acquitted 
on con up Uon charges, writes 
Joseph Mann in Caracas. 

A joint session of the Con- 
gress voted on Tuesday night 
to make permanent last May’s 
suspension of Mr P£rez from 
tbe presidency following alle- 
gations of embezzlement and 
misuse of public funds. Con- 
gress also voted to ratify the 
interim chief executive, Mr 
Ramdn Jose VelAsquez as 
interim president, and author- 
ised him to serve out the 
remaining five months of Mr 
P6rez’s term. Earlier in the 
day tbe high command of the 
Venezuelan armed forces 
restated their support for Pres- 
ident VelAsquez. 

Mr P£rez, who began his 
five-year term as president in 
February 1989, was suspended 
from office on May 21 after the 
Supreme Court and the Senate 
voted that there was just cause 
to try him for alleged mishan- 
dling of $17m in funds from- a 
secret government account 
used for security and defence 
operations. Mr VelAsquez took 
over as interim president on 
June 5. 

Tuesday’s voting broke 
down along party lines, with 
Mr PArez’s Democratic Action 
party (AD) voting against the 
move. A group of small politi- 
cal parties joined forces with 
tbe Christian Democrat party 
(Copei) to oust Mr PArez. who 
must still face the corruption 
charges. 

The unprecedented congres- 
sional action raised questions 
about the constitutionality of 
permanently removing an 
elected president from office 
before judicial proceedings 
against him are completed, 
and could set a precedent for a 
similar action in the future. 
Sup p orters of Mr PArez called 
the congressional decision 
unconstitutional and an act of 
political revenge. 


Aspin sets stage for defence switch 

George Graham looks at the thinking about the wars US may have to fight 


M R Les Aspin, defence 
secretary, had plenty 
of practice at the 
theoretical exercise of drafting 
a force structure design for the 
US military in his previous 
pole as fthalrman of the House 

of Representatives armed ser- 
vices committee. 

The results of the Bottom-Up 
Review he awnftiwiflad yester- 
day draw heavily on some of 
the concepts he worked with 
before, but they also show the 
Pentagon's own thinking. 

After submitting to Congress 
a budget for 1994 he frankly 
described as Treading water”, 
Mr Aspin has now completed 
the more detailed review he 
promised would set the stage 
for more radical changes in the 
US defence budget 
The review is based on a 
complete change in the threats 
and missions the US armed 
forces are to be built to con- 
front Instead of preparing for 
the third world war, the US 
military strategy will now be 
based on the need to be ready 
for two nearly simultaneous 
regional co nflic ts 
There has been much debate 
at the Pentagon in recent 
months over the “win-hold- 
win” and “win-win” concepts 
for dealing with such big 
regional conflicts - a debate 
which has wide implications 


for the size of the US forces. 

A force structure geared to 
winning a single big regional 
conflict would, according to 
Pentagon documents, require 
eight active army divisions, 
eight navy aircraft carrier bat- 
tle groups and 10 air force 
active fighter wings. 

A strategy based on winning 
one such conflict while con- 
taining a second conflict until 
the first was won - the win- 
hold- win strategy - would 
require another two army divi- 
sions, two more carrier groups 
and three more fighter wings. 

To be able to win two nearly 
simultaneous big conflicts and 
have spare capacity for action 
elsewhere such as peacekeep- 
ing, as Mr Aspin has decided, 
adds another two divisions, 
two carrier groups and a 
fighter wing to the force. 

S ome outside defence ana- 
lysts believe this struc- 
ture to be excessive. 
They argue there have only 
been three such big regional 
conflicts in 50 years - Korea, 
Vietnam and the Gulf - though 
the Soviet Union loomed 
throughout as the big threat 
Gen flniin PowelL chairman 
of the Joint Chlefe of Staff, 
acknowledged yesterday that it 
was not really likely that two 
such wars would confront the 


US FORCE STRUCTURE 


1993 

Cheney 

Plan 

Aspin 

Review 

Army active divisions 

14 

12 

10 

Navy aircraft carriers 

13 

12 

12 

Navy ships 

443 

450 

346 

Ar to roe fighter wings 

16 

15-25 

13 

Nudear submarines 

22 

18 

18 


US simultaneously, but he 
argued that it would be “irre- 
sponsible and unwise” not to 
prepare for the possibility; fail- 
ure to do so could encourage 
the very eventuality that the 
US sought to avoid. 

Gen Powell said the review 
assumed potential attacks by 
Iraq and North Korea, but said 
that this was merely a basis for 
planning the force structure. 

“History teaches us that we 
never really fight where we 
thought we were going to fight 
The forces you buy with this 
assessment might well be used 
in a conflict you never 
dreamed of," he said. 

By gearing forces only for 
“nearly simultaneous” con- 
flicts. however, the US can 
save a lot on its strategic lift 
capacity, essentially preserving 
only enough sea and air trans- 
port capacity to transport to 
one front at a time. 

Improved air and sea lift, 
nevertheless, are a big compo- 


nent of the Pentagon plan to 
adapt US forces to meet the 
different kinds of task they 
will be required to handle in 
the future. Mr Aspin said the 
Pentagon would either con- 
tinue the programme to buy 
the new but controversial C-17 
transport aircraft or buy other 
airliners to replace the ageing 
C-141S, and would also keep a 
brigade of heavy armour per- 
manently afloat on ships that 
could be sent to the Gulf or to 
north-east Asia at short notice. 

Other “enhancements” to 
improve the flexibility and 
capability of US forces would 
include: 

• Adding ground attack capa- 
bility to the navy’s carrier- 
based F-14 fighters. 

• Modifying B-l and B-2 
bombers to enable them to 
drop conventional weapons as 
well as nuclear. 

• Developing smart rockets 
and missiles for the army. 

• Preparing brigade-size 


National Guard units to back 
up active units, instead of 
whole National Guard divi- 
sions, which have in the past 
taken longer to reach full 
readiness. 

The Bottom-Up Review was 
supposed to be driven only by 
an assessment of the forces the 
US would need to defend itself 
in the future, not by the need 
to meet a budget savings tar- 
get. and Mr Aspin yesterday 
ducked questions on the bud- 
get implications of the plan. 

Nevertheless, critics are 
already charging that by pres- 
erving a force structure that is 
only slightly slimmer than the 
Base Force planned by Mr 
Richard Cheney, President 
George Bush's defence secre- 
tary, the Bottom-Up Review 
may have jeopardised the 
development of defence pro- 
grammes for the longer term, 
when more dangerous threats 
may have emerged. 

“We really aren't in a posi- 
tion to pursue a rich man's 
strategy any more. What we 
really need is a bottom-up 
review that looks not only at 
short-term requirements but 
also establishes a security pos- 
ture for the medium and long 
term,” said Mr Andrew Krepi- 
nevich of Defence Budget Proj- 
ect, a Washington group that 
monitors defence spending. 



Asoodaud Presa 

Hurricane Emily knocked homes in Kitty Hawk. North Carolina, off their foundations but caused only mfarimal damage elsewhere 


Freeh sworn 
in as fifth 
FBI chief 

MR LOUIS FREEH was 
yesterday sworn in as tbe fifth 
director of the Federal Bureau 
of Investigation, Renter 
reports from Washington. 

Mr Freeh, 43. a former FBI 
agent who later served as a 
federal prosecutor and judge in 
New York City, was nominated 
by President Bill Clinton in 
July to replace Mr William Ses- 
sions, who bad been appointed 
by former President George 
Bush. Mr Sessions was fired by 
Mr Clinton for weak leadership 
and abusing the privileges of 
his office. 

Mr Clinton said he hoped tbe 
FBI in the 1990s would become 
best known for cracking down 
on drug fords and terrorists. 
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France proposes 
more EC curbs 
on unfair trade 


0 


By David Buchan in Paris 

FRANCE yesterday unveiled 
its plan for a tougher European 
Community policy against 
unfair commercial practices, 
which has become one of Par- 
is’s priorities in the Gatt world 
trade negotiations. 

France is proposing that 
Europe should imitate the US 
in instituting speedier and 
more automatic anti-dumping 
investigations and in aggres- 
sively retaliating against 
unfair trade practices, includ- 
ing those of the US, partly as a 
means of getting Washington 
and other Gatt partners to give 
Gatt greater powers to police 
world commerce. 

In the four-page memo which 
it has sent to EC partners, 
France proposes the EC execu- 
tive be allowed more leeway to 
investigate European indus- 
try’s complaints about dumped 
or subsidised imports and to 
impose punitive duties. Specifi- 


cally, it backs a Commission 
plan which would make it 
harder for EC governments to 
stop the EC executive imposing 
dumping duties or safeguard 
curbs against imports. 

Mr GArard Longuet, France's 
trade and industry minister, 
cited a recent EC-US trade lib- 
eralisation deal in heavy elec- 
trical equipment, re-opening of 
talks on Japanese car imports 
into Europe, and recent curbs 
on imports of Russian alumin- 
ium and East European steel to 
show the EC amid flex its com- 
mercial muscles. But such 
action often came too late for 
European and French industry- 
he lamented. 

Yesterday saw the arrival of 
German officials in Paris to 
discuss France's ideas about 
refashioning the draft US-EC 
farm agreement 

Mr Alain JuppA, the French 
foreign minister, said the two 
countries positions “are not yet 
harmonised”. 


Kodak files dumping claim against Japanese 


By Michiyo Nakamoto in Tokyo 

EASTMAN KODAK, the US film 
company, has filed an anti-dumping 
petition against Japanese photo 
product makers for allegedly selling 
colour photographic papa 1 in the US 
at prices below those in their 
domestic market 

Kodak said that Japanese 
manufacturers were selling paper for 
colour prints at dumping margins of 


up to 300 per cent. The company 
condemned the Japanese action as 
“an illegal trade practice” 

“This is inconsistent with free and 
open competition,” Mr Robert 
Hamilton, vice president and general 
manager, US and Canada Region, 
Imaging, said. 

The companies cited include Fuji 
Photo Film and its Dutch subsidiary, 
FVwijra Oriental Photo Industrial and 
Mitsubishi Paper Mills. 


Japanese photographic product 
makers have been expanding in the 
US, which has become their second 
largest market after Japan. While Fuji 
has taken about 10 per cent of the US 
market for colour film, it has about 50 
per cent of the Japanese market. 
Kodak, which has been in the 
Japanese market for over a decade, 
has often complained that the 
Japanese film market is dominated by 
Japanese makers and closed to 


outsiders. 

Fqji said yesterday that since it had 
not received a copy of the petition yet 
it did not know what prices Kodak 
was referring to in its dumping claim. 
Colour negative photographic paper is 
sold to wholesalers and laboratories, 
which charge for tbe prints that are 
made with the photographic paper. 

Konica said that it was not 
exporting photographic paper to the 
US any more since it had a 


manufacturing plant there which met 
demand for the North American 
market 

Kodak's charge follows claims of 
dumping against Japanese 
steelmakers recently, claims against 
carmakers earlier this year which did 
not lead to formal charges, as well as 
a formal anti-dumping petition 
against Japanese-made defrosters in 
February and against steel products 
in May. 


Thai road plan dispute worsens 


By Victor Mallet and 
Wiliam Barnes in Bangkok 

MR TAKAO Ninomiya knew 
his $lbn elevated motorway 
project was in trouble when he 
received more than three 
weeks' notice from the police 
of a demonstration against his 
company by angry motorists. 

A dispute between Thai- 
land’s Expressway and Rapid 
Transit Authority (ETA) and 
the Bangkok Expressway Co 
Ltd (BECL)-the Japanese-led 
contractors’ consortium of 
which Mr Ninomiya is manag- 


ing director - came to a head 
this week when the ETA cit- 
ing the possibility of violence 
by frustrated drivers, won a 
court order for the immediate 
opening of the completed 
stretch of motorway. 

Many residents of Bangkok, 
believing the new 20km road 
would relieve the city’s notori- 
ous traffic congestion, were 
delighted. 

But investors and bankers 
were enraged by what they 
regard as bullying tactics by 
the Thai authorities, and said 
international financing for 


some $30bn of planned Thai 
infrastructure projects would 
be jeopardised. 

BECL and its main share- 
holder Kumagai Gumi did not 
want the motorway opened 
until the dispute over revenue- 
sharing and other matters was 
resolved. BECL’s advisers say 
the road, which could be 
opened today by Mr Chuan 
Leekpai, prime minister, has 
not even been officially certi- 
fied as safe. 

Behind the posturing lies a 
fundamental dispute over the 
contract, which BECL believed 


to be a 30-year bufld-erperate- 
transfer deal (although Mr 
Sukavich Rangsitpol, ETA gov- 
ernor, insists BECL should 
transfer legal control to the 
ETA immediately). 

BECL is concerned about the 
late delivery of land for future 
parts of the road by the ETA 
and about who will collect toll 
fees and handle the cash, 
although a dispute over the 
level or the tolls themselves 
appears to have been resolved 
after the cabinet agreed to the 
30 baht ($1.20) per car fee 
established in the contract 


-) 
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Chicago back-room operator to sell Nafta 

T HE MAN President Bill Laurie Morse on a Daley drafted in to lead ratification drive 

Clinton has chosen to 
head the task force to 
help get his free trade pact 
with Canada and Mexico rati- 
fied may lack experience in 
international trade arenas. But 
he comes to Washington wen 
prepared for the kind of back- 
room political arm-twisting 
that win be required to per- 
suade a divided Congress to 
pass it 

William Daley is younger 
brother and chief adv^er to 
Chicago's mayor Richard m 
D aley and offspring of the leg- 
endary Democratic madnn® 

“Boss”, the late Richard J 
Daley. Unlike his hot-tempered 
and very public brother, 
vear-old Bill Daley js a smooth- 
talking behind-the-scenes oper- 
ator with important connec- 
tions in Washington and 
long-standing ties with orgafr 
ised labour. He has never run 
for political office. 

Mr Daley accepted the Nana 
after being passed 


position 

down an offer to be Mr 


ever fora cabinet 


Clinton's chief negotiator at 
the General Agreement on Tar- 
ife and Trade in Geneva. 

He chaired Mr Clinton’s elec- 
tion campaign in Illinois, 
where he delivered 48 per cent 
of the vote to Clinton above 
the national average, and con- 
tinues as a tangible supporter. 
Most recently, he arranged a 
posh Chicago dinner for the 
president that raised $lm 
(£670,000). ■ ^ t 

However,' Mr Daley's 
appointment to chair the 
White House’s task force on 
the North America Free Trade 
Agreement is not a cosy politi- 
cal payoff. Recent polls show 
that as many as two-thirds of 
the American people do not 
support Nafta, and grassroots 
opposition fuelled by labour 
groups is growing. 

Mr Clinton himself reserved 
his support for the deal, negoti- 
ated tinder George Bush’s 
administration, until side 
agreements dealing with envi- 



Daley: risks alienating labour 


ronmental and labour issues 
were reached last month. Many 
Democrats in Congress, includ- 
ing some to the powerful Illin- 
ois delegation, are uncommit- 
ted. With the agreement fated 
to unravel If it is not ratified 
by January L the battle for 
congressional support will be 


fierce, fast, and visible. 

Mr Daley was chosen far the 
job, Chicago observers say, 
because he has proven he can 
sway votes and is willing to 
take the risk of losing a contro- 
versial battle. “BID Daley is no 
Washington neophyte. Clinton 
needs someone with political 
sense to move this thing 
through Congress, and Daley 
has the connections,” says a 
fellow Washington lobbyist 

Opposition to Nafta comes 
from core Democratic constitu- 
encies, making it a potential 
political pothole for Mr Clin- 
ton. Mr Daley’s talents have 
been summoned, insiders say, 
to convince moderate Demo- 
crats to back the agreement. 

The president needs 218 
votes in the House to ratify 
Nafta. The administration 
counts 125 Republicans in 
favour of the agreement Clin- 
ton ally and fellow Chicago 
Democrat, Mr Dan Rosten- 
kowski, chairman of the House 


ways and means committee, is 
expected to deliver the 20 Dem- 
ocrats on his committee. How- 
ever, Mr Rostehkowski is 
under investigation for 
improper use of his post office 
perks and faces an uneasy 
future. 

By rough count. Mr Daley 
will have to marshall 73 votes 
from Democratic representa- 
tives of states standing to gain 
the most from the agreement' 
those along the border with 
Mexico and those with big agri- 
cultural, consumer product, or 
manufacturing export inter- 
ests. 

His Cbicagostyle back-room 
muscle wUl be an invisible 
counterweight to the public 
tactics of Nafta’s most promi- 
nent opponent, Mr Ross Perot 
Mr Perot's populist anti-Nafta 
campaign touts the “giant 
sacking sound" that will be 
heard as Nafta-loosened jobs 
flow south of the Texas border. 

“It Is a very interesting jux- 


taposition of styles,” says Chi- 
cago political commentator Mr 
Bruce DuMont “Bill Daley is 
like a Stealth bomber. You 
may not see him, but you'll see 
the results.” 

Mr Daley has taken four 
months out from his Chicago 
law firm to lead the Nafta 
push. He recently rejoined the 
firm after a three-year stint as 
president of the Amalgamated 
Bank of Chicago, which was 
founded by the Amalgamated 
Textile Workers union in 1021 
Although it passed into private 
ownership in 1966, its board is 
still dominated by high-profile 
union officials. 

Mr Clinton may be banking 
on Mr Daley's union ties to 
help the Nafta eSort. However, 
Mr Daley, by pushing Nafta, 
runs the risk of alienating his 
union supporters. Mr Jim 
Jontz, former congressman 
from Indiana and director of 
the anti-Nafta Citizen's Trade 
Campaign, said; “I don't know 
why Bill Daley would want to 
be in a position like that It’s 
just wrong.” 


NEWS IN BRIEF 


Nokia in German 
move to cut costs 

NOKIA the Finnish electronics group, has shifted production of 
its small-screen television sets from the Far East to Germany, 
claiming that the move will cut costs and improve quality, 
Andrew Adonis writes. Nokia, one of Europe's top three televi- 
sion manufacturers, expects to reduce its production costs by up 
to 20 per cent by concentrating television production In Germany 
instead of continuing with an arrangement with Sanyo, the 
Japanese supplier, in Singapore. 

The shift involves a DM20m (Efim) investment in two new 
production lines, but no net increase in employment. 

Mr He ikki Koskinen, president of Nolda's consumer electronics 
division, said he believed the move was tbe first of its kind in the 
industry. "It will enable us to unify our development and produc- 
tion efforts, and offers the prospect of a reasonable margin at a 
competitive price." 

Although it returned to profit in the first four months of this 
year on the back of fast expanding telecommunications sales, 
Nokia' s consumer electronics division is still making losses, like 
those of most of its European competitors. The division 
accounted for a third of Nokia's sales. 

Swiss withdraw opposition to air deal 

The Swiss government has withdrawn its objection to Swissair 
entering into a cooperation agreement with KLM Royal Dutch 
Airlines, Scandinavian Airlines System and Austrian Airlines, 
lan Rodger reports from Geneva. 

The government, Which has a 7 per cent stake in the Swiss 
national airline, said that after discussions with Swissair direc- 
tors it was satisfied the so-called Alcazar project would secure the 
airline’s future. It added that it would be prepared to change laws 
restricting ownership of Swissair. 

The four airlines aim to complete a memorandum of under- 
standing by mid-September, covering an operating agreement 


that could lead ultimately to a frill merger. 

Ansaldo wins UAE power contract 

A consortium led by Ansaldo, the engineering subsidiary of the 
Italian state-controlled Finmeccanica group, has won a L800bn 
(£335m) contract for a power station and desalination plant in the 
United Arab Emirates, Haig Simonian writes from Milan. 

The complex, at Miifa, involves a 180MW power station using 
four Siemens 45MW gas turbines and a desalination plant capable 
of purifying 16-2m gallons of water a day. 

Tbe new plant, to be ready by end 1995, will supply electricity 
and irrigation water. Ansaldo will supply alternators, heat 
exchangers, the desalination facility and electric units, while 
Bologna-based Fochi Energfa will handle installation. Civil engi- 
neering work will be done by the local subsidiary of Belgium's 
Six Constructions. 
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Swan Hunter loses Omani military order to France 


By David White 
and Chris Tighe 


PROSPECTS for Swan Hunter, 
the struggling warship builder 
on Tyneside in northeast 
England, have suffered a fur- 
ther blow with the loss of a 
crucial Omani order to French 
competition. 

The Cherbourg shipyard 
Constructions MScaniques de 


Normandie said It signed a 
firm contract yesterday to 
build three large patrol craft 
for Oman's navy. 

The contract, worth about 
£50m. is expected to lead to 
orders for up to five more ves- 
sels of the same type. 

Swan Hunter, in receivership 
since May. was counting on 
winning the order to enhance 
its appeal to potential buyers. 


It has no shipbuilding orders 
beyond the completion of work 
on three Type 23 frigates for 
tiie British navy. 

Failure to win the Oman 
order has set back hopes of 
selling the company as a ship- 
builder. Union officials said it 
was likely to cost 100 more jobs 
from a workforce of 1.700. 
already cut by 700 since May. 

Mr Eddie Darke, the union 


official leading the Save Our 
Swans campaign, attacked the 
government for failing to back 
Swan Hunter’s bid with £8m 
worth of performance and 
other guarantees. 

Joint receiver Mr Gordon 
Horsfleld of Price Waterhouse 
said the news was "obviously a 
disappointment” although not 
unexpected. He indicated 
Swans was unlikely to win 


orders of this type until a 
buyer was found for the yard. 

Yesterday's deal is a French 
breakthrough in what has tra- 
ditionally been a British pre- 
serve. CMN and Swan Hunter 
were both shortlisted after the 
Dutch shipyard Royal Schelde 
was eliminated from the con- 
test Vesper Thoraycroft of the 
UK also competed initially. 

Vosper received an order 


from Oman last year for two 
larger vessels - missile cor- 
vettes together worth about 
£l50m. The Omanis opted to 
equip ihp-ffl with French Cro- 
tale missile systems. In 
another tierce Middle East con- 
test. CMN and Vosper are 
vying with other European 
builders to supply missile-car- 
rying patrol boats to Kuwait 
The French yard, which 


employs 500 people, has seen 
its fortunes revive since it 
passed to new ownership Early 
last year under a specially- 
formed company. Soffia. But 
the company said it was far 
from saturated" with orders. 

The 54 -metre vessels to be 
supplied to Oman are of the 
same type as the French 
navy's P4Q0 fast attack craft, 
built by CMN in the late 1980s. 


Sky launches 12-channel package 


By Raymond Snoddy 


MR RUPERT Murdoch, chair- 
man of News Corporation, yes- 
terday formally launched Sky 
Multi-Channels in London with 
the help of a boa constrictor, a 
Humphrey Bogart look-a-like 
and crowds of children. 

More channels are being 
offered to viewers but fewer 
are “free”. British Sky Broad- 
casting - in which Pearson, 
owner of the Financial Times 
has a significant stake - will 
now be essentially a subscrip- 
tion service paid for month by 
month. 

From today, only Sky News 
of the original six Sky Televi- 
sion channels will be freely 
available across Europe. With- 
out a subscription, viewers will 
no longer be able to see Sky 
One, the most popular channel. 

For the consumer. £6.99 a 
month - £3.99 a month until 
the end of the year - will buy a 
12 channel package ranging 
from Sky One and Discovery, 
the factual channel to Country 
Music Television, UK Living 
and Nickelodeon, a children's 
channel. Wi thin this package, 
only MTV, the pop music chan- 
nel, and Sky News will be 
freely available. Buy one of the 
premium services such as Sky 
Sports or Sky Movies and the 
monthly bill rises to £11.99. 
The entire package will cost 
£19.99 a month. 

Broadcasters such as Viacom 
and United Artists Program- 
ming of the US, which have 
joined the Sky package, will 
get I5p per subscriber each 
month. 

The move to subscription 



Tony i 


Rupert Murdoch yesterday: "it was our marketing drive that got the dishes on the roofs' 


represents both a risk and an 
opportunity for Mr Murdoch. 

If more viewers can be per- 
suaded to pay for extra chan- 
nels, revenue could be gener- 
ated which could make BSkyB 

and its affilia ted c hanne ls one 
one of the most powerful forces 
in British broadcasting. 

Mr Murdoch will face new 
competition in October from 


Mr Ted Turner who plans to 
launch two new channels in 
the UK - TNT. a channel 
which includes films, and the 
Cartoon Network. These are in 
addition to his existing Cable 
News Network. All three will 
be available without subscrip- 
tion and could form the 
nucleus of a collection of chan- 
nels funded by advertising. 


• News Corporation has cut 
the price of The Times, its 
quality UK national daily, by 
15p to 30p. 

The move follows an experi- 
mental price cut in the county 
of Kent which produced a con- 
sistent rise In circulation of 
between 12 per cent and 15 per 
cent since it was introduced on 
August 2. 


Central bank says recession will return 


By Emma Tucker, 
Economics Staff 


RAPID ECONOMIC expansion 
will fuel inflation and usher in 
another recession after only a 
few good years, Mr Eddie 
George, governor of the Bank 
of England, warned yesterday. 

Mr George said in an inter- 
view with Securities and 
Investment Review that the 
UK’s economic policymaking 
establishment should learn 
from its mistakes. Commenting 
on the boom of the late 1980s. 
he said: "Very simply, the mis- 
take was that we let the pound 
get out of Iiand and lost con- 


trol of inflation as a result 
That is something we have to 
avoid in the ftiture.” 

The governor said his per- 
sonal ambition was for growth 
to increase fester than Infla- 
tion. “You should not settle for 
anything less than an effective 
elimination of inflation." he 
continued. In reality, this is 
probably captured by the zero 
to 2 per cent medium-term 
objective which the govern- 
ment has set," he said. 

Mr George gave the impres- 
sion that he was against signif- 
icant tax Increases, adding that 
the public-sector deficit would 
benefit from the resumption of 


growth- “The impact of eco- 
nomic activity on the deficit 
can be larger than people 
allow," he said, cautioning 
against instant solutions to 
restrain the public borrowing. 
• The recovery in the UK 
will not be strong enough to 
make a big dent in the budget 
deficit and tax increases will 
be necessary over the next few 
years, the Economist Intelli- 
gence Unit predicted yester- 
day. 

The unit expected recovery 
to continue in the second half 
of this year at the same pace as 
In the first, but said tighter 
fiscal policy and slow earnings 


growth would prevent it from 
gaining further momentum. 

The unit expected the econ- 
omy to expand by 1.4 per cent 
this year and 12 per cent next 
year. Growth in 1995, 1996 and 
1997 will not rise above 22 per 
cent, it suggested. It was con- 
vinced that the government's 
medium-term aim of bringing 
inflation down to the bottom of 
the 1 per cent to 4 per cent 
target range would be “for- 
saken in favour of stronger 
economic growth". 

It concludes that retail price 
inflation wiU average about 3.9 
per cent over the period 
1904-97. 


Fledgling index seeks friends 


O NE OF the most 
closely tracked eco- 
nomic indicators in the 
US is the widely known 
National Association of Pur- 
chasing Managers (NAPM) 
index, which has been com- 
piled since 1931. Its smaller UK 
counterpart has been r unning 
for only two years, and exerts 
far less influence on markets. 

The US index is based on a 
survey of purchasing managers 
who control the spending of 
hundreds of billions of dollars 
of corporate cash each year. 
Economists believe the index 
gives an early indication each 
month of the health of the 
manufacturing sector. 

The theory behind the sur- 
vey Is that purchasing manag- 
ers anticipate the needs of 
growing businesses and cut 
spending when business slows. 
The index is constructed from 
their responses on output, 
orders, purchases, delivery 
times, stocks and employment 
- all of which which give an 


Emma Tucker on an attempt to 
emulate a respected US indicator 


early indicator of trends in 
manufacturing output. 

The US methodology is used 
in Ihe UK by the Chartered 
Institute of Purchasing and 
Supply, which gathers the 
responses of 250 purchasing 
managers every month. 

The latest results of the UK 
survey Indicate that manufac- 
turing output is continuing to 
expand, although more slowly 
than In previous months. 

The good news is that the 
Index remains above 50 per 
cent, indicating that there has 
been expansion in the manu- 
facturing economy for the sev- 
enth consecutive month. 

The bad news is that the 
August reading of 51 jj per cent 
was the lowest figure in the 
UK index since February, pos- 
sibly indicating a slowdown In 
the pace of expansion in the 


manufacturing sector. While 
valuable as an early indicator 
- the UK purchasing manag- 
ers' index indicates the trends 
in manufacturing several 
weeks before the official data 
is produced - the index suffers 
because it has been compiled 
for such a short time. That 
means the Institute has been 
unable to develop a system of 
seasonal adjustment, a short- 
coming which lowers the value 
of the index In the eyes of 
some economists. 

"We often refer to the pur- 
chasing managers' index, “ said 
Mr Neil Williams, UK econo- 
mist at County NatWest 
Investment Management. 
“But ... it is not as accurate 
as the monthly Confederation 
of British Industry survey 
which has a high correlation 
with manufacturing output.” 


Nonetheless, the purchasing 
manager's index is gaining 
fans and the results of the 
monthly inquiry are now 
watched by the Treasury. 

The UK Treasury stated in a 
recent assessment of the UK 
index that it acted as a poten- 
tially useful early-warning 
indicator of current trends in 
manufacturing activity. 

So far this year the index 
has certainly proved fairly 
accurate in signalling robust 
rises in manufacturing output, 
which later showed up in 
official figures. Given time, 
the UK index may take on the 
hallowed status of the US 
NAPM. 

"The fUKJ index ought to be 
something that people are 
looking at over here,” said Mr 
Robert Barrie, economist at 
Barclays de Zoete Wedd in 
London. “It gives a good han- 
dle on what is going on right 
now. rather than the official 
data which is always retrospec- 
tive." 


Court setback for Costco 


Guy de Jonqui&res, 
Consumer industries Editor 


A HIGH Court judge yesterday 
granted Britain’s three largest 
supermarket chains the right 
to an early hearing in their 
attempt to block Costco, a US- 
owned warehouse club, from 
opening its first UK outlet in 
Thurrock on the eastern out- 
skirts of London. 

The ruling by Mr Justice 
Brooke came as Hertsmere dis- 
trict council approved in prin- 
ciple an application by Costco 
to open an outlet at Bushey on 
the northern edge of London. 

The J. Salnsbury, Tesco and 
Safeway store chains are 
jointly opposing the decision 


last May by Thurrock council 
to award Costco planning per- 
mission for a warehouse as a 
wholesale operation and not as 
a retailer. 

Costco, which plans to sell 
goods ranging from baked 
beans to car tyres at deeply 
discounted prices, argues it is 
not a retailer because it will 
sell only to dub members. 

But the supermarkets say 
Costco should be subject to 
planning rules S7mii.ni- to those 
imposed an retailers. 

The supermarkets' legal 
challenge bad not been expec- 
ted to be heard for at least 18 
months, well after the planned 
opening of the Thurrock ware- 
house in late November. Mr 


Justice Brooke set no date for 
a hearing, but said it was “in 
the public interest" for the 
issues raised to be settled 
quickly. 

He also denied Costco leave 
to appeal against his decision 
and awarded costs against the 
company. 

The case will be watched 
closely by many retailers as a 
test case with important impli- 
cations for competition in the 
industry. The supermarkets, 
which have invested large 
sums in superstores, fear 
Costco and other warehouse 
clubs would have an unfair 
advantage if they were not 
required to operate from scarce 
and expensive retail sites. 


BRITISH ASSOCIATION FOR THE ADVANCEMENT OF SCIENCE 


Health cards may 
list personal risks 


By Nuala Moran 


BETTER UNDERSTANDING of 
the interaction between genes 
and the environment, which 
controls an individual's suscep- 
tibility to disease, could lead to 
personal health cards that 
identify areas of risk and 
enable individuals to monitor 
their progress. 

This could be one result of a 
new field or research called 
e co gene tics which examines 
the way an individual's genetic 
make-up responds to environ- 
mental factors, for example 
chemicals, food additives or 
smoking. 

Professor Mark Ferguson of 
the Department of Cell and 
Structural Biology at the Uni- 
versity of Manchester yester- 
day told the British Associa- 
tion conference at Keele 
University in the Midlands 
that this would allow health- 
care to be better targeted and 
more cost-effective. 

Not all environmental agents 
cause disease in all people, so 
there is clearly a genetic basis 
to susceptibility, he said. 
“Understanding how different 
individuals respond to differ- 
ent external factors is of major 
importance in trying to under- 
stand and prevent, as well as 
treat, a number of Important 
disorders." 

If the main susceptibility 
genes could be mapped, it 
would be possible to produce a 
health passport for every indi- 
vidual and everyone could be 
given appropriate preventive 
advice and screening. 

“Everyone knows of the 
association between smoking 


THE INTERNATIONAL pharma- 
ceutical industry is carrying 
out clinical trials on 33 drags 
intended to improve memory 
in elderly patients, said Pro- 
fessor Brenda Costall of 
Bradford University’s pharma- 
cology department “The mem- 
ory-enhancing drugs trill not 
do anything in the normal 
brain, but they do help if the 
memory is unpaired through 
age,” she said. One of the 
drugs is Zofran. which Glaxo 
of the UK sells as a treatment 
for nausea in patients receiv- 
ing surgery or chemotherapy. 


Shut more 
hospitals, 
says head 
of review 


By Clive Cookson, 
Science Editor 


and lung cancer but not every- 
one who smokes is at risk of 
the disease," Prof Ferguson 
said. “Ecogenetics will make it 
possible to make predictions 
about an individual’s risk." He 
said that would make anti- 
smoking information much 
more potent “Humans respond 
better to warnings about indi- 
vidual risk than to blanket pre- 
scriptions." 

It would be possible to target 
screening services such as 
breast cancer to those with a 
known genetic risk. It would 
also help to spot the disease in 
its early stages when treat- 
ment is more effective. “The 
health service could be trans- 
formed from one dealing with 
disease to one where preven- 
tive medicine was dominant,” 
he said. Health cards would 
create ethical problems. Prof 
Ferguson added. Insurance 
companies might use them to 
discri mi nate against people 
with known susceptibilities to 
disease. 


MORE LARGE inner-city 
hospitals should be closed 
according to Sir Bernard Tom- 
linson. author of the govern- 
ment report which last year 
recommended closing several 
London hospitals. 

“Every city should take a 
fresh look at its hospital base," 
Sir Bernard told the British 
Association meeting. 

“Actual closure of hospitals 
has so far mostly involved 
smaller peripheral or spec- 
iality hospitals, but it is now 
necessary to consider the clo- 
sure of some large hospitals, 
most of which are in inner 
cities.” 

Sir Bernard, former professor 
of pathology at Newcastle 
upon Tyne University, said the 
main factor forcing change was 
medical progress which 
enabled family doctors to treat 
at home many patients who 
would previously have 
required hospital care. 

He said London's health ser- 
vices needed greater changes 
than those of any other city. 
"No other city has such a con- 
centration of expensive teach- 
ing hospitals," he explained. 
“Specialist medical and surgi- 
cal units abound across a few 
square miles." In contrast, Sir 
Bernard said, London's pri- 
mary services are worse than 
those of any other city, with 
fewer medical, nursing and 
support staff 


N-plant faces legal challenge 


By Bronwen Maddox, 
Environment Correspondent 


GREENPEACE, the environ- 
mental pressure group, yester- 
day won permission to bring a 
High Court challenge against 
the government’s decision to 
allow radioactive testing of the 
Thorp reprocessing plant at 
Sellafield, north-west England. 

But the court also ruled yes- 
terday that British Nuclear 
Fuels can begin testing the 
£2.8bn plant's systems with 
uranium ahead of the two-day 
review, which is set to begin 
on September 14. 

Mr Justice Brooke described 
yesterday's debate as “an 
extremely difficult and contro- 


versial field in which very 
strong views are felt by a large 
number of people". 

Both sides claimed victory in 
the latest round of the increas- 
ingly complex deliberations 
about whether the plant 
should be allowed to start 
reprocessing used nuclear fuel. 

BNF said: “We welcome the 
news that Greenpeace have 
failed in their attempt to halt 
uranium [testing! ■” Ms Bridget 
Woodman, Green peace's 
unclear campaigner, said: "We 
are very happy to have won 
our application to seek judicial 
review/' 

Greenpeace's lawyers will 
now ask the Court of Appeal to 
overturn the decision to allow 


testing. It said that could still 
prevent the plant becoming 
contaminated with radioactiv- 
ity because “BNF told us after 
the hearing that radioactive 
material will not be introduced 
into the plant for the next six 
days". 

The Cumbria reprocessing 
plant, which has taken nearly 
10 years to build, was com- 
pleted early this year. But 
opposition from environmen- 
talists and MPs has delayed 
the granting of a licence to the 
plant. 

Last week, ministers told 
BNF it could begin testing the 
plant with radioactive material 
to save time if a licence is 
eventually granted. 


Britain in brief 



Regions are 
angry at bid 
for EC aid 


University 
rejections up 


Rejections of candidates by 
universities have increased by 
10 per cent this year compared 
with last year. 

The figures confirmed pre- 
dictions that admissions would 
be much tighter following bet- 
ter A-level results than expec- 
ted and a cut in government 
funds for arts courses. 


Cabinet moves 
criticised 


BR to contest 
door claims 


British Rail said it would con- 
test legal action over the safety 
of doors on some Intercity 
trains after a series of acci- 
dents in which passengers died 
falling from carriages. 

Intercity, the high-speed 
division of BR, is facing the 
first compensation claims 
relating to the doors since a 
Health and Safety Executive 
report in May criticised the 
locks on older rolling stock. 

The executive called for mod- 
ifications to doors following 
165 deaths between 1981 and 
1990. 
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Defence groups yesterday 
criticised the government for 
seeking only £I5m in regional - 
aid from the European Com- “ 
mis sion to help areas hit by 
military spending cuts. 

Organisations representing 
regions where falling defence 
orders have led to plant clo- 
sures and thousands of job 
losses said the application for 
a share of the £100m Konver 
fund would not cover the costs 
of helping companies diversify 
Into civilian production. 

Under the Konver scheme, 
the government bad until yes- 
terday to submit its spending 
needs to help areas dependent 
on the defence industry. 

The government said Britain 
was smiting Ecu20.ini in aid, 
which would be matched by 
the government, local author!- |r 
ties or the private sector. 

In Lancashire, north-western 
England, where defence cuts 
have been blamed for 7,000 job 
losses in recent years, officials 
expressed dismay at the UK 
submission. Mr David Miller, 
director of economic develop- 
ment at Lancashi re Enterprise, 
said: “We've already won 
matching funds for projects 
worth £llm next year. Now 
the government is only offer- 
ing ns £2.4m - the money just 
isn't enough.” 

Officials at the Department 
of Trade and Industry denied 
the government had submitted . 

an application for less money V 

than Britain deserved. 

In Brussels, the Commission 
said aid to Britain could be 
Increased in future years. 


imer ;v 


Mr Gordon Brown, shadow 
chancellor, said there should 
be a delay of at least two years 
between a minister's leaving . 
office and taking up a post in ^ 
private business. 

He was responding to the 
announcement on Tuesday 
that Mr Norman Lamont, for- 
mer chancellor, had been 
appointed non-executive direc- 
tor of merchant bank N.M. 
Rothschild less than four 
mouths after his departure 
from government. He remains 
an MP. 

“The public will be very con- 
cerned about cabinet ministers 
moving straight from the cabi- 
net room to the boardroom of 
companies heavily involved in 
privatisations,” Mr Brown 
said. .3 
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nn. a St0ry would make 
JW green with envy. ^ 
Au old, established famine 
. family sets out to transform 
thepop^ar image of spinach as a 
btetestmg vegetable covered in 

whVSe^ U r ri 10 

p-* 5 S &<S , igK , SS 

^hsequenUy develop a 
5S*L fo 5. Am® n can-style spinach 
tbe family company 
raises rts share of the UK fresh S 

J? 20 ^ «' §ns 

per cent m four years. 

JJa ndjBntaB Emmett's 

aStaV”? -?£ m 341 awaf d from 
Adas, the British governments agri- 

cmtiu^l development service, it 
“ey provide a shining exam- 
ple of what can be achieved through 
snoessM marketing, a technique 
unde^Jsed by formers in theEJK. 
This deficiency m marketing 

Mtatnif kSL of the reason for 
Bmams £5Jlm trade deficit in food 

nearly half of last year’s 
total deficit in comparison, most of 
Britain s north European competi- 
tors, with similar climates and 
types of agriculture, have food trad- 
ing surpluses. 

This difference In performance 
has prompted a serious bout of 
soul-searching, including the per- 
sonal intervention of Prime Minis- 
ter John Major. Be has set up an 
Initiative on Food Marketing, 
chaired by David Naish, president 
of the National Fanners' Union, and 
brings together senior representa- 
tives of the food industry. 

Industry leaders in Britain 
believe that more than half of the 
country’s food trade gap could be 
filled with home-grown produce. 

To find out why retailers and pro- 


Forced to plough 
new furrows 

As competition increases UK farmers must sharpen up 
their sales skills, argues Alison Maitland 


| DON'T cm: IF IT JOES' ZEIW&HT 
Ai SREPifcTH ROUGH W M A£fc£TlM£ 
PWlOSDWV. rtf SPINACH ANP I HATE IT, 


cessors import food rather than pur- 
chase home-grown produce, Adas 
conducted an anonymous survey of 
100 leading food buyers, published 
this summer. Their answer was that 
British formers excelled in produc- 
ing clean, fresh, flavoursome food, 
but fell down badly on effective 
marketing and responsiveness to 
customers’ needs. 

“If I ask British producers for 
something different, or a slight 
alteration to their product, it’s like 
coming up against a brick wall," 
said one respondent. 

Another complained; “If i want to 
source cauliflowers in the UK, I 
have to rush about for hours trying 
to find a suitable supplier. By mak- 
ing one phone call to the Nether- 
lands, I can get a fox back within 
the hour, specifying availability, 
prices, delivery and everything else 
I need to know.” 

The survey produced indignant 
protests from UK farmers. Adas, 
however, is unrepentant in pressing 
home its message that more mar- 
ket-orientation is needed now than 
ever before. With the European sin- 
gle market, the reform of the Com- 
mon Agricultural Policy and the 
chances of a successful outcome to 
the Gatt talks, it believes the writ- 
ing Is on the wall for formers who 
refuse to adapt 


"They can’t be blamed for ignor- 
ing marketing in the past, because 
high support prices under the GAP 
have encouraged the sale of com- 
modities into intervention stores," 
says Chris Bourchier, head of agri- 
cultural development at Adas. 

"But times are changing. With 
increasing competition add the 
prospect of reduced subsidies, our 
producers wfli have to provide not 
only a competitive product but a 
competitive service too, every bit as 
good as producers abroad.” 

North European m arke ting suc- 
cess has been built on the work of 
co-operatives. These have brought 
together large numbers of small 
formers, ensuring supplies through- 
out the year to the standards 
demanded by the increasingly con- 
centrated and powerful food manu- 
facturers and retailers. They have 
successfully produced a closer rela- 
tionship between the growers, pro- 
cessors and retailers. 

Cooperatives sell 55 per cent of 
agricultural output In the Nether- 
lands and 50 per cent in France, 
compared with only 10 per cent in 
the UK, according to Food from 
Britain, the promotional agency set 
up in 1983. 

RnrKor this year, a government- 
funded study of food marketing in 
Britain and the Netherlands - 


which has a £l0bn trade surplus in 
food and agricultural products - 
found that Dutch formers take a 
longer-term view of their markets 
and show greater ^novation. 

The report, by Wye agricultural 
college, urged British formers to 
show greater understanding of the 
changing needs of their final cus- 
tomers - and the big food buyers. 

"These are not trite phrases, they 
are fundamental to attaining mar- 
keting success and too few UK agri- 
cultural businesses have come to 
terms with them,” it said. 

There are some highly successful 
cooperatives in the UK, especially 
in sectors that have not been swad- 
dled by EC form supports. Kentish 
Garden, for example, has captured 
40 per cent of supermarket soft-fruit 
sales by «*ten<ttng the growing sea- 
son and improving presentation. 
From 15 members and turnover of 
£160,000 in 1970, it now comprises 58 
growers and pu ppets am tea this year 
of £14m. 

Some co-operatives have col- 
lapsed and others have been ineffec- 
tive, partly because of former Inter- 
ference in their wanagwmm f and 
marifftHng efforts. T Tiis has discour- 
aged an industry known to prefer 
tried and tested ways. It also seems 
that In general British formers, 
being bigger and more independent 



than their continental counterparts, 
have felt less need for Collaboration- 
Operating In isolation from each 
other has meant being isolated from 
some parts of the food supply chain. 
And the success of the big super- 
markets resulted in resentment 
from some sections of the forming 
community. Out of the £70bn spent 
by consumers on food in the UK 
last year, formers received just 
£14bn. 


Moves to improve communica- 
tions within the food chain are 
under way. The Strathclyde project, 
set up by Safeway in 1991 and man- 
aged by Strathclyde University, 
niTnft to do just this by bringing 
together producers, manufacturers, 
retailers and caterers. 

Teresa Wickham, Safeway’s direc- 
tor of corporate affairs, is optimis- 
tic. "The British producer is waking 
up to the fact that you have got to 


have export quality produce on the 
home market,” she says. But she 
accepts that "people can’t switch 
their whole attitude overnight". 

Safeway now buys 82 per cent of 
its produce in Britain and hopes to 
raise this to 85 per cent by 19%. 

At the producer end, the National 
Union of Farmers has been trying 
to open up export opportunities and 
improve the image of British food 
abro ad with Its Food from the Coun- 
tryside c amp ai g n. 

Marketing efforts have done little 
in the past to reduce the food trade 
gap, but many in the industry 
believe these new projects will be 
more successful The reason for this 
optimism is that economic circum- 
stances have changed and formers 
must therefore change too. 

Market forces are, for example, 
being imposed on formers almost 
overnight in the dairy sector, with 
the ending of the Milk Marketing 
Board's monopoly next year. 

Government intervention of this 
kind has an im p ortant mlp, accord- 
ing to the Wye college report, but 
change has to come from within. "It 
is farmers, collectively and individ- 
ually, that must Instigate improved 
marketing performance, driven by 
desire for economic survival and 

financial gain " 

That cultural change, if it hap- 
pens, will be led by producers such 
as the Emmetts. Recognising a mar- 
ket for their spinach all year round, 
they have forged links with Spanish 
and Italian producers to supply 
them with produce of the same 
quality in the winter months when 
home-grown spinach is not avail- 
able. 

The company Is now investing 
£300,000 in new machinery to dou- 
ble production to 8m packs a year. 
Chris Kersley, sales and marketing 
director, says they have the Dutch 
and Scandinavian markets in their 
sights and plan to "export with a 
vengeance”. 


T his year's league table of 
brand valuations, published 
last month by the US maga- 
zine Financial World, co ntained a 
relatively unremarked upon sur- 
f-‘ prise. Ahead of all but two of the 
' world's leading brands was semi- 
conductor giant Intel - straight in 
at number three, with a brand valu- 
ation of $17.8bn (£i2hn). This places 
■ it b ehind the magazine's estimated 
value of the world’s biggest brand, 
Marlboro, worth $39hn and second- 
place Coca-Cola, worth $33.4bn - 
but in front of long-standing leaders 
such as Nestle, Kelloggs and Kodak. 

The company is only the second 
electronics company to make the 
list of ill brands, the other being 
chip competitor Motorola, placed 
14th with a value of $4Jbn. The 
result reflects several years of hard 
work by the company to promote its 
brand- -Although given -a. big. boost . 


Coke and chips - of the silicon kind 

Malcolm Wheatley looks at the brand valuation of Intel, the semiconductor group 


by being selected as the chip to 
power the first IBM PCs - and 
therefore most of those that fol- 
lowed - users generally remained 
ignorant of the company and its 
products. That changed when com- 
petitors, such as Cyrix and AMD, 
arrived on the scene. A blitz of law 
suits demonstrated Intel’s determi- 
nation to keep its lucrative patch to 
itself, info ] also launched a multi- 
media advertising campaign, "Intel 
Inside”, to persuade PC buyers and 
specifiers to stipulate PCs powered 
by Intel chips. 

But other companies advertise 
just as much -.it- not more. What 


has Intel got that brands such as 
NestlS, Kelloggs and Kodak have 
not? The answer emerges from a 
look at how the figures are calcu- 
lated. Financial World says It fol- 
lows an approach similar to that 
employed by London-based Inter- 
brand, a branding consultancy. 
First, gross operating profits are 
determined. Then an amount equiv- 
alent to what an unbranded, generic 
producer of the same product would 
have achieved is deducted, based on 
a net return on capital employed of 
5 per cent. After a provision for 
taxes, tiie balance is aganwipd to be 
brand-related profits, to which are 


applied a "brand strength" multiple. 
This reflects seven factors, includ- 
ing the brand’s leadership, its com- 
munication effectiveness and the 
degree of legal protection it has. 

Quite apart from growing scepti- 
cism about brand values generally, 
last year’s valuation would have 
caught several of these on a high. 
After years of wrangling in the Cal- 
ifornia courts, Intel’s patent 
infringement suits still rumble on - 
but are fast becoming an argument 
over yesterday's technology. Com- 
petitors will in future design from 
the ground up, to avoid toe very 
legal protection that has boosted 


this year's brand valuation. The 
communication effectiveness factor 
was also strong this year, thanks to 
tbe "Intel Inside” campaign’s bol- 
stering of the brand. The strength 
of the leadership factor may not 
remain at its present level either 
Motorola is working closely with 
IBM and Apple to launch the Pow- 
erPC chip range, hoping to bring 
about wholesale defections from the 
Intel camp. This threat was 
reinforced last week when rumours 
circulated that IBM was to clone, 
under "patent beating” clean room 
conditions, its own version of the 
“microcode” software that drives 


chips. This would mean that the 
PowerPC range would emulate Intel 
chips so closely that users would 
not know nor care what type of chip 
was in their computers. 

Publicly, Intel remains sanguine. 
"Consistency over time is a brand 
strength too,” argues worldwide 
marketing vice-president Dennis L 
Carter. 

Carter denies the company is 
seeking to lobby Washington to 
allow brand valuations to be 
reflected on balance sheets, as they 
can in the UK In launching Its low- 
power range of microprocessors last 
month, the company had trumpeted 


its influence with the Clinton 
administration in getting Energy 
Star-compliant computers mandated 
in government procurement policy. 

Indeed, what is surprising is 
Intel’s apparent indifference to the 
opportunities to exploit brand 
value. Carter claims the new Pen- 
tium chip is identified closely 
enough with the Intel name and 
says it is "too soon” to decide 
whether the name of the sixth-gen- 
eration chip should attempt to capi- 
talise on the the company’s brand 
strength. Likewise, he adds, there 
are no plans to extend radically the 
relatively small range of consumer- 
oriented retail products, such as 
add-on cards, modems and plug-to 
"Overdrive” chips, in order to win 
more business from consumers who 
are more likely than PC mam i fan , 
tuners to be influenced by brand- 
strength factors. 


PEOPLE 


Turner replaces Maxwell at BPB 


BPB Industries has said 
goodbye to John Maxwell, its 
chief executive. He first joined 
4} the company on April 1 1992 as 
finance director and chief exec- 
utive designate. 

Maxwell finally moved up to 
the chief executive post on 
November 25. His precipitate 
resignation has come after the 
company's chairman, Alan 
Turner, began to feel that "his 
appointment was not proving 

suitable although he was 

very popular”. 

Turner is once again taking 
up the newly vacated chief 
executive spot, having origi- 
nally been appointed chief 
executive in 1978 and having 
held the same post from 1985 


up to Maxwell’s elevation. 

BPB Industries, predomi- 
nantly known as a manufac- 
turer of plasterboard, is facing 
tougher times to Europe, par- 
ticularly in the important 
French, Italian and Spanish 
markets. 

"Historically a monopoly 
company, it’s now having to 
embrace a new competitive 
atmosphere on the continent of 
Europe," says one analyst, who 
sees the departure of Maxwell 
as a reflection of disagree- 
ments over how best to tackle 
the price war no w rag ing on 
the continent for BPB’s types 
of product 

"There was no personality 
clash and nothing has hap- 


pened which is going to affect 
the next set of results. As 
finance director. Maxwell did a 
wonderful job.” said a spokes- 
man for BPB. 

Does Turner plan on staying 
on as chief executive for long, 
or is the company looking for a 
swift replacement? "It’s three 
years since we went outside for 
a chief executive and in that 
time (he group's been through 
one hell of a rationalisation 
programme in the middle of a 
recession, to the face of intense 
competition and a price war. 
We have come through that 
and the management we have 
is pretty battle-hardened . . J 
hope that we will find someone 
internally,” he says. 


Sir Len Peach moves 
into Coutts Consulting 



Coutts Consulting, the career 
■j) consultancy, outplacement and 
residential training group, (for- 
merly D.C. Gardner), has 
appointed Sir Len Peach as a 
non-fisfitsihve director. 

Sir Len has an extensive 
background in the field too*? 
as human resource manage- 
ment. In his 30 years with IBM 
between 197242 he heldabost 
of posts in the personnel and 
corporate afifoire fields, 
tog running the co^Pa-itf® 
European, African and Middle 
East personnel affairs from 
Paris to the mid-1970s. 

Latterly he has shifted more 
towards the Public sector, to 
1S92 he became chairman oi 
the embattled Pohce ^Com- 
t plaints Authority, He 

r chief executive of the National 

Health Service’s management 
board between 1986-®^- ^ 

H5s experience helping staff 

go throng roughton^w^ 

useful at Coutts itself. Not onw 

is the group in 

with Barry Topple, its former 


chief executive, over the 
am mint of compensation he 
received for having his con- 
tract terminated in 1992; 
Coutts also made pre-tax losses 
of £S.24m for the first half of its 
current financial year. 

Other non-execs 

■ Roger Cadbury, former md 
of General Foods and group md 
of Whitworth Holdings, at 
EASTERN COUNTIES 
NEWSPAPERS. 

■ Bin Caldwell, formerly a 
senior partner of Price 
Waterhouse, as chairman at H. 
YOUNG HOLDINGS on the 
retirement of John Wilson. 

■ Robin Manners, recently 
retired personnel director of 
Bags, at MATfmSW CLARK’, 
Peter Kelley has resigned. 

■ John Cowed has resigned 
from NORMAN HAY. 

■ Alan Grieve, chairman of 
The Jerwood Foundation, at 
WILSON BOWDEN. 

■ Jeremy Plummer, a director 
of London & Edinburgh Trust 
UK and of LET EUROPE, as 
joint deputy chainnancf 
STOCKHOLM & EDINBURGH 
investments. 

■ Bridget de Margaiy as 
chairman and D avid H all at 
HARRISON INDUSTRIES 
following its acquisition by 
Stratagem Group; Ken 
Hodgson and The Viscount 
SHm have resigned. 

■ Rlccardo Caresa ni has 
retired from YORKSHIRE 
CHEMICALS. 

M Sean Convey, founder 
shareholder and director of 
DCs Group which was 


acquired by Nesco Investments 
in 1988, at NESCO. 

■ Sr David Nlckson as deputy 
chairman at GENERAL 
ACCIDENT Fire and life 
Assurance to place of the late 
Robert Adam. 

■ Ian Small, md of 
Guernsey-based Anvil Prefects, 
at DE MORGAN GROUP. 

■ Barrie Cottingham, until 
recently partner to charge of 
Coopers & Ly brand ’s Sheffield 
office, at SHEFFIELD 
INSULATIONS GROUP. 

■ Sir Richard Storey at 
FOREIGN & COLONIAL 
SMALLER COMPANIES. 

■ Richard Loc kwood has 
resigned from. BUTTE MINING. 

■ Rex Clark, a former senior 
vice-president at Sterling Drug 
and now dean of the Business 
School of Leeds Metropolitan 
University, and Philip Howard, 
recently retired chairman of 
the electric motors division of 
Hawker Sidddey, part of BTR, 
at YORKSHIRE CHEMICALS. 
m Neil Hannah, executive 
chairman of commercial 
property surveyors Times 
England, at PENDRAGON. 

■ John Corrin (below), chief 
executive of Allied Textile 
Companies, at BIRKBY. 



Frost retires 
from NatWest 



The pa s sin g of a m anagem e nt 
generation at National West- 
minster Bank was formally 
completed yesterday with the 
announcement of the retire- 
ment of Tom Frost, the bank’s 
deputy chairman and its for- 
mer chief executive. 

Frost retired on reaching the 
age of 60, the bank’s official 
retirement age. He became dep- 
uty chairman last year in order 
to devote time to clearing bis 
name of misleading a govern- 
ment inquiry into the Blue 
Arrow affair. 

NatWest has no plans to 
appoint another deputy to Lord 
Alexander, its full-time chair- 
man, who oversaw the appoint- 
ment of 45-year-old Derek Wan- 
less to succeed Frost as chief 
executive last year. That 
appointment installed a new 
generation at the bank. 

Frost became a director of 
NatWest to 1984 after becom- 
ing the first chief executive of 
its US retail bank operation. 
He was appointed group chief 
executive to 1987 before the 
bank becoming entangled in 
the Blue Arrow affair. 

■ Mike Ramsay has taken 
early retirement as life and 
pensions director of IBB after 
15 years at the bank. Ramsay, 
48, is one of a swathe of man* 
agers affected by the integra- 
tion of the bank’s life insur- 
ance and retail banking 
operations. 

■ Porter Chadbum, the pack- 
aging, distribution and leisure 
company, has decided to split 
the Function Of riiflimuin and 
chief executive. Raymond 

1 >in kin will tvmHntiP as c hfef 
executive and Patrick Barrett, 
deputy chairman since 1990, 
will become non-executive 
chairman as from September 
14. Barrett is chief operating 
officer of Smnrfit Continental 
Europe and has formerly been 
on the boards of UK Corn- 
gated, Continental Can in the 
UK and TI Group. 


REPUBLIC OF LEBANON 

MINISTRY OF NATIONAL EDUCATION & YOUTH & SPORTS 
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 

BEIRUT SPORT CITY 
PRE-QUALIFICATION OF CONTRACTORS 


The Government of Lebanon, represented by tbe Ministry of National Education & 
Youth & Sports and the Council for Development and Reconstruction (CDR), invites 
applications from suitably qualified building and civil engineering contractors to pre-qualify to 
tender for the Rehabilitation and Construction of Beirut Sport City. 

The Project will be financed by grants from Arab Countries, it will comprise the 
construction of the following main elements : 

a) A new Olympic stadium for 50,000 seated spectators and its auxilary services with an 
approximate built area of 60,000m 2 and about 27,000m 2 built-area of stands. 

b) A new swimming Olympic center comprising : 

1- an open swimming pool for 2000 spectators 

2- an open diving pool for 1000 spectators 

3- a covered swimming pool for training. Ail the above cover an area of around 
13,500 m 2 . 

c) An administrative building with an approximate built-up area of 2000 m 2 . 

d) An open tennis center comprising : 

1- a central court for 4000 spectators and their auxilary services 

2- three other open tennis courts. 

All the above cover an area of around 10,000 m 2 . 

e) The rehabilitation of an existing indoor sports facility for 4000 spectators with an 
approximate area of 7000 m 2 . 

f) A turf club with an approximate area of 10,000 m 2 . 

g) A hotel of 120 bedrooms. 

h) The landscaping of the site (= 23 ha) consisting of the necessary network and 
infrastructure (roads, parking areas, piazza, green area, etc...) 

The construction period is programmed for 24 months. 

The tender period wilt be from 2nd of January to 28th of February 1994. 

Pre-qualification applications must be on the basis of the pre-qualification document 
prepared by the Council for Development and Reconstruction, which will be available at the 
CDR offices against the sum of U.S.$ Three Thousand (3000 $) effective September 1 , 1993 
at the following address : 

Council for Development and Reconstruction 
Tallet B-Serail 
Beirut -Lebanon. 

Deadline for returning the duly completed pre-qualification document with ail relevant 
supporting material is 12:00 noon (Beirut Local Time) on Friday 15/10/93. 
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Ship-shape 

cruising 

Designing liners has become more complexes demand 
for bigger vessels increases, writes Haig Simonian 



Life on the ocean waves - P&O’s popular Crown Princess 


I t took six men three days to 
reassemble the 500-year-old 
fountain which forms the cen- 
tre-piece of the dining room on 
the Maasdam. one of the biggest 
cruise liners under construction. 

Its sister ship, tbe Statendam. 
already sailing the Caribbean for 
Holland America Line, boasts a 
three-storey atrium. The Costa Clas- 
sics has 350 tonnes of marble 
among its luxury fittings, on a liner 
which has 53.700 gross registered 
tonnes. 

Building cruise ships has become 
big business as interest in cruises 
bas surged. Whereas the job was 
once largely a matter of converting 
former ocean liners, purpose-built 
vessels are now one of the Fastest- 
growtng sectors of the world ship- 
building industry. 

The building of cruise ships has 
become more complex as operators 
have demanded what are, in effect, 
vast Boating hotels. As the size and 
content have increased so has the 
cost. A 77,000 grt ship, such as 
P&O's Sun Princess, currently the 
biggest cruise vessel under con- 
struction, costs around 5300m 
(£202m). Within the next four years, 
it will be dwarfed by a new 95,000 
grt “mega ship", carrying 4,400 pas- 
sengers and crew, being designed 
by Italy's state-owned Fincantieri 
yard. 

The operators have sought larger 
vessels to achieve economies of 
scale and maximise profits. How- 
ever, the shift poses challenges for 
the handful of naval architects and 
yards capable of building them. 

“A normal merchant ship has 
about 100kg of outfitting for every 
tonne of steel." says Fincantieri 's 
Gianfranco Bertaglia, one of the pio- 
neer naval architects or the new 
vessels. “Today, we have to reckon 
with about one tonne of outfitting - 
glass, marble, leather and electron- 
ics - for every tonne of steel" 

To keep the high cost of new ves- 
sel construction down has meant 
borrowing heavily from military 
technology. Rather than the tradi- 
tional I5mm-thick steel plate used 
for merchant shipping, they have 
the 5mm plate found in battleships. 

Thin plate processing lowers hull 
weights, allowing owners to fit less 
powerful cheaper, engines and save 
ftiei. However, it is considerably 
more difficult than conventional 
shipbuilding. Making a hull in thin 
steel however, takes almost twice 
as long as building a traditional 
merchant vessel. “It's something 
between traditional shipbuilding 
and aircraft industry precision," 
says Bertaglia. 

Electric engines, fed by big diesel 
generators, have become standard 
to reduce noise and vibration; stabi- 
lisation systems are increasingly 
sophisticated. Big ships operating 
from tbe US west coast to Alaska 
boast silent propulsion systems, sel- 
dom used on vessels other than bat- 


tle submarines, to avoid scaring 
away the whales which many pas- 
sengers want to see. 

Increased complexity means that 
only four yards specialise in the big 
cruise ships of today - Kvaerner- 
Masa of Finland, Chan tiers de 1'At- 
lantique, owned by France's Als- 
thom engineering group, Meyer 
Werft of Germany and Italy’s Fin- 
cantieri. 

Tbe number of clients has also 
shrunk. Carnival Cruises of the US 
(owner of Holland America), the 
biggest, has ordered the “mega 
ship"; Royal Caribbean Cruise 
Lines, also US-based, operates the 
Sovereign of the Seas, the biggest of 
the new generation cruise ships 


afloat; Scandinavia's Kloster group 
owns the even bigger Norway. 
Britain's P&O group and Italy's 
Costa Crociere complete the hand- 
ful. 

It is the overall design, rather 
than individual details, of the new 
boats which marks the biggest 
break with the past. Much of a 
naval architect's time is now spent 
on space utilisation and layout. 

“We have to provide the maxi- 
mum comfort and amusement in a 
very limited space," says Maurizio 
Cergol, the Fincantieri architect 
designing the new “mega ship". 
“We must offer what only the big- 
gest hotels can give, with the differ- 
ence that ours have to be packaged 


into something shaped like a ship 
and which can float.” 

That means creating an environ- 
ment capable of negotiating 
extreme weather, lists of up to 6pe r 
cent and the noise and vibrations of 
engines of up to 50.0Q0hp, which is 
also appealing to passengers. 

The yards are facing an ever-mov- 
ing target. Cut-throat competition 
among cruise operators means each 
new ship has to be “more special” 
than any thing before. The exotic 
names, such as Sensation and Fan- 
tasy chosen by Carnival for a new 
range of ships, indicate the sort of 
atmosphere operators are trying to 
market to attract custom. 

Each vessel also faces increas- 
ingly stringent safety standards. 
“Just to meet changing fire and 
smoke prevention rules on a ship of 
up to 12 decks is a task in itself," 
says Cergol. Waste disposal is 
another challenge. A ship carrying 
4,000 passengers and crew produces 
large amounts of waste, which can 
no longer be dumped at sea. 

And after the terrorist attack on 
the Achilla Lauro cruise ship in the 
Mediterranean, even anti-terrorist 
precautions have to be included to 
protect the bridge and engine room 
from potential hijackers. 

The new requirements have led to 
radical design changes. Moving life- 
boats from their traditional position 
on the top deck, where they were 
suspended outwards, to an indented 
location lower down has made the 
new ships more stable and reduced 
the distance between the lifeboats 
and the water line. 

Hie pressure to maximise space 
means the profile of modem cruise 
ships is also instantly distinguish- 
able from those of even 15 years 
ago. The superstructure now starts 
very soon after the bow and 
stretches up to the stern. The 
emphasis on maximising internal 
space reflects the fact that most 
amenities, such as shopping centres 
and casinos, are indoors. 

The changes are also geared to 
the new clientele taking a cruise, 
increasingly elderly. One liner ply- 
ing the Caribbean expects to have 
about 40, elderly, wheelchair-bound 
people per cruise. 

But the biggest design changes 
are hidden, say the architects. “The 


challenge is to mak e sure every- 
thing interconnects properly. It's a 12 
a matter of flows.” explains Cergol 

Take the galley, which to meet 
stringent US hygiene standards now 
resembles a cross between a normal 
kitchen and an operating theatre, 
with easy-to-clean tiled surfaces and 
stainless steel appliances every- 
where. “The galley has to be care- 
fully positional It must be next to 
the main restaurant. But it also 
needs easy access to refrigerated 
food stores, and should he readily 
accessible when embarking fresh 
food in port,” he explains. 

Passengers paying thousands of 
dollars for a cruise do not want to 
have such mundane functions 
intruding on their enjoyment. Tbe 
same applies to the essential, but 
often forgotten services such as the 
laundry or crew lifts. 

“It's like a chess game. Say the 
cruise line wants to feature the res- 
taurant at the stern; that affects a 
string of other factors such as lifts 
and stores,” says Cergol “Each ship 
is potentially very different" 

Computer-aided design helps, bnt 
the architects have little opportu- 
nity to rectify mistakes. Mast boats 
are built one-off; even with a rare 
contract for three sister ships, pro- 
duction deadlines are so tight that 
it is usually too late to alter the 
second on the basis of experience 
gained with the first. 

“We have learned there are now 
some basic relationships that must 
be observed,” says Bertaglia. “Put- 
ting a large pillar-Eree space, such 
as a restaurant, in a central loca- 
tion on a lower deck obviously 
affects calculations for distributing 
the weight of the thousands of 
tonnes of superstructure above." 

While design and technology have 
changed so rapidly, Fincantieri's 
architects think innovation may 
now be reaching its limits. 
Although the “mega ship" will have 
about 1,300 cabins, they think a fig- 
ure of around 800 cabins is likely to 
remain the norm. Few operators are 
big enough to want or afford larger 
ships. "It’s not so much the physical 
limits as the business risk." 
explains Corrado Antonini, Fincan- 
tieri’s managing director. “Cruise 
lines don’t want to put too many of 
their eggs in one basket" Demand 
for cruising seems to be satisfied at 
about the current sizes. And just 
berthing bigger vessels could cause 
difficulties at many ports of call 

Bertaglia forecasts cruise ships 
will likely turn into floating enter- 
tainment complexes while cruising 
will decline. “The future is to 
develop an artificial life inside one 
huge bubble. That implies deck 
space will be reduced even further." 
For a keen sailor in the Adriatic off 
Fincantieri's base in Trieste, it is an 
unappealing prospect “A ship must 
be a ship, not an enormous, artifi- 
cial atoll, just floating around and 
hardly moving," he says. 


Development 
in common 

Andrew Fisher on countries 
planning technological expansion 


W hat do composite materi- 
als in Malaysia, solar 
energy in Botswana, 
telecommunications in Malta and 
packaging technology in Cyprus 
I have in co mm on? The answer is 
I twofold: these countries are all 
keen to develop industries based 
on advanced technologies and 
they are all in the Commonwealth. 

Helping these and other coun- 
tries try to move their economies 
deeper into the modem industrial 
age is the Commonwealth Consul- 
tative Group on Technology Man- 
agement In February, it launched 
its Private Sector Partnership 
aimed at linking industry with the 
often complicated process of tech- 
nology transfer. 

Much of the impetus for the 
partnership approach has come 
from Malaysia which has 
embarked on an ambitious Vision 
2020 programme to transform It 
into a fully developed country. 
“We cannot be in the front line of 
modern technology," said 
Mahathir Mohamad, the Malay- 
sian prime minister announcing 
the country's programme two 
years ago. “But we must always 
try to catch up at least in those 
fields where we may have certain 
advantages." 

One area Malaysia is trying to 
build up is products using compos- 
ite materials, as in the Eagle XTS 
light aircraft being developed with 
Australia. With CCGTM's help, 
Malaysia is keen to use its know- 
ledge of composites to make air- 
craft components and other prod- 
ucts such as sporting equipment. 
It intends to set up a zone in the 
Malacca region for joint ventures 
in composites. 

“Other countries are looking to 
see what Malaysia is doing," says 
Michaela Smith, manager of 
CCGTM. Three Malaysian compa- 
nies, YTL (construction and 
power), Sapura (communications 
equipment) and Globe Silk Store, 
bave joined the Private Sector 
Partnership. UK members include 
Cable & Wireless, GEC-Marconi, 
Rolls-Royce Industrial Power 
Group, Short Brothers and Shell 
International. 

However, membership is not 
restricted to the Commonwealth. 
Non-Commonwealth nations can 


become involved in individual pro- 
jects or advisory programmes set 
up through the partnership; 
CCGTM has contacted France, 
Denmark and Germany about pos- 
sible involvement. The partner- 
ship functions by drawing 
together the skills, contacts and 
resources of its members and 
using these to help countries 
upgrade their technological base. 

In Botswana, solar energy, tele- 
communications and coating of 
diamonds for industrial use are 
areas in which partnership mem- 
bers are involved. Cyprus, helped 
by CCGTM in the area of quality 
management, is keen to develop in 
the textile and packaging sectors, 
possibly with help from Malaysian 
industry. 

As part of its drive to become a 
teleco mmuni cations hub in the 
Mediterranean region, Malta has 
called on the help of the CCGTM 
partnership to involve interna- 
tional interests. Those showing 
interest include Mercury (the UK 
operation of Cable & Wireless), 
Hong Kong and Malaysian tele- 
communications interests, and 
Hong Kong shipping and banking 
concerns. 

The Private Sector Partnership 
has responded to around 100 sepa- 
rate requests for advice. The con- 
cept has also sparked interest out- 
side the 50-member 
Commonwealth. Next week, Smith 
and colleagues will be in Washing- 
ton to talk to the Organisation of 
American States (OAS) about the 
partnership programme's rele- 
vance for South America. She 
hopes CCGTM and the OAS could 
eventually work together on tech- 
nology transfer projects, Jonathan 
Solomon, executive director for 
strategy and corporate business 
development at Cable & Wireless, 
believes the CCGTM’s partnership 
- soon to be set up as a UK-based 
company - could become a model 
for other organisations. 

The benefits from the CCGTM’s 
efforts will, take time to show 
through, however. “We want to 
help countries galvanise their own 
people,” says Omar Abdul Rah- 
man, scientific adviser to the 
Malaysian prime minister. “We 
want more Commonwealth compa- 
nies to be involved." 


SIEMENS 






seiecommunicafions 


Connecting the "Global Village" 


Communication is a basic human 
requirement. 

The largest business group within 
Siemens AG is concerned with 
the technical implementation of 
telecommunications in virtually 
every country in the world 

The telecommunications sector is 
already the most important 
engine of economic growth and 
up to the year 2000 it will also 
constitute the largest sector in 
volume terms in a modem econ- 
omy. The competition for market 
share in this sector is keen. But 
our technology is winning out in 
many countries. 

In the USA, not only have we 
created significant production 
capacity and thereby jobs but we 



have also sold more ports lor 
our EWSD switching system than 
in any other country with the 
exception of Germany. 

In Japan, a country whose quality 
standards require no further com- 
ment. we are the only foreign sup- 
plier of fiber optic cable approved 
by NTT. A cable with 4000 sepa- 
rate fibers is just one of our contri- 
butions to NTT's ambitious 'Fiber 
To The Home' project in Japan. 

Jn China, we are taking part in the 
country's rapid economic devel- 
opment through our production 
facilities and have already won 
orders from 19 separate telecom- 
munications operators. And we 
have almost reached this tola) in 
Brazil too, where 17 major tele- 
communications operators have 
placed their trust in us. 

Two major countries where we 
have recently won market access 
for our switching system are 
Russia and India. 



Russia, which has the largest sur- 
face area of any country in the 
world, is naturally very interested 
in reliable telecommunications. 

India, the world’s largest democ- 
racy in population terms, repre- 
sents a special responsibility for 
us. There, we are (reading in the 
footsteps of our company foun- 
der. who completed a major inter- 
continental project of the high- 
est order in the London -Calcutta 
telegraph line. 

In the framework of an advanced 
purchase order, we demonstrated 
by means of a validation ex- 
change in Calcutta .that we can 
meet the requirements of the 
Department of Telecommunica- 
tions. The software development 
for further projects will take place 
in India, thereby underlining our 
philosophy of local value creation 
and transfer of know-how. 



For further information please 
write to: 

Siemens AG. Infoservice 0N/Z1 50, FT 
90713 Forth, Rastfach 2348 
Fax; +49-9113001238 
Germany 

Siemens 
Public Networks 
Local Presence - 
Global Player 
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Proms 

•Leipzig 

Gewandhaus 

Orchestra 

Germany was 

™W. some of the 
country's most 
venerable musical 
on Uie otter 

JSI ![ 1“ owtain. As they 

plate -gun on the Wirid 
sSffit it is becomhur 


Cinema / Stephen Amidtm 

The wheelchair as star vehicle 


^ — -“AMS mere 

clear now conscientiously 
traditions in musical life there 
were upheld. 

T** Leipzig Gewandhaus 
~i - ® rc “ estra is celebrating its 250th 

amiverswr Oris year. That means 

itfe older than most of the music 

wWmit plays - a remarkable 

thought The orchestra's 
conductors have included 
Mendelssohn, Wagner, Mahler and 
ittchard Strauss. It never 
disappeared from tight during its 
four decades in the Eastern bloc, 
but reuni fi cation has enabled the 
orchestra to promote Itself 
internationally and win the profile 
which its reputation would seem 
to demand. 

T here have been several visits 
to Britain recently, not all great 
■ successes. Two years ago the 
orchestra gave a Brahms symphony 
cycle at the Barbican under Knrt 
4 Matin’, its Music Director since 

1970, and aD its wealth of tradition 
was not enough to mafc^ op for 
drab performances d ominated by 
the strings (the wind and brass 
players might as well have been 
left behind at the airport). 

This pair of Proms, in the Royal 
Albert Hall’s more open acoustic, 
presented a different picture. The 
solo wind playing was one of the 
mai n pleasures at Monday’s 
concert. Masur takes a sober view 
of Schubert’s Unfinished 
Symphony, sHcwg op the endless 
thread of Schuber tian melody into 
regular, four-square phrases; but 
when the solo oboe or clarinet 
played over hushed strings, the 
A/ audience held its breath. 

The same effect opened 
Bruckner’s Fourth Symphony - 
solo horn this time, sensitive, 
un wobbly, a magical opening to 
a symphony that mairM romantic 
horn c alls through a woodland 
of rustling strings its main motif. 
Masur had the brass blocked 
together in the middle at the hack. 
From there they produced a 
well-contained sound, rather than 
an aH-embradng peroration at 
the end. But that was the only 
drawback in a warm-hearted and 
approachable performance, 

Bruckner with a touch of the early 
romantic. 

That is the period of music at 
which the Leipzig players excel. 

In Tuesday’s programme a 
selection of music from 
Mendelssohn’s A Midsummer 
Night’s Dream smiled genially, 
the strings with a lightness of 
touch, the wind with a puckish 
grin, though brass and timpani 
were again not much In evidence. 
Masur has the warmth and 
affection for the mask; the players 
supplied the sparkle of the 
% ensemble. 

Earlier, in Brahms’s Second 
Piano Concerto, there had been 
little sign of a spark at all. The 
soloist and conductor seemed to 
bring out the worst in each other. 
John loll takes few risks, not so 
much technically (he has all the 
notes) as in expression, making 
this autumnal music fall like dead 
leaves to the ground; Masu r 
responded by suppressing the 
orchestral part’s impulse and fire. 
Not a golden antuum this, but 
damp, dank, grey. The Leipzig 
tradition may go back 
two-and-a-half centuries, but It 
seems to have lost Brahms 
v somewhere along the way. 

Richard 

Fairman 


N obody loves the 

disabl ed more than a 
screenwriter. And it 
is not because people 
who write movies are 
so charitable and big-hearted. 
Rather, the simple truth Is that 
crippled people are easy on the 
author. With someone of sound 
mind or body, it takes a lot of time 
and effort to uncover their fonar 
demons and desires. However, slap 
seme shades and a stick on a char- 
acter, plop him in a wheelchair or a 
mental institution, and you get 
instant crisis. Four of the five last 
actors who won the Oscar played 
disabled men. 

So it is worrying that the first 
scene of Passion Fish take* place in 
an intensive care unit, where a soap 
opera star, May-Alice (Mary McDon- 
nell), has just learned she has been 


PASSION FISH (15) 

John Sayles 


SLIVER (18) 
PbilKp Noyce 


THE VOYAGE (12) 
Fernando Sotanas 


ERASERHEAD (18) 
David Lynch 


made paraplegic in a car accident. 
But within a few moments it is 
dear this is not your basic wheel- 
chair weepie. For the most part, 
writer /director John Sayles refuses 
to indulge in the short cuts inher- 
ent in the genre, providing us with 
a drama that allows us to feel good 
without feeling bad about it 

The story is strong and simple - a 
bitter May-Alice returns to her 
ancestral home In Louisiana, 
attended only by a series of nurses 
whom she alienates with her self- 
pitying behaviour. She winds up 
with ChanteUe (Alfre Woodard), a 
strong-willed young black woman 
Bering a troubled past in Chicago. 
After the obligatory pyrotechnics, 
the two form a friendship that pro- 
vides the backbone of the film. 

It is an old tale, and Sayles the 
writer does not have much that is 
new to add to it What he does pro- 
vide is a lively and largely clichg 
-free script that gives his two leads 
plenty of ribow room. Woodard is 
particularly fine, displaying the 
smouldering dignity for which she 
is rapidly becoming famous. McDon- 
nell makes the trek from self-pity- 
ing “bitch tm wheels” to noble hero- 
ine smoothly, helped by a strong 
sense of irony that allows her to 
make the most of fines like “1 was 
the best voider in my rehab group". 

Sayles’s direction has never been 
better. It is only at th e film’s end, 
when May-Alice nobly turns down 
an offer to exploit her disability by 
appearing both legless and blind in 
her old soap, that Sayles succumbs 
to the sort of murky righteousness 



Nasty piece of work: Sharon Stone and WBfiam Baldwin in Sliver 


to which films about the disabled 
are so often liable. 

if Passion Fisk is a lesson in how 
cinema can respectfully make view- 
ers feel good, then Sliver has to 
serve as some sort of standard as to 
how to disrespectfully make them 
feel had. Trying to pass itself off as 
an erotic thriller, it is instead noth- 
ing more than a baring and con- 
fused mite of celluloid, a rock video 
in which there is no song. 

The story concerns a book editor 
(Sharon Stone) who moves to a high 
rise “sliver" in midtown Manhattan 
after the break-up of her marriage. 
She soon learns that her apartment 
was previously inhabited by a 
woman who looked like her and 
committed suicide for no apparent 
reason. Undaunted, Stone hops in 
bed with a creepy neighbour (Wil- 


liam Baldwin) as well as bantering 
with creep number two (Tom Beren- 
ger). It is only when the woman 
next door is murdered that Stone 
twigs that her own life is in peril 

The movie's main liability is its 
woeful script, written, by Joe Eszter- 
has, who penned Basic Instincts, 
which at least possessed a certain 
tawdry momentum. No such hack 
here. Scenes are cobbled together 
without concern for pace or struc- 
turing; the mystery is solved and 
then unsolved without regard for 
logic or the viewer’s Intelligence; 
the dialogue seems to have been 
translated from another- language. 
The film ’s greatest mystery is that 
Eszterhas is the highest paid 
screenwriter. 

Given the poverty of the script it 
is hard to assess the actors, though 


Berenger has never been more 
unpleasant pnri Baldwin's attempts 
to summon the ghost of Tony Per- 
kins are misjudged. Stone comes off 
worst She is one of the few act- 
resses around who can shine at the 
bottom of a flesh idle, though this 
has always depended on her steely 
toughness. Here, vulnerable, con- 
fused. her nether lip aquiver, she is 
Just another bimho in a film which 
tries to make bimbos of us alL 

M ost teenagers think 
they are stock at the 
end of the world, but 
Martin Nunque has 
good reason for thinking he is in 
Nowheresville: his home town is 
Tierra del Fuego. HLs girlfriend is 
pregnant, his school has run out of 
heating fuel and his stepfather is a 
b allying bore. So Martin decides to 
run away, setting out on his bicycle 
in search of his long lost father, a 
journey that takes him up the 
entire South American continent 
Argentinian writer /director Fern- 
ando Sritamas a reputation for 
political controversy - he was 
recently wounded by a marked gun- 
man the day after criticising Presi- 
dent Menem. With The Voyages, his 
polemics gets the better of him. 
What starts out as a pleasantly 
wacky view of teenage angst gradu- 
ally tarns into a rant against the 
victimisation of Latin America. 
Solanas’s imagery is bold but 
hardly subtle - Buenos Aires is cov- 
ered In two feet of sewage, Peru is 
menaced by vans collecting tax 
daily. The climax comes when Mar- 
tin arrives in Mexico, where Latin 
American leaders are hosting the 
US President at a reception in 
which they must all move about on 
their knpBs. By then, Martin’s quest 
has long slipped from the viewer's 
mind, numbed by Solanas’s relent- 
less, often Clumsy pamphleteering . 

David Lynch’s Eraserkead, has 
been re-released after 16 years. The 
Only thing that has rhangpH is the 
soundtrack, which has been cleaned 
up a bit, though it remains one of 
the most abrasive in memory. There 
is no reason to relate the plot; it 
still does not any sense. What 
does make sense is the unsettling 
mastery of film imagery Lynch 
mustered at such an early point in 
his career. 

Eraserkead makes fascinating 
viewing, showing how the director’s 
resolutely art house talent was able 
to blossom into the big time with- 
out (until, perhaps, recently) losing 
its street cred. For those like me 
who saw it when it first came out is 
seems enduring familiarity. Henry’s 
eraser haircut, his baby that just 
might be human, the tiny 
man-made roasted chickens, the 
visionary radiator, the tap dancer 
with her swollen glands - the imag- 
ery is as fresh as last night’s dream. 
It established lynch as one of those 
rare film-makers who is able to put 
our collective nightmares on the 
screen. 


S TELLAR is, we believe, as 
stellar does. The “stars" of 
American Ballet in Britain 
on a brief visit, and at 
Northampton’s admirable Derogate 
Theatre this week, are principals 
and soloists with American Ballet 
Theatre and New York City Ballet, 
though not quite those originally 
scheduled. (Admirers of Dazm Kis- 


Dance / Clement Crisp 

Stars of American Ballet 


tier should note that this wonderful 
dancer is not with the group). There 
was something resolutely imstellar 
about the fare at Tuesday’s open- 
ing, and evm more so about the 
presentation. A round of applause 
for the only design element - a sil- 
houette of the New York skyline - 
Is a sure sign that we are in starva- 
tion corner, where the rule is black 
drapes ami dreary outfits. 

The evening was not a happy one. 
It is. indeed, one of those occasions 
when you wonder “Can it get 
worse?” , and the reply from the 


stage is a determined “Yes". The 
opening Apollo - Robert LaFosse, 
with Susan Jaffe, Melissa Podcassy, 
Sandra Brown - was respectable 
enough, I suppose, but LaFosse is 
altogether too winning in Tnanner 
for my taste (the young god as head 
waiter) and the Muses breezed 
through their solos without looking 
very closely at them. This Apollo, 
and the succeeding Some Assembly 
Required, a serious, if neurotic, duet 
by Clark Tippet which ABT showed 
us a couple of years ago, were the 
only valid matters of the evening. 
What followed defied belief; defied 
the idea of ballet as a serious art, 
and, I suppose, defied us to start 
throwing ripe fruit. 


In Come unto i fe Brace Padgett, 
got up like Michael Jackson as Cap- 
tain Hook, bayed some rock music 
(of his own confection) while three 
chaps and a girl trudged through 
his dances amid dry ice and relent- 
less noise. The men were, I think, 
trying to develop their pectorals. 
The girl, with the erotic frenzy 
characteristic of Olive OyL offered 
herself to the lads. Nonsense 
reigned. Johann Renvall’s version 
of the Romeo and Juliet balcony pas 
de deux was cliche-time in Old 
Verona: everything you have ever 
seen about two lovers in this situa- 
tion, and hoped never to sit through 
again. LaFosse’s Spring Break was 
soaked in dew, as three girls and 


four men were ecstatic, too youth- 
ful, and gorge-risingly cute. The 
score, by Martin Stock, could have 
been composed by Mendelssohn's 
aunt So could the choreography. 
The costumes made the dancers 
lode bulgy. The dances made them 
look foofish. The last moments of 
this digringolade were concerned 
with LaFosse’s A Salute to Fred 
Astaire and Ginger Rogers in which 
five couples dashed inelegantly 
about while gems from Jerome 
Kern, Irving Berlin et a 1, were 
nailed to the floor in four-square 
and mushy piano arrangements. 
The title, is, of course, wrong. It is a 
salute to Fred Rogers and Ginger 
Astaire - looking at it, you knew 
why you’d never heard of them 
before. And never wanted to again. 

Stars of American Ballet are at The 
Derogate Theatre, Northampton, 
until 4 September. 


Edinburgh Festival 


Queen's Hall Recital 


T HE MORNING recitals at 
the Queen's Hall are the 
bread and butter of Edin- 
burgh’s concert pro- 
gramme. On those occasions when 
(as Richard Fairman complained In 
these columns last weekend) the 
outlines of festival planning have 
been blurred by less-than-festival- 
standard executants, bread and but- 
ter can seem plain fare. But when a 
recitalist of the quality of the Amer- 
ican soprano Dawn Upshaw 
enchants an Edinburgh morning 
audience with her smilingly candid 
platform demeanour, and frank, 
forceful artistic personality, bread 
and butter becomes ambrosia. 

In the style of her first entrance 
BUSS Upshaw states her whole 
approach; no swank, no varnish, no 
prima-donna airs and graces. She 
essays a line in “hello and wel- 
come” chat - and, later, encore 
introduction - which could become 
sticky were it not so warmly wel- 
coming in intention. 

But in any case, the conjunction 
of singer, song and voice changes 
the mood, and brings the exhilara- 
tion: this is an artist ready to 
explore darker as well as lighter 
modes of audience address, capable 
of deep seriousness no less than 
winning brightness. Her voice, a 
clean, clear, well-schooled instru- 
ment apparently without sharply 
individual characteristics, becomes 
just such a vehicle for “personal” 
expressiveness through the forward, 
risk-taking manner of her delivery. 

She seizes words and lives them, 
lives in them. Copland's 12 Emily 
Dickinson songs served for a mar- 
vellous display of native idioms, 
tones of voice, all caught with the 
shining sincerity that brings this 
plain-spoken music alive. A group 
of Schumann, Wolf and Schubert 
Lieder achieved a similar bold sim- 
plicity of shape and focus - 
Gretcben at her spinning wheel, 
with the excellent pianist Margo 
Garrett in pinpoint support rarely 


seems so youthfully tragic. A long 
stretch of early Debussy songs 
afforded perhaps more intermittent 
delights: Miss Upshaw’s French is 
more a lesson learnt less a lan- 
guage freely spoken, than her Ger- 
man. 

On the whole, though, this was 
two hours of cloudless happiness. 
The day before, in a Schubert-Jand- 
cek chamber concert that ideally 
embodied this year’s central the- 
matic pairing, the Gaudier Ensem- 
ble had offered something similar. 
Jandcek's late wind sextet Youth 
and Concertino, nuggety, hard- 
edged, joyful were set in a new and 
thought-provoking perspective by 
the Schubert Octet The Gaudier, a 
crack collection of virtuosos from 
various orchestras (including the 
Chamber Orchestra of Europe), 
avoids laying on the charm - which 
is mostly a great virtue but some- 
times. in Schubert particularly, a 
slight fault 

In the Usher Hall the two Edin- 
burgh concerts of the South West 
German Radio Symphony Orchestra 
under Michael Gielen. its venerable 
chief conductor, have proved more 
of a mixed bag. The orchestra, a 
sound, solid, no-nonsense ensemble 
of exactly the type suggested by 
their name, was not well suited to 
the first programme - music by 
Rakhmaninov, Schnittke and Suk 
requiring much stronger infusions 
of colour and drama. 

But the second, Schoenberg's 
Piano Concerto (with Alfred Bren- 
del in sovereign command) and the 
Mahler Seventh Symphony, found 
Gielen, a tough-minded, intellectu- 
ally searching musician, on much 
surer ground. Mahler and Schoen- 
berg: a future Edinburgh thematic 
coupling, anyone? 

SWGRSO concerts sponsored by 
Royal Bank of Scotland and Dun- 
ard Fund 


Max Loppert 


The mysterious Lenz 


W HEN Jakob Lenz died 
in mysterious circum- 
stances in Moscow in 
1792, an obituarist 
noted that he would he “mourned 
by few and missed by none". Most 
of his old acquaintances had 
assumed he was long since dearf, 

It was a sad end for a man who 
had once been a youthful protege of 
Goethe. He was bora in 1751 and 
produced his best-known works, 
including a homage to Shakespear- 
ean drama, in his early twenties. 

“Best-known” is a relative term, 
not until this year's Edinburgh Fes- 
tival has a collection of his plays 
been published in FngfisH, though 
some readers will know Lenz indi- 
rectly because The Soldiers led to 
Buchner's Woyzeck. 

If - and the Festival still has to 
prove it - Lenz has a lasting claim 
to fame as a dramatist, it ism the 
grounds that he was Brechtian 
before Brecht and politically Marx- 
ist before Marx. He writes about the 
exploitation of ordinary people and 
their readiness to be exploited. 
Social class and male dnmin^Hnn 
play a heavy role in The Soldiers 
which opened at the Royal Lyceum 
Theatre on Tuesday. 

This was the era of mercenaries 
and endless small wars. The officers 
picked up women wherever they 
could and. as often as not the 
women would fell for them. There is 
no reason to think that Lenz gives 
an inaccurate account of his times. 
The striking fact is the extent of his 
social criticism. Lenz appears to 
condemn the tradesman father of 


the girl who Is seduced as much as 
the officer who does the deed. 
Gerard Murphy who plays the 
tradesman bears more than a pass- 
ing resemblance to the Reverend 
Ian Paisley. 


On the credit side, Lenz shows his 
debt to Shakespeare by ignoring the 
dramatic unities. The Soldiers lasts 
for only 90 minutes, yet it has 34 
scenes, a few of them only a line or 
two long. Nothing is wasted, indeed 
a great deal is gained, by passing 
quickly and naturally from one 
scene to another. Parts remind one 
of the rapid scene changes in The 
Tempest and Macbeth. 

More dubious is a passion for 
melodrama. Had he survived to 105 
Lenz could have had a career on the 
Victorian boards. We shall pass 
over the little girl lost and poison- 
ing scenes. 

Like David Mamet’s Oleanna, The 
Soldiers has alternative endings. 
The original version has the com- 
manding officer saying that so 
many troubles could be avoided if 
the king would provide the army 
with concubines who would follow 
the wars wherever they went The 
rather grand Countess de la Roche 
agrees: “Oh, if only someone could 
be found to promote the idea at 
court! It would benefit the whole 
nation." 

Subsequently Lenz changed the 
grating on the grounds that it was 
unlikely that of the countess's rank 
would go along with such heresy. 
This production is by the Glasgow 
Citizens Company directed by 
Philip Prowse. I made a bet with 
my self which ending they would 
choose and was glad to be wrong. 
Prowse goes for the later, gentler 
version and Jane Bertish as the 
Countess does it welL 

Prowse also designed the sets, 
which look splendid at the begin- 
ning and end, but the play as a 
whole is made for a smaller stage 
and a amallar theatre. 

Malcolm Rutherford 
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■ BARCELONA 

The new season at the Ucsu begfns 
on Sun with the first of four Q 1 * 351 

performances by the baBet 

ensemble of Geneva’s Grand 
Theatre, with a ptograryne devatoo 
to Ohad Naharin’e Pen** 11 ™; J£ e 

Monte Carto BaBet ffves |8al^s 

Russes programme from 
to 18, and the first opera production 
is Der fliegende HoMnder, opening 
on Oct 2 (412 3552) 

■ FLORENCE 

The autumn season 
Communate begins nort Tues with 

the first of three conrtert 

performances of Der fliegende 

Hollander conducted bv 
Myung-Whun Chung, wrdia^L 
led byBemd WeM. Deborah 
and Ben Heppner. 

the Orchestra of the Teatro 

Conimunate gives concatsur^^ 

Andrew Davis and Yun Ahronovteh 



■ LONDON 

THEATRE 

• Moonlight world premiere of 
a new Harold Pinter [day, Ns first 
fulf-Iengtfi work since Betrayal fn 
1978. David Lsveaux directs a cast 
led by Ian Holm, Anna Massey, 
Edward de Souza and Douglas 
Hodge. Starts previewing tonight, 
Press night next Tues (Almeida 
071-359 4404) 

• In the Summer House: British 
premiere of Jane Bowles' drama 
about the bonds that exist between 
women. Derek Goldby directs a 
cast led by Rosemary Harris. Starts 
previewing tonight, Press night next 
Mon (Lyric Hammersmith 081-741 
23f 1) 

• Hysteria: Teny Johnson's new 
play about Freud, set In London 
in.193g. PhyUfcfa Uoyd directs. 
Opened last flight (Royal Court 
071 '■730 1745) 

• Time of My Life: Alan 
Ayckbourn’s new bitter-sweet drama 
of middie-class famSy life In a 

northern city, with a cast led by • 
Anton Rogers and Gwen taykx 
(Vaudevflle 071-836 9987) . 

• Hair Michael Bogdanov's revival 
of the quintessential 1960s musical, 
with a new generation of young 
performers. Now in previews. Press 
night Sep 14 (Old Vic 071-928 7016) 

• An Inspector Calls: West End 

transfer of acclaimed National 
Theatre production of J.B. 

Priestley’s psychological thriller 
(Aldwych 071-836 6404) ■ 

BBC PROMS 

Tonight's early evening concert by 
BBC Welsh Symphony Orchestra, 
conducted by Grant Llewellyn, 
includes music by William Mathias, 
geoffioven, Mendelssohn and 


Schumann. This is followed at 22.00 
by a programme of Ligeti, 
Francesconi, Varese and 
Femeyhough, played by Asko 
Ensemble under Jonathan Nott 
Tomorrow: Adam Fischer conducts 
Austro-Hungarian Haydn Orchestra 
in Viennese classics. Sab Gfinter 
Wand conducts BBCSO in 
symphonies by Schumann and 
Brahms. Sun noon: Henze’s 
Requiem. Sun evening: Frans 
Brflggen conducts Orchestra of the 
Age of Enlightenment in Beethoven's 
Ninth Symphony, with soloists 
Judith Howarth, Susan Bickley, 

Hans Peter Blochwitz and Andreas , 
Schmidt Next Mon: Simon Rattle 
conducts CBSO in Schoenberg, 
Mozart and Stravinsky, with piano 
soloist Maurlzio Pollini. Tues: Rattle 
conducts Debussy, Sibelius, ' 
Goldschmidt and Nielsen, with vioBn 
soloist Ida HaendeL Wed: Mark 
Oder conducts BBCSO In 
Shostakovich, Beethoven ami 
Janacek, with piano soloist OUi 
Mustonen. Sep 11: Last Night of 
the Proms (Royal Albert HaJJ 
071-823 99981) 

OPERA 

Coliseum The new ENO season, 
the first organised by Dennis Marks 
and Sian Edwards, has Simon 
Boccanegra and Street Scene In 
repertory over the next two weeks. 
The first new production Is ta 
bohame, opening on Sep 15 
(071-836 3161) 

Barbican Travelling Opera presents 
its lively English-language 
productions of Carmen, II barbiere 
di Siviglta and La boheme daily 
except Mon from tomorrow till Sep 
11 (071-638 8891) 

Queen Efoabeth Hafl Opera 
Factory presents The Bacchae, a 


new play with music by Xenakis, 
conducted by Nicholas Kok and 
directed by David Freeman. Daily 
except Wed till Sep 12 (071-928 
8800) 

Covent Garden The Royal Opera’s 
new season opens on Sep 11 with 
Madama Butterfly starring Diana 
Soviero and NeS Shlcoff, foBowed 
on Sep 18 by L’ltafiana in Algeri 
with Marflyn Home and Ruggero 
Raimondi. Both are conducted by 
Carlo Rtezi 1071-240 1066) 

■ PRAGUE 

FESTIVAL OF MUSIC 
In addition to the Prague Spring 
Festival, the Czech capital has a 
younger, more intimate autumn 
festival, built around the 
distinguished violinist Josef Suk. 
This year’s festival (Sep 20-Oct 5) 
features a strong dose of 
Beethoven, Bach and Mozart, 
alongside familiar and less familiar 
Czech composers. In addffion to 
the Suk Chamber Orchestra, artists 
at the festival Include Yo Yo Ma, 
Maurice Andr6, Cedle Head, Rudolf 
BuchNrid^, Viktoria MuHova, 
Shlomo Mintz, Renata Broson and 
Sandor Vegh. Among the more 
exotic programmes is a choral 
concert on Sep 25 pairing 
Schubert's Mass in G with a Stabat 
Malar by I ate 18th century 
Bohemian composer Johann Baptist 
Vanhal. Bookings from Festival of 
Music Prague, Cs armady 12, 160 
00 Prague (fax 02-526583) or 
Bohemia Ticket International, 
Salvatorska 6, 110 00 Prague (fax 
02-231 2271). 

OTHER EVENTS 

Hie National Theatre reopens on 

Mon with Smetana's The Secret, 


followed by La forza del destino 
next Thtra and The Bartered Bride 
next Fit (02-205364). There are 
staged performances of Mozart 
operas at the Estates Theatre on 
Sep 7, 13, 15, 22 and 29 
(02-228658). Prague State Opera's 
repertory includes Jenufe, Madama 
Butterfly, Las Contes d'Hoffamnn, 
TannhSuser, Entfuhrung and La 
fraviata (02-265353). The Czech 
Philharmonic Orchestra opens its 
winter season at the Dvorak HaH 
on Sep 16 and 17 with a programme 
of Husa, LutoslawsW and Martinu 
conducted by Vaclav Neumann 
(02-286 01 1 1). The Prague 
Symphony Orchestra’s season at 
the Smetana Hall begins on Sep 
21 and 22 with a Beethoven and 
Mahler programme conducted by 
Martin Tumovsky (02-232 2501) 

■ STRESA 

Situated on the shore of Lake 
Maggiore In northern Italy, Stress's 
annual music festival offers some 
high-quality artists but no 
programme theme. The highlight 
this year Is tonight's concert by 
the Orchestra of La Scak, Milan, 
under Riccardo Muti. Other events 
to note are redtate by the Tokyo 
String Quartet (Sep 7) and Lazar 
Berman (Sep 11), and the closing 
■‘ concert on Sep 16, in which Viktoria 
■■MuHova wffi play Mozart’s First Viofin 
Concerto, accompanied by the 
Orchestra National de Lyon 
conducted by Emmanuel Krtvine 
(0323-31095) 

■ TURIN 

Settembre Muslca, which opened 
last night and runs tifl Sep 19, 


features two concerts per day, one 
in the afternoon and one in the 
evening, plus a total of 18 free 
events in baroque churches and 
open-air piazzas. Visiting ensembles 
Include the Bavarian Radio 
Symphony Orchestra under Larin 
Maaze! (Sat), the Czech 
Phflharmonic with Gerd Albrecht 
(Sun), English Chamber Orchestra 
with PI rich as Zukerman (Mon) and 
Kronos Quartet (Sep 18). The festival 
also has a series of events devoted 
to the music of Alfred Schnittke 
(Sep 7-1 1), plus two concerts by 
Ensemble InterContemporaln 
conducted by David Robertson and 
Pierre Boulez (011-576 5564) 

■ WARSAW 

in spite of the presence of 
ensonbles from Lithuania, Germany 
and the Netherlands, this year's 
Warsaw Autumn contemporary 
music festival (Sep 17-25) has a 
less International look than in the 
past two years, apparently because 
of economic problems. 

Nevertheless, the festival continues 
to provide an international platform 
for Poland’s lively contemporary 
music scena There will be birthday 
tributes to Penderecki (60th) and 
Lutoslawski (80th), plus a new work 
by Gonscki and the first Polish 
performance of Messiaen's Eclairs 
sur l’Au-De& (Warsaw Autumn, 
Rynek Starego Miasta 27, 00272 
Warsaw, tel 022-31 1634/fax 
022-310607. From Sep 15 to 26, 
the festival office will be at 
Hotel Eurapejski, Krakowskie 
Pnzedmiesde 13, tel 022-265051 
tax 022 - 261111 ) 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands. Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain, 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Ail times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Timas Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2 030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News; West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 





Absolutely certain of 
its own correctness 



BOOK 

Review 


One hundred 
and fifty years 
ago today 
James Wilson 
produced the 
first edition of 
The Economist. 
Wilson was a 
quintessential 
early Victorian: 
an indomitable, self-made, 
self-educated Scot with an 
energy, didacticism and dedica- 
tion to business that verged on 
monomania (His dying words 
were: “Take care of my income 
tax. 1 '). He was a passionate 
advocate of laissez-faire and 
founded his paper with the 
express purpose of preaching 
the gospel of tree trade and, in 
particular, the need to abolish 
the Corn Laws. 

Ruth Dudley Edwards, in an 
absorbing and exceptionally 
well-written official anniver- 
sary history of the paper, sug- 
gests many of Wilson's charac- 
teristics were taken on by The 
Economist and have made it 
“respected, successful, but 
often disliked". She says of 
Wilson: “He was clever, well- 
informed and he radiated abso- 
lute belief in the correctness of 
his views.” 

Other qualities he 
bequeathed to his paper 
included a strong belief in dvfl 
liberties; the courage to stand 
by well-argued but unpopular 
opinions; but also a propensity 
occasionally to follow deduc- 
tive logic from abstract first 
principles to the bitter end, 
regardless of the complex 
social realities on which the 
deductions have to bear. 

Edwards has juxtaposed 
throughout her book early and 
later treatments of similar 
themes. There has been an 
admirably consistent opposi- 
tion to capital punishment. 
Indeed there has been a will- 
ingness to take up unpopular 
positions - on the Irish famine, 
against the suffragettes, 
against the Boer war and the 
first world war until 1916, and 
against the Suez intervention. 
She notes that two weeks after 
founding the paper, Wilson, 
who opposed slavery, argued 
against restricting imports 
from countries which 
employed slave labour, on sim- 
ilar grounds to those deployed 
by toe paper in toe mid-1980s 
when it opposed sanctions 
against South Africa. On the 
other hand, Wilson argued pas- 
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sionately against the Factory 
Acts - with impeccable logic 
and fundamental foolishness. 

A subsequent and more 
famous editor, Wilson.' s 
son-in-law, Walter Bagehot, 
argued It would be better - for 
toe slaves and for everybody 
else - if the south wan the 
American civil war. 

Echoes of this tendency can 
still be found in the modem 
Economist: in much of the 
writing of Norman Macrae, 
including an article in 1966 
against equal pay. It resonates 
in the uncompromising stance 
taken under the editorship of 
Rupert Pennant-Rea (“a Robes- 
pierre among economists”) 
towards the maintenance of 
sterling’s ERM exchange rate 
right up to the debacle. 

During the 19th century The 
Economist was a small circula- 
tion paper (about 3,000 a week) 
written by businessmen for 
businessmen. Bagehot, its most 
famous editor, expanded its 
influence, teaching the Bank of 
England how to be a central 
bank, advising both Liberal 
and Conservative chancellors 
and explaining the constitution 
to the middle-classes. 

The paper began to change 
in the 20th century under edi- 
tors such as Francis Hirst 
(1907-16) and Walter Layton 
(192288), who were more inter- 
ested in politics and ideas than 
business. From Geoffrey 
Crowther (1938-56), those 
recruited to write for the paper 
were Increasingly taken on for 
their brains and writing abil- 
ity, and tended to have no 
experience other than journal- 
istic. 

Throughout, The Economist 
has enjoyed outstanding edito- 
rial independence. From Wil- 
son's death in i860 to 1928, the 
paper was owned by his widow 
and six daughters, who were 
usually supportive of its edi- 
tors. Then in 1928, Walter Lay- 
ton turned the paper into a 
limited company and secured 
perhaps the most water-tight 
guarantee of editorial indepen- 
dence in journalism. The maga- 
zine Is now 50 per cent owned 


by toe FT. Apart from Geoffrey 
Crowther, who as editor once 
or twice gave In to pressure 
Grom trustees and later, as 
managing director, tried 
(unsuccessfully) to pressurise 
his editors, everyone appears 
to have behaved, well. 

This Is Layton’s main claim 
to gratitude from writers and 
readers! He was an otherwise 
unsatisfactory editor: an 
insider concerned not to rock 
the boat This meant much fail- 
ure of nerve. He was renowned 
for adding late on Thursday 
nights at the end of copy he 
found too strong: “Time alone 
will show”. Since Layton there 
has been none of that. 

Geoffrey Crowther, who gets 
alpha for brains and gamma 
for character from Edwards, 
expanded the employment of 
women, though for toe some- 
what politically incorrect rea- 
son that “1 can get a first-class 
woman for the price of a 
second-class man”. Since the 
war there have been lots of 
clever, strong-minded women 
in senior positions but despite 
big changes in circulation (now 
more than 500,000, 80 per cent 
of it abroad), few women read- 
ers. It is to the credit of The 
Economist and Edwards that 
she shows few inhibitions 
when it conies to the suc- 
cesses, failures, and interne- 
cine warfare of people still 
active on the magazine. The 
fight over policy towards toe 
Vietnam war, the struggles 
between editorial and non-edi- 
torial departments and the 
debacle of toe Latin American 
edition are well chronicled. 

The treatment of the paper's 
developing views on big issues 
for the postwar period, how- 
ever, is skimpy: only 12 pages 
on post-war inflation and the 
paper’s views; only scraps on 
industrial development and 
policies; and no systematic 
treatment of toe paper’s views 
of Britain and the Common 
Market - of how, like toe rest 
of us, it has struggled to 
develop a satisfactory political 
attitude to the EC, while 
Inveighing against the detest- 
able common agricultural pol- 
icy. 

Sir Kit McMahon 

The reomoer is former chair- 
man of Midland Bank and for- 
mer deputy governor of the 
Bank of England 


M ax Henry Fisher, 
known invariably 
as “Fredy”, who 
died on Sunday at 
the age of 71, was editor of this 
newspaper for eight years from 
1973 to 1980. He spent a total of 
23 years working on the staff - 
years which coincided with the 
great growth period of the 
Financial Times. 

Fredy was a member of that 
select band of UK citizens 
forced by the Nazis to flee pre- 
war Germany. He wanted to 
succeed in his adopted country 
and he wanted to be accepted 
by it He achieved both those 
objectives, to the considerable 
benefit of this newspaper. He 
brought to journalism a well- 
trained and finely tuned mind. 
But it is for his restless energy 
and combative personality that 
Fredy is most remembered by 
colleagues who worked with 
him at Bracken House, the 
FTs former offices by St Paul's 
cathedral- He loved talking and 
arguing, sometimes (one sus- 
pected) for its own sake. 

This combination of qualities 
served him well as a journalist 
As foreign editor and subse- 
quently as editor, he guided 
the second important stage of 
the Financial Times's develop- 
ment His predecessor. Sir Gor- 
don Newton, bad taken over 
what was essentially a stock 
market news sheet and turned 
it In 15 years into the UK’s 
leading journal of business 
information. Under Fisher, the 
FT was launched on its devel- 
opment as a European journal 
of information and opinion. 
That was an advance bearing 
very much his own personal 
stamp, for he was by back- 
ground and deep conviction a 
European, and by ability and 
training an intellectual. 

He was born in 1922 in Ber- 
lin, where he lived for the first 
13 years of his life, of a Ger- 
man father and a Russian 
mother and, until he was 3'/i, 
his first language was Russian 
His tether subsequently remar- 
ried a French-Swiss, and Fredy 
grew up bilingual in French 
and German. 

After Hitler’s accession to 
power, his family embarked on 
the disrupted life of all German 
Jews of the period. His tether 
moved first to Switzerland, 
then to Italy and. at the out- 
break of war, back to Switzer- 
land. Fredy, who had been sent 
to school at Rencomb College 
in Gloucestershire, was cut off 
by the outbreak of war and did 
not see his family again until 
1945. 

Though still in his teens, 
Fredy was interned at toe out- 
break of war under toe deplor- 
able Regulation 18B as an 
enemy alien and subsequently 
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“On September 18 you can join us 
at the first tee.” 


For that’s the day The London Golf Chib 
opens. And for Joe Panfin, Robert Williams 
and Paul Foston it means toe preparation 
is over as one of toe world’s great golf 
dabs opens its doors. 

For joe, toe Course Mauser, it meos that 



, as wdl as Ryder 
Cap stars. He has a 330 yard practice 
ground to work on wftb tees at both ends 
90 that pupils can have lessons at one end 
while some drive from the otha; 


Note September 18 - the opening of one of 
JteMiVfa'a.dtartMuratt toe world's great golf dubs and toe day 
immaadately nurtured (and even toe rough) that Joe, Robert and Boil tee off in earnest 

will play host to the founder members. 


To Robert, the Club’s General Manager, it means that 
the 36,000 square feet clubhouse will open its doors 
for those who seek the finest in comfort, food and 
facilities but crave after an informality seldom seen 
In so luxurious a club. 


And as for Paul, the Club’s pro, and' one of 
Britain's finest teachers, September 18 means 


LONDON 

GOLF CLUB 


Founder Memberships must dose on September 17. 
For farther iafomutioo and to arrange your visit 
around the Club, just 'phone 0474 854406 or 
fax 0474 854798. 

Alternatively just pop your business card in an 
envelope and post it to: The Membecsfaq) Secretary 
(FT3), The London Golf Chib, Sooth Ash 
Manor Estate, Stansted Lanb, Ash, Nr. 
Seveztoaks, KentTNlS TEN. 


Obituary - Fredy Fisher 

FT editor with a 
European vision 


sent to a camp in Australia - 
an experience which, he liked 
to recall, at least gave him 
time to learn to play a good 
game of bridge. In 1942 official 
policy changed, and Fredy and 
others in his position were 
released. He returned, volun- 
teered for the army, and thus 
began bis life as an acknowl- 
edged Englishman. 

His army career started with 
the Pioneer Corps, took him to 
Normandy as a trooper hi the 
8th Kings Irish Hussars, and 
ended with him as mterpnetar- 
Sergeant with the Investiga- 
tions branch of the Military 
Police. He then returned to 
civilian life and started his 
first chosen career as an aca- 
demic. He won first-class hon- 
ours in modern history in a 
short degree course at Lincoln 
College, Oxford, and after a 
few months of postgraduate 
work he was appointed by toe 
Foreign Office as one of the 
team of three editors of docu- 
ments on German foreign pol- 
icy from Versailles to 1945, a 
task which was to last seven 
years. 

to May 1956 he went to Mel- 
bourne University as a visiting 
lecturer in diplomatic history. 
But he became disillusioned 
with the academic life and, in 
March 1957, at the relatively 
mature age of 34, he joined 
Gordon Newton’s team of first- 
class brains at the Financial 
Times. 

It was Newton’s policy to 
staff his rapidly growing paper 
with writers of high academic 
attainment, regardless of back- 
ground, and give them their 
heads. Fisher joined a team 
which was, to say toe least, 
lively. It included Nigel Law- 
son, Shirley Williams and Jock 
Bruce-Gardyne - who all 
became UK government minis- 
ters in later years; William 
Rees-Mogg, Robert Heller, 
Michael Shanks and Samuel 
Britton. 

The birth of what subse- 
quently became known as Fre- 
dy’s foreign empire was in 
characteristic style. Newton 
simply remarked one day: 
“Ton speak foreign languages 
- you'd bettor join the foreign 
side” (which at that time filled 
one half page, with a staff of 



It war Manpftrfas 

Max Henry ‘Fredy’ Fisher: founder of toe FTs foreign empire’ 


two at Bracken House and 
three foreign correspondents). 

He worked with characteris- 
tic intensity as a reporter, sec- 
uring an important scoop when 
he gave the first news of 
Britain's initiative to launch- 
ing the European Free Trade 
area, and covering toe subse- 
quent negotiations and those 
concerned with Britain’s first 
attempt to join the European 
Community as far as he could 
single-handed, commuting to 
Brussels. 

He subsequently became for- 
eign editor, launching the 


expansion of FT foreign cover- 
age; assistant editor on the 
home side - a period which 
saw a significant expansion of 
industrial coverage and the 
launch of the Management 
Page, and, to 1971. deputy edi- 
tor. 

When he became editor in 
1973. he was driven both by 
inclination and temperament 
to change toe style in which 
the newspaper was run. The 
carefree recruiting of 
untrained graduates had fallen 
foul of toe industry’s unions, 
and more of the intellectual 


direction had to come from the 
top; he also wished to develop 
the consistency and trust to 
make the paper an influential 
journal of opinion. 

The editorials became more t 
incisive, and were more widely i 
noticed - not always favoura- 
bly. For example, a sustained 
attack on official monetary tac- 
tics In 1976 led, for the first 
time in the paper’s history, to a 
distinct cfrilline ss between toe 
FT at Bracken House and the 
Bank of England at Thread- 
needle Street However, the 
paper continued largely to 
avoid party-political attitudes, 
as it still does. 

There was an internal price 
to pay for this change of style. 

Some members of the staff 
found the new approach diffi- 
cult to accept 

Such problems caused Fredy - 
episodes of distress in a term \ 
of office which he otherwise 
hugely enjoyed; he was temper 
amenta Uy ill-fitted to handle 
t hem . His turbulent childhood 
bad left him, in some senses, 
acutely lacking in self-confi- 
dence, despite his sometimes 
authoritarian exterior. He 
would turn to one or two inti- 
mates repeatedly for advice. 

With others, he sometimes 
seemed a bad listener, though 
staff members in any real trou- 
ble would find a warm, tireless 
sympathiser and supporter. 

In 1980 he felt, after the 
launch of toe Frankfort edi- 
tion, that he had completed his 
planned contribution to the 
development of the Financial > 
Times, and decided at toe age 
of 58 to launch on a third 
career as a director of SG War- 
burg, toe merchant bank - 
which proved in some ways the 
happiest epoch of his working 
life. 

He was able to deploy his 
talent for analysis and negotia- 
tion, and his streak of real 
charm, in the cause of clients, 
a role which suited him so well 
that he cheerfully worked far 
too hard. With typical sensitiv- 
ity, he refrained from any 
interference or even comment 
on the policies of his succes- 
sors at the FT, but he contin- 
ued as a warm friend to many - 
who would have valued his 
advice. 

One constant theme illumi- 
nated the last 30 years of this 
often stressful life - his total 
devotion, once memorably con- 
fessed on the air, to his Austra- 
lian wife, Rosemary, and his 
family of two sons and a 
daughter. He had a lifelong 
passion for music and the arts. 

FTOm the point of view of his 
friends, this left all too little 
time for the good bridge and 
chess, and confessedly bad 
golf, which he so enjoyed 
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Nothing parasitic about satellite TV 


From Mr DanidElstem. 

Sir, It was pleasantly surpris- 
ing to find Christopher Duok- 
Iey - in a newspaper which 
studiously ignores satellite TV 
listing s - devoting his entire 
column last week to toe Sky 
multi-channel launch (August 
25). I wish, though, his tone 
had been less dismissive of a 
service which satellite viewers 
consistently find more attrac- 
tive than ITV or toe BBC. 

Is satellite television essen- 
tially "parasitical” as Mr Dunk- 
ley asserts? Before satellite, 
was there a dedicated chil- 
dren's channel, or a movie 
channel, or a sports channel, 
or 24-hour news? Is the 11,000 
hours of original programming 
supplied by Sky each year of 
no consequence? And even 


with re-run channels (UK Gold, 
Bravo, Discovery, etc), if there 
is strong audience demand for 
such material, why deride it? 
Last weekend, these three 
channels out-performed Chan- 
nel 4 in satellite homes. Arts 
programming is perhaps the 
prime example of toe potential 
benefit of satellite re-run: huge 
volumes of eminently repeat- 
able programmes currently 
gather dust ou the shelves of 
terrestrial channels. Only the 
viewer suffers from the artifi- 
cial restrictions of terrestrial 
spectrum scarcity. 

As for paying Sky for what 
viewers previously watched 
without charge, that only 
applies to the minority of satel- 
lite homes that, until now, 
took none oF the premium 


channels; and, even for these 
homes, there are seven brand 
new channels to add to their 
available choice. For the 70 per 
cent of satellite homes which 
already take movies and sport, 
all the new channels are a free 
bonus. By creating a basic pay 
tier for the first time, Sky 
allows into the market-place an 
array of niche channels com- 
petitive with its own services 
which could not survive solely 
on advertising income. 

This deliberate stimulation 
or new satellite cha n n e l s is not 
entirely selfless: Sky’s pre- 
mium channels stand to bene- 
fit from the increasing attrac- 
tiveness of the satellite 
proposition, given that a high 
percentage of new installers 
can be expected to subscribe to 


movies and sport Already, the 
surge in dish sales since the 
multi-channel package was 
announced is evidence that 
consumers find the package 
inviting and the cost afforda- 
ble. 

It is clear that toe audience 
values choice, and chooses 
value. If, as Mr Dunkley con- 
cludes. it Is "The programmes 
we watch”, perhaps he should 
now reflect on why those with 
satellite seem wilting to spend 
so much of their time watching 
the “parasite” channels rather 
than the terrestrials. 

David Efetein, 
head of programming, 

British Sky Broadcasting, 

6 Centaurs Business Park, 
Grant Way, 

fsleworth , Middlesex TW7 5QD 


Lift taxing 
burden from 
companies 

From Mr Derek A Coggrtme. 

Sir, 1 was interested to read 
the letter from Mr Malcolm 
Bacchus, “Companies still 
weighed down by burden of tax 
regulations” (August 24). Mr 
Bacchus pointed out that the 
Manchester Business School 
has estimated that an average 
business spent 20 per cent of 
its pretax profits dealing with 
company and tax regulations. 

The question is, will the 
Treasury react in a positive 
way to the crusade against red 
tape which the Department of 
Trade and Industry, under toe 
guidance of Mr Michael 
Heseltine, is conducting? From 
details of toe recent Finance 
Act mentioned by Mr Bacchus 
this seems a remote possibility. 

The problem Is that the Trea- 
sury does not pay for the con- 
sequences of its actions; busi- 
ness does. The way to 
overcome this problem is to 
give businesses tax rebates on 
the cost of collecting taxes, 
based on the results of surreys 
sucb as those mentioned 
above. 

It is unlikely that the 
response Of the Treasury will 
be positive until it has to pay 
for the consequences of its own 
excesses in toe production of 
red tape. 

Derek A Coggrave, 

23 Wentworth Park. 

Finchleu. 

LaSmiYE 


Put choice back into study of sciences 


From Dr J D Plackett 

Sir, l would like to comment 
from a teacher's point of view 
on the current debate over toe 
fall in the number of students 
opting for science at A-level 
(“Discipline in need of a better 
chemistry”, August 28). 

During most of the 1980s, 
secondary teachers had the 
freedom to choose whether to 
offer students separate sci- 
ences, ie biology, chemistry 
and physics, or combined/bal- 
anced science courses, which 
contained aspects of all three. 
Pressure groups within the 
teaching profession pushed for 
the adoption of the balanced 
science courses In place of sep- 
arate subjects. The introduc- 
tion of the national curriculum 
allowed the imposition of these 
courses in many schools 


against toe wishes of the sci- 
ence teachers who previously 
taught separate sciences. This 
was one of the reasons why I 
left teaching in secondary 
schools after 15 years. .» 

IT society is concerned about 
the number and quality of 
science students, it might do 
worse than consider toe teach- 
ers and what they teach. While 
many are committed to bal- 
anced science courses, others - 
who studied a particular sci- 
ence becaase they enjoyed it - 
would like to continue to teach 
the individual subject. For 
some, having to teach, say, 
physics or biology when they 
are chemistry enthusiasts is as 
disheartening as expecting a 
history graduate to teach 
French or geography. 

If science teachers were 


again allowed the freedom to 
choose toe approach titer pre- 
fer, their enthusiasm for the 
subject would probably 
increase, and this would hope- 
fully encourage more students 
to choose scientific courses. 

J D Plackett, 

71 Walton lime. 

Nelson, Lancs BBS 8BG 

From Mr Anthony Clayton. 

Sir, The Institute of Direc- 
tors calls “for a national cam- 
paign to encourage more stu- 
dents to take up science 
studies" (“loD in science cam- 
paign call", August 21). 

Perhaps the institute would 
tel] us what proportion of its 
members are scientists. 
Anthony Clayton, 

26 Fenfre Orescent, 

Newquay, Cornwall TfL7 lPt7 


In the know? 

From Mr Stephen L Phillips. 

Sir, You mention (“BAe dose 
to clinching £250m Taiwanese 
deal", August 26) the cautious 
approach of Taiwanese banks 
to aircraft leasing doe to “their 
unfamiliarity with western 
leasing techniques". In the 
same issue you reported on toe 
GE rescue agreement for 
GPA's aircraft-leasing com- 
pany. Could it be that Taiwan- 
ese caution is in feet due to 
their “familiarity" with west- 
ern leasing techniques? 
Stephen L Phillips, 
chairman, fiygicare, 

WTexham, Cbvyd LL13 SUG 


Channel rail link contract 


From the Earl of Caithness. 

Sir, I am writing to set the 
record straight over the article 
'■German bid invited for Chan- 
nel rail link contract” (August 
11). 

The Department of Trans- 
Boit has not invited Hochtief, 
or indeed anyone else, to form 
a consortium or to bid for such 
a contract. We sent a copy of 
our consultation paper to 
Hochtief and a great many 
other organisations, mainly in 
toe UK but also a few abroad, 
in view of the scale of the proj- 
ect; but that is alL 

Mfaisters are now consider- 


ing the results of the com 
tkm exercise. Initial Lodi 
dent advice came from Sa 
Montagu, and Hill Sai 
will provide further ac 
before any decisions 
taken. 

We shall announce in 
course our consultations; 
after that will there be 
question of inviting bids 
the project 
Caithness, 

minister for aviation and 
shipping. 

Department of Transport, 

2 Marsham Street, 

London SWlP 3EB 
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A message 
in. the Sky 


MR B^T MURDOCH was in 
oo^y flam yesterday, launching 
Sky TV’s latest assault on the UK 
msatot, and not without reason. 
Say's, lwhannel satellite pay-TV 
service may represent a turning 
point m British broadcasting. 

... TO*in four years. Mr Murdoch 
has moved from no stake in Brit- 
ish television, to running a com- 
pany delivering 10 more chant s 
than his earth-bound competitors 
put together. According to a 
■report by consultants Booze Allen 
and Hamilton for the terrestrial 
ITV. companies, commissioned as 
part of nVs submission to the 
government's green paper on the 
BBC, BSkyB (Sky’s parent com- 
pany) may well have revenues 
greater than the entire ITV system 
by. 1996. By 2000, it is forecast to 
be solidly ahead. 

. Having approached financial 
disaster three years ago, Mr Mnr- 
.doc h can again lay claim to vision- 
ary stains. His conviction is that 
five industries - telecommunica- 
tions. computers, entertainment, 
publishing and consumer electron- 
ics - are converging and that 
Hews Corp can establish itself as 
one of a handful of master sales- 
men along this global hi gh way, 
r This may all seem a great dis- 
tance from the issues preoccupy- 
ing British broadcasting policy- 
makers, but it Is surely worth 
them reflecting upon Mr Mur- 
doch's meteoric ascent 
'Perhaps their first thought 
should be that this has occurred 
.in spite of, not because of, govern- 
ment policy. It was policy to 
license a single, private-sector 
monopoly, British Satellite Broad- 


casting. Mr Murdoch, technologi* 
<mlly opportunistic, challenged 
mat monopoly from a base outside 
the UK regulatory framework, 
fought BSB to a bloody standstill 
and merged the two companies. 

BSkyB’s regulatory status 
remains hazy, with the company 
exempt from many of the con- 
straints which affect terrestrial 
competitors. These include pro- 
gramme schedules (see this week’s 
renewed argument over the future 
of ITYs News at Ten) and rules on 
n a t ional origin of programmes, 
which allow Sky more freedom to 
use cheap American material 

To this, there are two possible 
policy responses: bo deregulate all 
commercial broadcasters or to 
bring BSkyB within the terrestrial 
regulatory regime. Naturally, the 
terrestrial broadcasters prefer the 
latter, for them safer, option. 

As they consider this , policy- 
makers should, however, note 
another point about Sky's new ser- 
vice, namely the extent to which it 
is an alliance of many broadcast- 
ing companies, Including even the 
BBC, which is a major shareholder 
in one of the new Sky ehannwia, 
much to ITVs annoyance. At the 
same time, few have noticed that 
Mr Murdoch’s recent purchase of 
Star TV in Hong Wpn g malt an him 
the Asian distributor of BBC 
World Service TV. 

In broadcasting, the corporate 
and geographical boundaries are 
well and truly down. It must be 
asked whether a regulatory model 
based upon assumptions of limited 
air space and state regulation of 
programmes might not have had 
its day. 


Reforming Japan 


THE DEREGULATION package 
proposed yesterday by the new 
government in Tokyo is the clear- 
est sign yet that the reformist 
ambitions of Mr Morihiro Hoso- 
kawa, prime minister, stretch 
beyond the political system into 
the character of Japan’s economy. 
Even fhnn gh Japan has fiercely 
competitive markets In interna- 
tional industries such as cars and 
electronics, many largely domestic 
areas such as retailing and distri- 
bution are encrusted by regula- 
tions. These accumulated during 
the T.ihwral Democratic Party's 38- 
year reign, which ended in July, 
as it offered small businesses, 
retailers and fanners protection 
from competition in return for 
their votes. The myriad hurdles 
put in the way of a new shop 
opening, for Instance, make it dif- 
ficult for new entrants to set up In 
business, whether they are foreign 
or Japanese. As a result, competi- 
tionis constrained and prices stay 
higher than they need be. 

The i nternational ramifications 
go far ther . Japan's trade surplus 
is a reflection Of its high savings 
rate. A sustained shift towards 
consumption to 'reduce savings, 
and so the trade surplus, will 
require a relaxation of planning 
laws to make it easier for retailers 
to build shops and consumers to 
buy houses, for which they will 
buy goods. Japanese consumption 
is severely 'constrained by limits 
on housing development imposed 
by regulations to protect farmers. 

- Sceptics will caution that the 
Hosokawa coalition w ffl fac e fierce 
apposition from the bureaucracy 


and business lobbies winch could 
break it apart Indeed, there are 
already signs of serious dissension 
over whether the government's 
mandate extends to thorough- 
going economic reform or is con- 
fined to flnflrting- changes in the 
political system. Japan stands to 
benefit most if Mr Hosokawa is 
bold: his tentative step towards 
deregulation is a hint of how 
much a reformist government 
could achieve, with several years 
in power, backed by powerful 
constituencies in favour of liberal- 
isation, not least urban consum- 
ers. 

The Rank of Japan and Ministry 
of Finance support deregulation as 
a means of heading off US pres- 
sure for farther stimulus to boost 
the still sluggish economy and cut 
the trade surplus. The truth, is 
there is still room and need for a ; 
further cut in interest rates and a 
tax-cutting package this autumn. 

But the promise of deregulation 
also suggests a change of 
approach is needed on the part of 
Japan’s partners, in particular the 
Clinton administration. It has 
sought to justify its call for man- 
aged trade agreements with Tokyo 
on the grounds that efforts to 
open up markets are rebuffed by 
bureaucratic resistance and politi- 
cal iner ti a The US Is now Hpafing 
with a government which is pre- 
pared to deregulate in the name of 
competition and the consumer. 
The Hosokawa government repre- 
sents a chance for Japan to break 
with the past, and should be 
embraced by the Clinton adminis- 
tration as such. 


Private prisons 


A STRATEGY for future 
private-sector Involvement in the 
UK prison service will be 
launched today by Mr Michael 
Howard, the Home Secretary. The 
opposition, prison officers and 
penal reformers have issued noisy 
warnings against any Anther pri- 
vatisation of prisons. Mr Howard 
should not, however, be defensive 
about the merits of more competi- 
tiopto the prison system. 

/So Ear the management of only 
three prisons faw» been put out to 
tender.- Private sector companies 
now run two of them: the Wolds 
ah Humberside and Bla kenh urst 
in Hereford and Worcester. But 
the benefits of competition can be 
seen best at Strangeways prison in 
Manchester, where the contract 
.was awarded to the In-house team. 
Staff agreed to drop restrictive 
practices to submit a bid 20 per 
cent below the average cost of 
directly-managed prisons. The ten- 
dering process will need to con- 
tinue if such savings are to be 
extended throughout the prison 
.service. 

1 The bfir ipfifial effects of privati- 
sation are not limited to greater 
flexibility in the management of 
prisons. Privately-run jail® c f n 
also bring innovation in the 
prison regime, as Judge Stephen 
Tnmim, the chief inspector of pris- 
ons, stated in last week's report 
on the Wolds prison. He was fin- 
i sane in has praise for the facili- 
ties, the staff and the treatment of 
! irrmateg 

Before further prisons are priva- 
tised* however, attention needs to 
be given to the Judge’s criticisms 


of the Walds. While inmates were ; 
allowed out of their cells for modi j 
ctf the day. too little was done to 1 
enco ura g e them to use the time- , 
usefully. The result was “a degree 
of lethargy which can be corrupt- 
ing", an unfortunate finding at a 
time when the home secretary is 
reported to be concerned that 
prison life is not austere 
enough. 

There are special circumstances 
at the Wolds, which is the only 
prison devoted wholly to prisoners 
on remand. Since they have not 
been convicted, they cannot be 
compelled to work. But as Judge 
T n mi m pointed out, the regime 
could provide inmates with incen- 
tives to make more productive use 
of their time, through work, edu- 
cation aod training. Yet Group 4, 
the company running the Wolds, 
is not required to offer such oppor- 
tunities by the contract under 
which the prison is managed. 

The judge found other deficien- 
cies in the contract There was a 
lack of clarity over the responsi- 
bility for the care and discipline of 
prisoners. Responsibility was 
unclear for many items of expen- 
diture, including utility charges, 
damage through vandalism and 
maintenance. There was an 
absence of systems for checking 
fjnawiqT aspects cf the contract 

The judge concluded that weak- 
nesses in the contract made it 
impossible to determine the value 
for money of privatising the 
Wolds. The contractual arrange- 
ments must therefore be urgently 
reviewed before farther prisons 
are privatised. 


T he relation between eco- 
nomics and ethics is 
very much in the air- 1 
had already suggested it 
fur the theme of the eco- 
nomic section at the animal confer- 
ence of the British Association for 
the Advancement of Science, which 
has been taking place this week in 
Keele, Staffordshire, when an 
authoritative survey article 
appeared in the most accessible of 
all academic journals, the Journal 
of Economic Literature, entitled 
Taking Ethics Seriously: Economics 
and Contemporary Moral Philoso- 
phy*. 

The UK journal. The Political 
Quarterly, is presorting a special 
issue this September entitled Ethics 
and Markets; and there are many 
more such offerings in the pipeline. 
There is, in addition, the profitable 
sub-discipline, known as Business 
Ethics, tifiWug fne fringes of the 
corporate and the academic world. 

These developments have many 
origins. The self-proclaimed role of 
the financier, George Soros, in 
toppling Britain from the exchange 
rate mechanism in 1992 made peo- 
ple ask whether such speculation is 
an immoral und er mining of gov- 
ernment policies or a praiseworthy 

‘Social 
tasks of 


How economics is 
linked to ethics 

The following is a digest of Monday’s presidential 
address by Samuel Brittan at the British Association 


acceleration of the overdue destruc- 
tion of unrealistic parities and cur- 
rency systems. Headline business 
scandals suggest the need to make 
more explicit the constraints 
within which profit-making should 
he pursued; aid events in the for- 
mer Soviet Union have underlined 
the difference between Mafia capi- 
talism and the more respectable 
variety. 

Much of the debate in the last 
two centuries has consisted of 
attacks cm the morality of markets 
by self-proclaimed prophets, stub 
as Carlyle or Buskin, and less than 
completely convincing replies. My 
own presidential address to Section 




F (Economics) tried to ask a differ- 
ent question: how do the moral 
beliefs of economic actors, such as 
businessmen, workers or consum- 
ers, affect their behaviour and thus 
economic performance? A belief in 
a “fair wage" or a "fair profit" can 
affect the response to government 
economic programmes, just as 
much as more tangible forces, such 
as minimum pay laws and social 
security systems. In toe ex-commu- 
nist countries, questions such as 
the range of permissible actions 
against competitors, or conventions 
governing toe treatment of prop- 
erty, have proved much more rele- 
vant than the supposedly hard- 


edged mathematical relationships 
which preoccupy many top-grade 
western economists. 

Debate U beginning on these 
issues; but much of it has been bog- 
ged down in a dispute on whether 
“man" is a predominantly altruis- 
tic or self-interested animal, a topic 
on which biology should have the 
last word. Less has been written on 
the specific effects of particular 
beliefs; and I had to proceed very 
much by example. 

The debate has also been held 
by the now-fading supersti- 
tion, taught in many textbooks, 
that economic practitioners can 
only talk about means, and that 


attitudes towards, say, economic 
growth versus income equalisation 
are like tastes for strawberry or 
vanilla ice cream about which no 
argument is possible. 

There are two general points to 
make: 

• The influence of sthcaHed moral 
beliefs is not always for the good. 
Cynics and hard-headed realists 
may do less harm than a Grand 
Inquisitor prepared to torture and 
sacrifice human life for his own 
idea of the greatest good. 

• People do not have to be espe- 
cially selfish to play toe market 
game. Even altruists can justifiably 
buy in the cheapest market and sell 
in the dearest if this helps to reveal 
information abont tastes, needs and 
.know-how and to co-ordinate dis- 
persed human efforts. Indeed an 
altruist may put more effort into 
profit-making than citizens with 
normal mixed motives, because be 
wants the largest possible earnings 
to devote to philanthropic activi- 
ties. 

But, irrespective of motive, the 
market game has to be played 
within rales and constraints Which 
need explicit discussion and analy- 
sis. The following are examples 
whore great confusion exists. 


business’ 

A couple of developments in 
business thinking, logically sepa- 
rable but often linked together, 
need probing. The first is the idea 
of the "social responsibility of 
business". An organisation entitled Business 
In the Community, which has the Prince of 
Wales as president and with which several 
business leaders are associated, has said in 
one of its documents that it means "compa- 
nies using some of their people, their exper- 
tise, their surplus product, premises and 
equipment, and sometimes cash to help 
tackle problems like urban deprivation, 
school-business links, job creation and envi- 
ronmental improvements". 

The second is the fashionable cult of the 
businessman as the pers on to run and advise 
on everything. Both the Thatcher and the 
Major governments have attempted to recruit 
corporate leaders to run industrial training, 
manage schools, reorganise Whitehall, ran 
the health service, and heaven knows what 
else. What the two developments have in 
common is that they are attempts to achieve 
public policy objectives on the cheap and on 
the side and are thus unlikely to be too suc- 
cessful 

The cult of the businessman is less objec- 
tionable when executives spend a spell work- 
ing full time in the public policy area. But it 
is difficult for a good manager just to take a 
couple of years off to work for a public 
authority and then return to his old career; 
and retired directors are a variable asset 
The big objection is to corporate executives 
being expected to undertake a large burden of 
public duties in their own or their companies* 
time. 1 often wonder how the favoured execu- 
tives can manage their own organisations if 
they are also supposed to sit on. hospital 
boards, run numerous other quangos and 
have a chance of normal family life and lei- 
sure. 

People function best if they have specific 
responsibilities. If a businessman is partly 
responsible for government policy, and an 
official regards himself as responsible for the 
profitability of companies, then everyone is 
responsible for everything, and no one is 
responsible for anything in particular. 

The advocates of "socially responsible” 
business make very large claims; and their 
slogan writers regard any questioning of their 
rationale as an attack on objectives such as 
urban renewal, support of the arts or 
employee welfare facilities. If one is not care- 
ful they will insinuate that cue is to the right 
of Genghis Khan, not to speak of “monetar- 
ist”. 

There is a systematic ambiguity. Do the 
proponents claim that the extra activities will 
indeed help a business’s long-term profitabil- 
ity? Or do they assert that a business should 
follow different objectives? Too often they try 
to have it both ways. 

"Corporate responsibility" lacks the legiti- 
macy cf either the market or the political 
process. It is not for managers to art them- 


Market’s 
role still 
baffles 




T he market is only part of a well- 
functioning economic system; and 
many surrounding policies, prac- 
tices and habits of mind are 
required to obtain good value from 
the market system. Yet a functioning market 
core is still indispensable. 

Matthew Parris, in one of his excellent 
tongue-in-cheek columns in The Times, has 
reminded us that most people do not accept 
the market system. Parris writes of an aunt 
of his who believes that there is such a thing 
as a fair price or wage that can be determined 
by contemplation rather than the state of the 
market “To my aunt - who votes Conserva- 
tive, takes the Daily Telegraph and regards 
socialism as the work of the devil - a fair 
price is what will secure a reasonable profit 
after paying employees a decent wage." 

It is not that most people are egalitarians. 
Many people can understand the incentive 
role of pay and profits. They also accept - if 
anything, too readQy - the hierarchies and 
financial differentials of modem Mfe. But the 
elementary demonstration of the role of rela- 
tive prices in allocating resources and reduc- 
ing queues has little meanin g, even for the 
educated public. As Parris says: “Our moral- 
ity does not mesh with our economic s y s te m; 
but because we need both they cohabit in an 
awkward marriage based on silence” 

The area where popular morality clashes 
most with market requirements is in the 
labour market Examples include minlmnm 
pay levels enforced by legislation or collective 
agreements - or other kinds of costs imposed 
on employers by measures of a "European 
social charter” kind. Such policies are sup- 
ported by the popular belief that it is wrong 
to encourage anything that smacks of under- 
cutting by workers bidding for a job, or by 
employers trying to obtain workers on the 
cheap. - 

How reasonable is this anti-undercutting 
mentality? The one near-certainty to hold cm 
to is that, . if the loosening of minimum pay 
laws or their equivalents increases toted 
employment, then the income of the whole 
community is higher. 

There are unfortunately likely to be tow-in- 
come losers. Even if newly takenon workers 
are no worse off, their entry is likely to shake 
out the wages structure and worsen the pay 
of the less well-paid already in work. 

Thus a reasonable condition for eliminating 
minimum wages is that those priced into 
work should not receive less than they now 
receive on soda! security. This can be done 
with the aid of a top-up like the present UK 
family benefit, provided it can be extended to 
femilies without children and to stogie peo- 
ple, and the conditions for drawing it made 
less restrictive. 

The more difficult people to compensate are 
those now in work earning above, but not too 
much above, the social security minimum. 
Some softening of the blow would be desir- 
able. A basic or minimum income with a high 
cut-off rate, or implicit marginal tax rate, is 
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selves up as taxing authorities over funds 
which belong to shareholders - who may be 
their own employees or other workers invest 
tog through pension funds. 

The "constitutionalist” opponent does not 
have to be starry-eyed about real world mar- 
kets. He is saying that if there are market 
failures or inadequacies, it is up to the gov- 
ernment to set up incentives for people to 
behave differently, by taxes or subsidies or, if . 
necessary, by regulation or financing public 
services. Income can be redistributed via the 
tax and social security system. The govern- 
ment can intervene to improve incentives for 
training or for letting homes. But it is not for 
corporations to take on a pseudo-governmen- 
tal role. 

The weakness of the constitutionalist posi- 
tion is that it falls into the trap of supposing 
that flesh-and-blood government will conform 
to some textbook model But of course official 
programmes will be driven or distorted by 
interest groups, or by the self-interest of the 
providers of public services. Education, train- 
ing and environmental programmes will often 
be very different from those that would help 
most. As corporate executives may have 
readily tapped dispersed local information, 
why not make use of their know-how? So the 
argument is not as clear-cut as readers of 
Milton Friedman might suppose. 

In the last analysis, however, even our 
imperfectly enfranchised shareholders will 
ensure that companies do not devote more 
than a modest proportion of their resources 
to non-bottom line activities; so both the busi- 
ness enthusiast and the government are 
deceiving themselves if they expect "socially 
responsible companies" to carry the public 
policy load. 









the most likely bet This could be achieved by 
adjusting existing social security payments 
and need not involve a vast new scheme. The 
more selective social security becomes, the 
more generous governments can be with 
top-up payments. 

There is a still more difficult hornets* nest 
which I can only stir and not really tackle. 
This is the high unemployment in OECD 
countries and particularly in Europe that pre- 
vails over the average of business cycles and 
even in boom periods. For it is now possible 
that quite a big MI in average real pay would 
be required to price into work enough people 
to satisfy even a modest definition of fiill 
employment 

It is possible that more than 100 per cent of 
the national Income increase would accrue to 
owners of capital and land. Some extra tax on 
capital or income from capital could surely be 
justified to cushion the shock, although not 
so much as to kill, the labour-using invest- 
ment required. 

I make the suggestion, not as a cure-all but 
to indicate the impasse which we have 
reached as a result of the collision between 
popular attitudes towards just rewards, and 
the requirements of high employment. 

What is needed is more critical scrutiny of 
widely accepted moral beliefs and the moral 
implications of widely advocated economic 
policies. The idea of technocratic value-free 
economics has had its day. 

*June 2993 issue, American Economic Associa- 
tion, 2014 Broadway, Suite 205. Nashville, Tn 
37203. 

The full text of Samuel Britton’s lecture can 
be (Mamed from the British Association or the 
Financial Times 
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Reconstructed 

thoughts 

■ More proof, if such were needed, 
that French monetary policy is 
still in disarray after August's 
European currency upset 

Bank of France governor Jacques 
de Larosifere has abruptly 
withdrawn his contribution to a 
book. The European Currency 
Crisis: One Year On, to be 
published later this month, ffis 
action contrasts with that of other 
distin guished contributors such 
as Erik Hofftneyer, the Danish 
central lank boss, who cheerfully 
amanrieri their offerings to take 
account of last month's upheavals. 

That de LarosiSre might be to 
a fix is understandable. His piece 
was to be entitled “The experience 
of defending the franc” and would 
presumably have needed to be 
rewritten to reflect the recent 
discomfiture of the currency. 

No doubt he has his hands foil 
moving from his gilded Parisian 
office to the president’s desk at 
the equally opulent, if more 
modem, headquarters of the EBRD. 

But Paul Temperton. the book’s 
editor at Probus Europe, is a bit 
miffed that no French official has 
been prepared to step into the 
breach. Despite repeated badgering, 
there has abo been silence as to 
whether de Lanwifere or another 
official will join the book’s authors 
and speak at the London launch 
later this month. "We've tried 


everything," cries Temperton, who 
would still be prepared to make 
space for a French contribution 
in any second edition. 


Wicks' next trick? 

■ Meanwhile, though Jean-Claude 
Trichefs move from the French 
treasury to the governorship of 
the Bank of France has yet to he 
confirmed, it has not hindered 
whisperings concerning Trichefs 

replacement as eharrmari of thg 

EC’s secretive but influential 
monetary committee. 

This assembly of top officials 
from Rf! finance mink h-fes and 
central hanks is habitually head ed 
by a treasury hand, rather than 
a central banker, from one of the 
larger EC economies. So the face 
of Sir Nigel Wicks, the second 
permanent secretary at the UK 
Treasury responsible for 
international affairs, who has been 
tipped by a number of European 
monetary officials as a likely 
candidate, would certainly fit 

Normally a two-year stint the 
chairmanship has rarely been in 
British hands, though Sir Nigel’s 
predecessor. Sir Geoffrey Utfler, 
held the position in 1987 and 1988. 
The Treasury is saying nothing, 
but Wicks is well-qualified. Long 
famous in Whitehall for an over-full 
agenda, he has been shedding some 
cf his many duties in recent months 
and so presumably could find time. 

He might, of course, run into 
some opposition from 
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Ten them we switch the talks to 
Norway if they don’t get on 
with it’ 

Euro-enthusiasts. Wicks was one 
of Mrs (now Lady) Thatcher’s 
favourite civil servants and, in his 
rapid ascent to the top of UK 
monetary diplomacy, was a robust 
advocate of British interests. 

But he earned high marks from 
EC colleagues for bis part in 
negotiating the Maastricht treaty. 
“He was much better than Norman 
Lamont," said a senior continental 
central banker yesterday. 


On your marks 

N The poor Trabant Affectionately 
or otherwise known as the Trabby, 


it was quickly traded in by east 
Germans as soon as they could 
exchange their old marks with the 
new hard D-Mark. 

Nobody wanted to be seen 
spluttering along Unter den Linden 
with the two-stroke engine. A fast 
Porsche would do nicely instead. 

Now it turns out that the Trabby 
is the most stolen car in Germany. 
It is true that the locking and 
security devices to the 
plasti&carriage Trabby are not 
what you would call fail-safe. But 
why should anyone try to steal 
a Trabby and think they could get 
away with it by speeding up the 
autobahn? 

Cynics have the answer. The 
Trabby is not an environmentally 
friendly car. Hence the insurance 
is set specially high to order to 
encourage owners to upgrade style 
and engine. 

What better way of getting rid 
of it than by arranging for it to 
disappear? 

If not recovered, the owner can 
claim some DM1,771. Not bad. when 
you can pick one up second-hand 
for about DM400 in Berlin. 


Hush hush 

■ Guido Rossi, the former stock 
market watchdog ami left-wing 
politician parachuted toby anxious 
creditor banka to chair Italy’s 
troubled Ferrazzi group, has been 
showing his teeth. 

His patience sorely tested during 
a mammoth seven-hour annual 


meeting this week, Rossi finally 
lashed out at one of the small 
"shareholders'*, whose interminable 
interventions have become a 
feature of many such Italian 
meetings. 

For years, observers have 
scratched their heads as to why 
a number of important companies 
managed to escape entirely the 
attentions of these persistent 
questioners. Could Rossi have 
revealed the answer? 

Even the most long-suffering 
chairmen have been known to wilt 
when the infamous Marco Bava 
raises his hand to request the floor. 
The new broom at Femizzi, 
however, proved more than a match 
for him. 

Traditionally silent at the 
meetings of Italy’s second biggest 
private company, Bava had this 
time engaged the audience for a 
fun two hours. 

But no sooner had he sat down 
than Rossi drew out a pile of 
records his accountants had 
helpfully unearthed detailing 
“amsultancy” fees paid by 
Femizzi to Bava in years 
gone by. 


In-house job? 

■ A sheepish company librarian 
rang up the New York-based 
Conference Board recently 
requesting another free copy of 
its Corporate Ethics Practices. The 
original had been stolen from the 
law firm’s library. 
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German support for Blair House trade agreement remains unchanged 

Kohl dispels fears on farm deal 


By Aria ne Genill ard in Bonn and 
David Gardner in Brussels 

MB HELMUT KOHL, the German 
chancellor, yesterday sought to 
dispel fears that Germany might 
support French demands for a 
renegotiation of the European 
Community's agreement with the 
US on farm trade. 

After a meeting with Mr Peter 
Sutherland, the general secretary 
of the General Agreement on Tar- 
iffs and Trade in Bonn, Mr Kohl 
said Germany’s position on the 
Blair House agreement signed 
last November in Washington 
was unchanged. 

u Nothing 1 have heard reflects 
that there is a repudiation of 
Blair House from Germany," Mr 
Sutherland added. 

Mr Sutherland, however. 


stressed that clarity was urgently 
needed in the Community so that 
trade talks under way in Geneva 
would not be stalled and that a 
successful conclusion could be 
reached by December 15. 

“It is up to the Community to 
make its position clear. Certainly 
continued confusion is not con- 
ducive to a successful conclusion 
of the hade talks which are tak- 
ing place at very difficult times," 
he said. 

In Brussels, the European Com- 
mission reiterated its unanimous 
support for the Blair House 
agreement. At its first weekly 
meeting after the summer break, 
the European Commission, which 
negotiates trade agreements on 
behalf of the 12 member states, 
ruled out any possibility of a 
renegotiation. 


Although some commissioners 
made clear that there could no 
longer be any ambivalence ova’ 
the farm trade agreement if a set- 
tlement of the Uruguay Round of 
Gatt is to he reached by its 
December deadline, other offi- 
cials were more circumspect on 
France's possible new demands, 
and Germany’s apparent support 
for them. 

“This is a very delicate situa- 
tion, and we are going to be 
called upon to square the circle," 
one senior Commission official 
said. 

Mr Sutherland issued his warn- 
ing as Mr Kohl reiterated that 
French resistance to the farm 
agreement had to be overcome in 
order to reach a successful con- 
clusion to the Uruguay Round of 
Gatt trade talks. 


Nerve cell transplants may 
help fight brain diseases 


By Nirafa Moran and Clive 
Cookson in Keele, England 

THE TERM “gut reaction" may 
soon take on a new meaning, 
with nerve cells from a patient's 
intestine being transplanted to 
cure brain disease. 

Animal studies at University 
College, London, show that nerve 
cells transplanted from a rat's 
gut into its brain grow into the 
surrounding tissue, while at the 
same time nerves from the brain 
penetrate into the transplant. 

Some of the animals bad brain 
damage which would be a good 
model for human degenerative 
disorders, notably Huntingdon's 
Chorea and Parkinson's disease. 

Professor Geoffrey Burn stock, 
head of anatomy and develop- 
mental biology at UCL. presented 
his preliminary results to the 
British Association for the 
Advancement of Science meeting 
at Keele yesterday. 

Dr Peter Jenner of the Parkin- 
son’s Disease Experimental 
Research Laboratories at King's 
College. London, described the 


Bosnia talks 
break down 

Continued from Page 1 

iem demands on the grounds 
that giving op Neom would iso- 
late Dubrovnik, the resort on the 
southern Dalmatian coast from 
Croat regions. 

Amid fears that a breakdown 
in talks could lead to renewed 
fighting in central Bosnia, Gen 
Francis Briqnemont, UN com- 
mander in Sarajevo, yesterday 
travelled to Medjugorje near 
Mostar to supervise ceasefire 
talks between Bosnian and Croat 
forces. 

Meanwhile. Mr Manfred War- , 
ner, secretary-general of Nato, 
yesterday met Mr Boutros Bout- 1 
ros-Ghali, UN secretary-general. . 
in Geneva, to discuss the possi- 
ble deployment of more peace- ! 
keeping troops. 


findings as “very exciting". 

Prof Burnstock says gut-to- 
brain transplants would avoid 
many of the problems posed by 
foetal transplants. In these cells 
have been transplanted from 
h uman foetuses into the brains of 
Parkinson’s sufferers as a means 
of ‘‘rewiring" the damaged 
nerves. 

But Dr Jenner said this tech- 
nique had been over-hyped and 
produced false hopes, because the 
foetal cells have not grown well 
enough. The best results were on 
patients in Sweden but none of 
them had recovered sufficiently 
to stop taking drugs. 

Most of the chemical messen- 
gers which control brain activity 
are present in the intestinal 
nerve cells. 

There would be no possibility 
of the transplant being rejected 
by the patient's immune system, 
because it came from his or her 
own intestines. Moreover, the 
ethical objections which are 
raised in the transplanting of foe- 
tal ceils would not exist. 

The next stage in Prof Burns- 


tock’s research will be to dis- 
cover what it is about the gut 
transplant that triggers nerves in 
the brain to start growing. Usu- 
ally when the brain is injured the 
damage is permanent because 
nerves do not grow back. 

If the factors responsible are 
isolated, they could be used to 
treat spinal injuries and other 
nerve damage. 

The UCL research also opens 
up the possibility of curing inher- 
ited brain disease. Gut-to-brain 
transplants could be used to 
deliver correct copies of faulty 
genes. 

It is not clear how soon the 
research could be applied to 
humans. Further animal studies 
are needed to find out how selec- 
tive the transplant’s effect is and 
how its growth is controlled. If 
the transplant grew indiscrimi- 
nately. it could cause tumours. 
Prof Bumstock says behavioural 
studies of animals with trans- 
plants would be the way to find 
out 
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White House cuts US 
growth forecasts 


Continued from Page 1 

that manufacturing industry is 
contracting. A sharp fall in an 
employment trend index indi- 
cated that jobs are probably still 
being shed in manufacturing. 

The Commerce Department 
said floods in the Midwest and 
droughts in the Southeast con- 
tributed to a 02 per cent decline 
in personal incomes between 
June and July; personal incomes 
fell 0.1 per cent between May and 
June. Officials said this was the 
first time since 19W that personal 
incomes in cash terms bad fallen 
for two consecutive months. 

Consumer spending, however, 
rose 0.4 per cent in July, to regis- 
ter its fourth consecutive 
monthly gain. In a separate 


report, the department said con- 
struction spending fell by 0.5 per 
cent in July, after a 1.8 per cent 
gain in the previous month. 

The administration's forecast 
of only 2 per cent growth this 
year mainly reflected disappoint- 
ing growth in the first half. The 
White House claimed GDP 
growth would have been 0.3 per 
cent faster both this year and 
next bad a Republican minority 
in the Senate not blocked a 
planned short-term fiscal stimu- 
lus earlier this year. 

The 2 per cent growth forecast 
is consistent with a modest accel- 
eration of economic growth in 
the second half to an annual rate 
of close to 3 per cent. The revi- 
sions mirror similar adjustments 
by private sector forecasters. 


iiBi: r : \ FT WORLD WEATHER 


Europe today 

Between high pressure over Britain and 
depressions over Scandinavia, a north- 
westerly air flow from the North See will 
continue bringing cool air into north-western 
Europe. Scotland, eastern England and 
coastal areas from Denmark to Normandy 
will have cloud and drizzle. Ssewhere in the 
British Isles and northern France, some 
sunny spells will alternate with clouds. 
Northern Spain wiH have thunderstorms but 
extensive sunny periods are expected 
Central and southern France. Italy and much 
of south-west Europe will continue sunny 
and warm. A tow over the southern CIS will 
bring some ran and showers to eastern 
Europe. 

Five-day forecast 

High pressure will move from the British 

Isles to central France giving settled and dry 
conditions. Later, a depression with 
southerly winds and unsettled conditions 
will approach from the Atlantic. Thunder 
showers will develop in south-east Europe 
and move east over Greece on Saturday 
before dissipating Elsewhere in the 
Mediterranean it will be mainly sunny and 
warm. 
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Lufthansa, Your Airline. 
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THE LEX COLUMN 

Ciba’s challenge 


"Difficult and complicated 
negotiations could only be con- 
cluded successfully if all partici- 
pants are fundamentally ready to 
compromise" Mr Kohl's state- 
ment said. 

Senior government officials 
meanwhile said Germany would 
continue to hear out the French 
objections to Blair House in a 
process which started on Wednes- 
day as officials from the chancel- 
lor’s office, the foreign affairs 
ministry and the agricultural 
ministry met their counterparts 
in Paris. 

But they emphasised that they 
were seeking a compromise 
which represented a viable solu- 
tion for the French and did not 
jeopardise the Blair House agree- 
ment between the European com- 
munity and the US. 


UK asks EC 
members to 
cut cost of 
employment 

By David Gardner in Brussels 

BRITAIN is calling on fellow 
European Community members 
to reform their social security 
systems to cut the cost of 
employment and for a radical 
review of all existing and pro- 
posed EC social legislation in the 
light of its impact on job 
creation. 

The proposals are contained in 
a UK Treasury’ and Department 
of Employment document sub- 
mitted to the European Commis- 
sion. The Copenhagen summit of 
EC leaders in June mandated 
Brussels to produce a policy doc- 
ument on growth, competitive- 
ness and jobs for the Brussels 
summit in December, and the 
Commission yesterday began for- 
mal discussion on the subject in 
closed session. 

The UK call comes as EC coun- 
tries including Germany, France 
and Belgium are searching for 
ways to lighten the cost to busi- 
ness of taking on workers. These 
countries are also leading defend- 
ers of the EC’s Social Charter - 
signed by all except the UK in 
1989 - and the Maastricht trea- 
ty’s social chapter, from which 
Britain negotiated an opt-out. 

The UK document calls for 
"early proposals for lightening 
the burden of Community rules," 
and a Commission “task force" to 
reexamine EC social legislation. 
It wants the Commission to 
“introduce a system of cost-bene- 
fit analysis" for Its proposals, 
particularly in environment and 
social policy. 

Ironically, the UK was offered 
such an audit system at the 
December 1991 Maastricht sum- 
mit. as part of a compromise 
whereby Britain would accept a 
watered-down social chapter, but 
Mr John Major, the UK prime 
minister, refused. The UK now 
senses the tide is turning in its 
favour in the debate on labour 
market deregulation. 

Europe’s jobs crisis, Page 3 


While Ciba is further down the road 
towards restructuring than most of its 
continental European rivals, yester- 
day’s half-year results underline that 
it cannot afford to relax. The 10 per 
cent fall in operating profits would 
have been worse but for cost-cutting 
measures already taken. The expiry of 
the US patent of Voltarin, its largest 
selling drug, at the end of this year 
will be a further test of resolve. The 
target set in 1991 was to reduce costs 
in relation to sales by three percent- 
age points over three years. The ques- 
tion is whether management will stick 
to its guns should sales growth prove 
elusive. 

By cutting 700 jobs from its US phar- 
maceuticals business, Ciba has taken 
pre-emptive action ahead of the patent 
expiry. The hope must be that its 
Interests outside pharmaceuticals will 
be showing decent sales growth by the 
time Voltarin starts to decline. Yester- 
day’s statement was surprisingly posi- 
tive in respect of both industrial chem- 
icals and agrochemicals, despite the 
dual impact of recession and Common 
Agricultural Policy reforms. 

But that may not be enough to stir 
enthusiasm among investors. The 
immediate prospects for Ciba’s phar- 
maceuticals look uninspiring in com- 
parison with Roche or Astra. Yet the 
scope for cyclical recovery in agro- 
chemicals is - for those prepared to 
take an optimistic view - no match for 
bulk chemicals companies such as 
BASF. 

Tate & Lyle 

Whatever one thinks of Tate & 
Lyle's profit warning, the company 
deserves some credit for the way in 
which it was announced. A formal 
statement is more honest and open 
than dribbling out the information 
selectively to analysts, even if it does 
mean more abrupt swings in share 
prices. The 6 per cent fell in Tate's 
share price looks excessive when 
profits growth will still be in the mid- 
teens this year and the dividend is 
unaffected. It has a certain logic just 
the same. 

Tate is rapidly acquiring a reputa- 
tion for not delivering on promises. Its 
failure to recover as quickly as expec- 
ted from last year's setback in the US 
fructose market follows earlier disap- 
pointment with two high value-added 
products. Sucralose and Stellar, and 
the unexpected departure of Mr Step- 
hen Brown as chief executive in 
March. 

Tate’s strategy of focusing on its 


Tate & Lyle 

Share price relative to the 
FT-A AS -Share Index 

ns - •- -i- 


1991 82 93 

Source: FT Graphite 

basic commodity business has two sig- 
nificant drawbacks. It is forcing the 
company into markets like eastern 
Europe where pay-back periods are 
long, and it subjects profits to the 
whims of politicians. The VS fructose 
market would be less crowded if etha- 
nol were allowed as a petrol additive 
and the North American Free Trade 
Agreement ratified, though the latter 
provides for only a gradual reduction 
in Mexican import tariffs. But one can- 
not count on these developments. 
Tate’s historic yield of 4 per cent is 
only limited compensation for the 
uncertainty; Daigety and United Bis- 
cuits offer more. 

Courtaulds Textiles 

Mr Martin Taylor’s farewell to 
Courtaulds Textiles was bound to be 
bittersweet Despite the upturn in the 
UK market, the lead times in textiles 
are such that the chairman will not be 
there to enjoy the full fruits of his 
labours. Indeed, in the three years 
since Courtaulds Textiles was 
demerged, sales of continuing 
operations are up modestly, profits 
and Minings are flat and return on 
capital employed is down. True, that 
performance leant on pension credits 
above the line on the one hand and 
extraordinary bloodletting below on 
the other. But then the company has 
had to deal with the horrors of reces- 
sion and the ERM. Fund managers, 
meanwhile, have had the cash genera- 
tion and strengthening balance sheet 
to help them keep the faith. 

In the second halt and more partic- 
ularly next year, the recovery should 
start to show through more strongly. 
The replacement management team 


mav thus count Itself fortunate since, 
somewhat unfairly, institutional 
patience may wear thinner once Mr 
Taylor’s presentational panache is put 
to work elsewhere. Dropping the pilot 
this early in the upswing also gives 
several board members a chance to 
become more seasoned in their func- 
tional responsibilities before they have 
to face serious navigational hazards. 

BPB 

The departure of Mr John Maxwell 
after only nine months as chief execu- 
tive of BPB provokes explanations 
both mundane and Machiavellian. On 
the oue hand the bromide issued by 
the company to explain his removal 
seems both a little thin and self-serv- 
ing. BPB bad six months to evaluate 
Mr Maxwell's performance before pro- 
moting him. so any concerns might 
have been expected to come to light 
earlier. If there were worries about his 
performance, then he was given pre- 
cious little time to rectify them in a 
period of comparative calm in the 
plasterboard market. 

The temptation is thus to look 
deeper for potential policy disagree- 
ments. While there is much to be said 
for concentrating on areas of exper- 
tise, BPB's heavy dependence on a sin- 
gle product with such a violent cycle 
is something few managers would 
freely choose. If Mr Maxwell wanted to 
diversify he might well have met resis- 
tance, since the company has failed 
here before. Perhaps the appointment 
of his successor will offer clues to the 
course of such internal debates. 

Simon Engineering 

About the only piece of encouraging 
news amid the red ink is that Simon 
Engineering has finally stopped leak- 
ing cash. A cash outflow of ££0m over 
the last 18 months - more but for 
recent asset sales - cannot be blamed 
on poor markets alone. 

The shame is that it took a breach of 
banking covenants and a change of 
management to bring about effective 
action. White additional cash might be 
squeezed by reducing working capital 
the sheer scale of indebtedness now 
demands further disposals. 

The promised refinancing agree- 
ment contains a timetable for repay- 
ment, leaving the banks with the whip 
hand. Shedding surplus property' and 
loss-making subsidiaries is unlLkely to 
suffice. The recovery potential of what 
is left will not be clear until that pro- 
cess is complete. 


With numbers like these, its 
no surprise that everyone’s talking 
about the Windows™ operating 
system. Naturally, we at Microsoft 
Corporation, the company thar 
makes Window's, want to protect 
the value of our trademark. 

This way, customers can eas- 
ily spot Windows and Windows- 
compatible products. 

So its important for you to use 
the Windows trademark correctly. 


For instance, compatibility with 
Windows should be noted with 
phrases like “for use with" ‘com- 
patible with" or “for” Windows. 
Windows should not be used as 
part of a product name. 

To learn more about how to 
use rhe Windows trademark, just 
call (800) 426-9400 for a brochure. 
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Incentive to buy 
cargo equipment unit 

Incentive, the Swedish Industrial 
tVfte Wallenberg family”^ 
tprfefs leading supplier rf 
ding equipment after agreeing tobuv 

■gpT" *»* ^mASSIEST - 

Roussel and Hoectist reorganise 

Rou^d Uclaf of France and its parent, Hoechst of 

^^^aretoreorganfsa thdr^ESaSlSla 

SKCtT" speculation of drugs 

Boral bids for energy group 

Boral, the Australian buHcflng products grouo has 

jSfttafSST ciSS 08 " 1 * takeovsr bidS'sag- 
ssm, the South Australian petroleum group. The 

SSfSTfS^ 93 * 00 WouId mean *“* about one 
Wrdof Boral s gross earnings would come from 
energy, rage IS 

Persimmon house sales rise 

Persimmon's total house sales rose 30 per cent to 
h fiStt" to June but lower 
held. back the rise m pre-tax profits on housebuHd- 
hg which were £7.36m (Slim), compared with 
£7 -25m. Mr Duncan Davidson, chairman, said: 
‘House prices are starting to move." Page 17 

Watered-down whisky 

Tnvergordon Distillers, the independent Scotch 
whisky producer, reported a 23 per cent fall In first 
half pre-tax profits to 21 1.3m ($17m). Mr Chris 
Grelg, managing director, blamed a fan in the price 
of mature whisky because of wreak demand and 
overstocking In the Industry. Page 18 

North America boosts Senior 

Senior Engineering, the tubing, ductwork and ther- 
mal engineering group, raised pro-tax profits 14 per 
cent to £11 .4m ($17m) in the six months to June 
30. For the first time North America accounted for 
more than half of group operating profits, which 
yew by 19 per cent to £1 1.8m. Page 19 

China group in the crystal-dear 

Waterford Wedgwood has 
reported Its first interim 
profit - 12400,000 
($562,000) - in six years. 
The company said that 
"profit growth has been 
achieved through cost 
reduction rather than vol- 
ume growth". The Wedg- 
wood fine china division, 
according to Mr Kneaie 
Ash well, the division's 
chief executive, was doing 
better, not only than our 
competitors, in picking up market share, but better 



than the luxury goods sector as a whole". Page 19 

Emerging markets fluctuate 

The world's emerging markets saw some wide fluc- 
tuations last week. South Korea last aO of the pre- 
vious week's gains and Indonesia did weU once 
again, helped by reasonably good interim reports 
and continuing foreign buying. Back Page 
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Farm side hampers Ciba 


Krauen ‘We knew 1993 would 
not be an easy year* 


By Ian Rodger In Geneva 

CIBA, the diversified Swiss 
chemicals and pharmaceuticals 
group, has reported an 8 per cent 
slide in net income from ordinary 
activities in the first half to 
SFrl.4bn (J954m). 

“We knew that 1993 would not 
be an easy year," Mr Alex 
Krauer, chairman, told share- 
holders. He forecast that net 
income in the full year would be 
higher than last year's level, but 
warned that growth would be 
limited^ "by the present unfavour- 
able conditions of our business 
environment". 

Ciba's interim results were 
weaker than those reported by its 


two Basle-based neighbours, 
Roche and Sandoz, reflecting a 
greater proportion of recession- 
hit apiculture] and industrial 
chemicals businesses. 

Group sales fell 4 per cent to 
SFrll.85bn, with all divisions 
reporting declines except the rel- 
atively small self-medication, 
diagnostics and optical busi- 
nesses. 

Operating profit fell 10 per cent 
to SFrlJbn, but an improved 
financial result meant the pre-tax 
profit was down only 6 per cent 
to SFr2.Q3bn. 

After an extraordinary 
SFriaom gain last year on the 
sale of an additives business, net 
income was flat. 


Sales in the pharmaceuticals 
division, which accounts for 
about a quarter of turnover, were 
down 6 per cent to SFr3.07bn, 
depressed by healthcare reforms 
in Germany and Italy and the 
prospect of reforms elsewhere. 

The comparative figure was 
also inflated by the introduction 
of the nicotine patch, Habitrol, in 
the US. Habitrol sales in the first 
half of last year were more than 
SFr400m, but settled to SFr40m 
in the first half of this year. 

Ciba is the world’s largest pro- 
ducer of agricultural chemicals 
and sales of its farm-related busi- 
nesses account for a Anther quar- 
ter of group turnover. These sales 
fell 7 per cent to SFr3.09bn, 


largely because of pressures on 
European Community farmers to 
grow less and to use fewer chemi- 
cals. 

The group's industrial compa- 
nies - mainly involved in dyes, 
pigments and related chemicals - 
suffered a 5 per cent slide in sales 
to SFr4.4bn. Sales of textile dyes 
were flat, with declines in Europe 
and Japan offset by strength in 
the US market 

Additive sales rose 4 per cent, 
excluding the figures for a 
divested company, as weakness 
in additives for polymers was off- 
set by high demand for products 
for coatings, radiation curing and 
photography. 

Lex. Page 12 
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Tate & 
Lyle 
issues 
warning 

By Maggie Urry in London 

SHARES in Tate & Lyle fell 25p 
to 375p yesterday after the UK 
sugar and sweeteners group said 
profits for the year to September 
25 would “foil short of the 1991 
level". 

Analysts cut profit forecasts 
from around £235m ($347m) to 
about £220m pre-tax following 
the announcement. Some also 
cut forecasts for 1994. 

Tate said trading in its North 
American sweeteners businesses 
had been less buoyant than 
expected in the second half of 
the year. 

In North America, Western 
Sugar, which processes sugar 
beet, had difficulties at a new 
molasses desugarisation plant. 
US government quotas, intro- 
duced to reduce the amount of 
sugar on the market, bad forced 
it to hold higher stocks. 

Low sugar prices hit margins 
at Tate's Domino sugar subsid- 
iary, -which refines sugar cane. 
The quotas had- helped to 
increase sugar prices, but this 
came too late to benefit 1993 
profits. 

AS Staley, which makes high 
fructose sweetener from corn, 
had recovered some of the vol- 
ume it lost in 1992, but prices 
had not risen as hoped, Tate 
said, and margins fell. The 
industrial dispute at Staley was 
yet to be resolved but would not 
have a material effect on profits. 
Floods in the mid-west had cat 
production from some rivals but 
this was too late to benefit the 
1993 figures. 

Tate said this year’s results 
would still show “a marked 
improvement over those 
achieved last year", when it suf- 
fered its first trading reverse for 
14 years. 

In 1992 pre-tax profits dropped 
to £189-5m from £230.8m in 1991. 
Analysts had expected a rebound 
above the 1991 figure in the cur- 
rent year, a view reinforced by 
interim pre-tax profits up 20 per 
cent to £107.6m. 

Mr Paul Lewis, finance direc- 
tor, said the announcement had 
been made because the group 
was seeing analysts later this 
week before annual results are 
published in November. 

Tate thought market forecasts 
were too high and decided to 
mak e a public statement, follow- 
ing the London Stock Exchange’s 
censure of London International 
Group after it guided analysts to 
cut profit forecasts without mak- 
ing a formal announcement 
Mr Lewis, who appeared sur- 
prised by the London market 
reaction, said the statement rep- 
resented a “slight modification” 
to expectations, which would not 
affect dividend policy. 

Lex; Page 12 


Courtaulds Textiles slows in Europe 


By Roland Rudd in London 

HIGHER than expected interest 
costs adversely affected Court- 
aulds Textiles which reported a 
16.5 per cent foil in pre-tax prof- 
its, from £16.4m to £13.7m 
($20 .27m), for the six months to 
June. 

The drop in net interest pay- 
able, from £3.1m to £2£m, was 
less than analysts had expected. 

Mr Martin Taylor, chairman 
and chief executive, said analysts 
had made “an error” in not real- 
ising the adverse effect on inter- 
est income of the foil in UK inter- 


est rates. Courtaulds keeps most 
of Its cash in sterling deposits. 

Borrowings declined from 
£64 .6m to £53 .2m. However, Mr 
Taylor said the group would be 
effectively (legeared by the year- 
end when debt should foil back 
by around £50m. 

Profit before interest in the UK 
rose from £9m to £10.6m, while 
the US edged up to £4.5m, against 
£4.4m. In the rest of Europe, how- 
ever, profits collapsed from £2£m 
to £400.000. 

Mr Taylor said: The continent 
is helL Profits have fallen for five 
half-years r unnin g and that 


hurts. The outlook is not good.” ■ 

The results were also affected 
by the restructuring of the pen- 
sion scheme. The contribution 
from the pension fund surplus 
fell from £2.4m to £700,000. 

Profits before interest fell from 
£16.2m to £15-3m on increased 
turnover of £422.5m, compared 
with £394Jhn. It was the first rise 
in sales since the demerger from 
Courtaulds Chemicals three 
years ago. 

Mr Taylor said: “Last year we 
reported big profit increases but 
were bearish about the UK econ- 
omy. This time profits have 


fallen but we are basically bull- 
ish about the British recovery.” 
After falling I3p the shares rose 
7p to close at 574p. 

A change in boardroom respon- 
sibilities follows Mr Taylor's 
appointment as chief executive of 
Barclays Bank, which he starts 
in January. 

Mr Noel Jervis, managing 
director, will replace Mr Taylor 
as chief executive. 

Earnings per share fell to KMp 
from l&2p. The interim dividend 
is raised from 4.4p to 4.7p. 

Lex, Page 12 
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Club Med sails close to the red 


THE SUMMER holidays have 
come to an abrupt end for Chib 
Mediterran&e, one of France's 
largest leisure and travel groups. 

Club Med warned yesterday 
that the effects of recession and 
political problems in some of its 
resorts could cause a pre-tax loss 
in the second half, which started 
at the end of April. The share 
price fell FFr31 to close at 
FFrt05.10. 

They are in a risky business,” 
said one Paris-based industry 
analyst 

‘It is not just the economic 
environment they have to con- 
tend with but the threats of civil 
war. terrorism and political tur- 
moil too." 

He forecast the group would 
now make a loss for the full year 
of about FFr50m ($8-53m) before 
exceptional items. 

dub Med blamed the downturn 
in business prospects on several 
factors. Recession in Europe had 
prompted severe competition and 
a price war between tour opera- 
tors. which had cut profit mar- 
gins. 

Some important destinations 
had to be dosed, and others suf- 
fered a sharp reduction in book- 
ings. A holiday village in Israel, 
near the Lebanese border, was 
dosed temporarily as a result of 
conflict in the region. Two 
resorts in Senegal had not been 
opened because of political 
unrest 

In Turkey and Egypt, two of 
the company’s most sought-after 
destinations, bookings had been 
disappointing. 

Kidnapping of western tourists 
m the former and terrorist 
attacks by Islamic fundamental- 
ists in the latter led to a big fall 
in reservations. 

Yesterday’s warning was made 
in a statement to Balo, an official 
publication which records quar- 
terly results of French compa- 
nies. 

The statement outlined the 
group's performance in the first 
half of its financial year, confirm- 
ing that net profits had fallen to 
FFr2. 15m from FFr20.3m in the 
same period of 1992. 

Industry analysts said first-half 
results had been buoyed by an 
accounting change which 
extended the depreciation of 
group assets and had a favoura- 
ble impact of about FFr49m. 
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FT-SE 
falls on 
gloomy 
statements 

By Terry Bytand in London 

THE UK stock market yesterday 
turned back from last week's 
peak levels following discourag- 
ing trading statements from a 
handful of companies such as 
Tate & Lyle, Courtaulds and 
BPB. 

The FT-SE 100 Index aban- 
doned the 3,100 territory cap- 
tured so triumphantly on Friday, 
falling 14.9 points to 3.085.1. 
However, equities drew some 
comfort in late dealings from a 
rally in the bond market 
Dealers noted an absence of 
buying support in London from 
the US investment funds which 
had been driving share prices 
ahead. 

Goldman Sachs, the US invest- 
ment bank, bas advised fund 
managers to favour equity 
investment in France and Spain 
and on other continental Euro- 
pean bourses. 

With the Bundesbank policy 
council not due to meet this 
week, hopes for early cats in 
interest rates in continental 
Europe and the UK have been 
put on hold, leaving the London 
stock market vnlnerable to 
bad news from company board- 
rooms. 

A reaction from last week's UK 
equity peaks was not unexpected 
and market strategists have not 
changed predictions for their 
FT-SE Index year-end targets. 
These range from 2,900 at 
SG Warburg to 3,500 at Nomura 
International. However, some 
analysts predict a downwards 
correction in the short term, per- 
haps to FT-SE 3,030 or lower. 

Securities firms are taking a 
cautious stance while awaiting 
further trading reports from UK 
companies today. They are also 
aware of the likelihood of fur- 
ther rights issues. 

London Market, Page 21 


The results also benefited from 
a strong contribution from the 
group's US and Asian operations, 
which made a pre-tax profit of 
about $32m during the period. 
But the group's activities In these 
regions are traditionally much 
stronger in the first half and are 
unlikely to compensate for prob- 
lems in Europe, the Middle East 
and Africa in the second six 
months. 

“The problem they face is that 
they have a high level of fixed 
costs and a low level of reve- 
nues," said one analyst in Paris. 
“This will create strong pressure 
on their ffnanraa in the remain- 
der of the year.” 

Club Med said it would main- 
tain its investment plans at a 
level “necessary to ensure clients 
a good level of service”, but that 
the difficult environment meant 
it would have to make economies 
and reduce costs. But the com- 
pany said that planned projects, 
such as a 700-bed holiday village 
on the (Thinpsg island of Hainan, 
due to open in 1995, would not be 
affected. 

John Ridding 


Bank aids London on Ecu front 


By Tracy Corrigan 

THE Rank of England yesterday 
launched an Ecu securities settle- 
ments system, designed to 
improve the market's liquidity 
and secure London’s position as 
an Ecu trading centre. 

The Bank estimates that 
around 80 per cent of Ecu bond 
turnover is based in London. 
However, volume bas plummeted 
<aw» hopes of imminent Euro- 
pean monetary union, with the 
Ecu as a single European cur- 
rency, have receded. 

In the second quarter of this 
year. Ecu bold trading volume 
reached the equivalent of only 
£157bn, nearly a 50 per cent drop 
from the same period last year. 
In addition, London lost the bat- 
tle for dominance of the Ecu 
bond futures market to Paris. 

- Mr Ian Plenderleith, an associ- 


ate director of the Bank, said: 
“The European Settlements 
Office (ESO) builds on a series of 
initiatives by the Bank to 
broaden the Ecu market infra- 
structure in London by providing 
real-time settlement for the pro- 
fessional market” 

The ESO offers same-day settle- 
ment for Ecu bonds and money 
market instruments, with elec- 
tronic bridges for transferring 
bonds from Eurodear and CedeL 
the international bond clearing 
houses. They have five-day settle- 
ment, although there are propos- 
als to reduce it to two or three 
days. 

With this technology in place, 
based on its gilts clearing opera- 
tion, the Bank could consider 
offering clearing services for 
bonds in other currencies. 

Same-day settlement is also 
intended to aid the development 


of an Ecu “repo” market A repo, 
or repurchase agreement to sell 
and then buy back bonds at a set 
price and time, allows traders to 
finance bond holdings more 
cheaply. 

The impact on the market will 
not be immediately noticeable, 
but it is a statement of confi- 
dence in the Ecu market” said 
Mr Jonathan Davies, senior bond 
analyst at UBS. 

For many traders, Euroclear 
and Cedel will remain more 
attractive, because they settle all 
Eurobonds and most European 
government bonds, allowing trad- 
ers to switch between markets. 
The range will soon be extended 
to include gilts. 

“I do not really see the need for 
another clearing system, at a 
time when the Ecu market Is 
returning to its roots as a retail 
bond market,” one trader said. 


This announcement appears as a matter of record only. 
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Incentive set to buy cargo 
equipment unit from Kone 


By Christopher Brown-Humes 
in Stockholm 

INCENTIVE, the Swedish 
industrial group controlled by 
the Wallenberg family, is set to 
become the world’s leading 
supplier of shipboard cargo 
handling equipment after 
agreeing to buy MacGregor- 
Navire from Kone, the Finnish 
elevators group. 

The acquisition will 
strengthen the position of 
Incentive's materials handling 
company, Haggluads Marine, 
and create a unit with annual 
sales of more than SKr2bn 
<S245m). Payment is in the 
region of SKrSOOm. although 
exact details are not being dis- 
closed. 

Hagglunds is the world's 
leading supplier of shipboard 


cranes. Acquiring MacGregor 
will expand its product range 
to include hatch covers, 
marine elevators, roO-on. roll- 
off equipment and cargo lash- 
ing equipment. 

It will have a market share 
of between 50 and 60 per cent, 
according to Mr Mikael Lilius, 
Incentive president. 

Mr Lilius said: “We dunk it 
is a good tune to buy as the 
order books of both companies 
are growing, and they are ben- 
efiting from the devaluation of 
the Finnish and Swedish cur- 
rencies." 

He added that MacGregor- 
Navire's international network 
of 50 offices in 24 countries 
would greatly enhance Hagg- 
lund's own sales and service 
network. 

This is Incentive's most sig- 


nificant purchase since it 
gained a stock market listing 
after emerging from under 
Asea’s wing in 1991. Over the 
last two years of rationalisa- 
tion, it has raised $40Gm from 
selling businesses and cut net 
debt by SKr3bn as part of a 
strategic focus on engineering. 

Kone said it was selling Mac- 
Gregor-Navire to concentrate 
on its core elevator and crane 
businesses. It stressed that its 
marine unit, which had 1982 
sales of FM889m, was profit- 
able. 

MacGregor-Navire and H5gg- 
lunds have co-operated closely 
over an equipment order from 
the US Navy for its Sealift 
rapid deployment unit This is 
worth SKrSOOm, and could be 
worth as much as SKrlSbn if 
options are exercised. 


KOP sharply reduces shortfall 


By Christopher Brown-Humes 
In Stockholm 

KANSALLIS-Osake-Pankki, 
Finland’s leading commercial 
bank, yesterday announced a 
FM7K8m <Sl30m) loss for the 
first seven months of 1993, a 
sharp reduction on losses or 
FMZ3bn in the 1992 period. 

It said the figures showed it 
was on target to halve last 
year's FM3.7bn deficit during 
the full year. It is the first indi- 
cation that the bank has 
turned the corner to better 


times, as its figures for the 
first four months of the year 
showed a worsening trend. 

The bank is likely to have 
taken the unusual step of issu- 
ing January to July figures to 
win investor confidence for its 
plans to raise up to FM3bn in 
new capital through share and 
debt Issues. Its capital ade- 
quacy ratio had fallen to near 
file S per cent international 
minimum at the end of August. 

The bank is aiming to raise 
FM750m in new equity through 
an issue of up to 67m shares in 


the next two months, accord- 
ing to Reuters news agency. 
Around 50m shares will be 
offered to international inves- 
tors. 

It is also p lanning a FM873m 
perpetual subordinated deben- 
ture to be launched this 
month, which will increase its 
capital adequacy ratio by 0.6 
percentage points. 

The aim is to have a capital 
adequacy ratio of around 10-11 
per cent by the time the bank 
expects to return to the black 
in 1995. 


Simon Engineering omits pay-out 


By David Blackwell in London 

SrMON Engineering. UK 
maker of access equipment 
including fire rescue gear, 
plunged into the red in the 
first half, with a pre-tax loss of 
£52.6m f$78.2m). 

It also announced yesterday 
it was passing its interim divi- 
dend and talking to its bank- 
ers. The group, which has 
breached one of its banking 
covenants, was confident of 
securing facilities through to 
the end of next year. 

The deficit marks the culmi- 
nation of more than two years 
of bad news from the group, 
which has suffered from an 
ill-fated diversification into 


environmental engineering, 
loss-making plant contracts, 
the recession and rising debts. 

Mr Michael Davies, who 
became chairman last month, 
described the results as 
“extremely poor”. 

Mr Maurice Dixson, who 
took over as chief executive 
yesterday, said his main prior- 
ity would be to reduce net debt 
to less than £l00m from its cur- 
rent £143m. Further businesses 
and properties would be sold. 
He planned then to identify the 
strong remaining el emen ts to 
establish a base for future prof- 
its. 

The first-half loss compares 
with a pre-tax profit of £6.16m 
a year earlier when the interim 


dividend was 5p. Turnover fell 
from £242. 3m to £190.8m. 
including £5.4m from discon- 
tinued activities. 

In spite of the sale of most of 
the group’s environmental 
division at the beginning of the 
year, net borrowings rose to 
£ 133.9m - gearing of 195 per 
cent - at the end of June 
because of increased working 
capital requirements, continu- 
ing poor trading and payment 
of the 1992 dividend. 

The loss per share was 5-LSp, 
compared with earnings per 
share of 3.6p. The company, 
which does not expect to pay a 
final dividend, made a transfer 
from reserves of £55.1m. 

Lex, Page 12 


Roussel 
Uclaf and 
Hoechst in 
shake-up 

By John RkkSng in Paris 

ROUSSEL Uclaf of France and 
its parent, Hoechst of Ger- 
many, yesterday announced a 
reorganisation of their phar- 
maceuticals management and 
increased specialisation of 
drags research within the 
companies. 

The moves follow the rale 
last month of Rhone Poulenc’s 
35 per cent stake in Roussel 
Uclaf and represent part of a 
restructuring plan aimed at 
increasing efficiency and 
responding to increasingly 
competitive markets. 

Under the terms of the man- 
agement reorganisation, Mr 
Ernst-Guenter Afting, head of 

Hoecbst’s pharmaceuticals 

division, will become chair- 
man of Roossel-Uclof from 
January i. 

In turn, Mr Jean-Pierre 
Godard, a member of Roussel 
Uclafs current management 
board, is to replace Mr Afting 
at Hoechst Roth cases repre- 
sent tbe first time that for- 
eigners have held the respec- 
tive posts. 

“It is something of a cul- 
tural revolution” said Roussel 
Uclaf, adding that the two 
companies were implementing 
a broader exchange of 
staff. 

Mr Edouard Sakiz, Roussel 
Uclafs current chairman, who 
will retire at the end of the 
year, said yesterday that the 
two companies would gradu- 
ally reshuffle their drug speci- 
alisations. Research into anti- 
biotics, for example, will be 
centred at Roussel Uclaf, while 
cardiovascular drugs will be 
centred under Hoechst* s phar- 
maceuticals division. 

A spokesman for .the group 
said that tbe moves were 
aimed at reducing duplication, 
but added that both companies 
would continue their existing 
fields of research. 

A broader restructuring of 
Hoechst and Roussel Uclaf will 
take place from tbe beginning 
of next year. Hoechst will 
transfer its French pharmaceu- 
ticals laboratories and some of 
its German laboratories to 
Ronssel Uclaf. The shift should 
effectively equalise the turn- 
over of tbe pharmaceuticals 
activities of the two groups. 


BBL chief says recovery under way 


By Andrew Hffl in Brussels 

BANQUE Bruxelles Lambert, 
one of Belgium’s three biggest 
banks, yesterday claimed to 
have laid the foundations for 
recovery after recording net 
non-consolidated profits of 
BFr2.46bn ($69m) for tbe first 
half of the year. 

Announcing the interim 
results yesterday, Mr Daniel 
Cardon de Uchibuer, who took 
over as chief executive last 
December, said: “Fundamen- 
tally the bank that you have 
here is a better bank, a more 
solid bank than it was six 
months ago.” 

The non-consotidated profit 
was twice tbe equivalent figure 


of BFrl.23bn for 1992, but 
direct comparison is difficult 
because BBL has changed its 
year-end. The group calculated 
an artificial half-year equiva- 
lent from the group’s 15-month 
figures for 1SS1-1992. 

Consolidated profits rose 
from the restated six-month 
figure of BFrl.46bn to 
BFr3.06bn after tax, and BBL 
said it hoped to double net 
profit for the year. 

Mr Cardon also hinted that 
BBL might be ready to return 
to a more generous dividend 
policy, following last year’s 
dividend cut 

In 1992, BBL had to make 
extensive provisions against 
bad loans, which reduced net 


consolidated profits from 
BFr4.5bn in the year to the end 
of September 1991. to BFr3.6bn 
in the following 15 months. 

Meanwhile, an attempt to 
link up with Internationale 
Nederlanden Groep, the Dutch 
financial services group, fell 
through- Mr Cardon was 
appointed following the unex- 
pected resignation of Mr Theo 
Peeters. who. together with 
most of the BBL management. 
had backed the ill-fated plan 
for an ING bid. 

Mr Cardon said an 8 per cent 
Increase in customers’ deposits 
in the first six months of 1993 
- from BFrU26bn to 
BFrl JMbn - showed that “the 
new BBL” had retained its 


credibility following the ING 
affair. He also pointed out that 
net interest income of 
BFrlS.Sbn, against BFrl75bn, 
now more than covered recur- 
ring overheads. 

ING retains an 11 per cent 
stake In BBL. but "the bank has 
decided to pursue insurance 
links with two other insurer- 
investors, Royale Beige of Bel- 
gium and Winterthur of Swit- 
zerland. 

Winterthur increased its 
stake in BBL to 12 per cent 
two weeks ago and Mr Cardon 
said yesterday that the Swiss 
company would continue to 
buy BBL shares, but “at tbe 
right moment and at the right 
price”. 


Nissan’s Spanish unit plunges 


By Kevin Done, 

Motor Industry Correspondent 

NISSAN Motor Iberica, the 
majority-owned Spanish sub- 
sidiary of the Japanese car- 
maker, plunged to a pre-tax 
loss of Pta23,Q84bn ($172m) in 
the first half of the year from a 
loss of Pta2.7bn in the same 
period a year ago. 

The heavy losses are 
expected to force Nissan to 
inject more equity capital later 
this year into the troubled 
Spanish group, in which it cur- 
rently holds a 70.3 per cent 
stake. 

Nissan injected PtaSbn in 
July, but the company has 
indicated that it may have to 
put in a further PtalObn 


in two tranches in order to bol- 
ster the Spanish grotto's bal- 
ance sheet 

Nissan Motor Iberica’s sales 
volume fell by 7 per cent to 
46.424 vehicles from 49,840 a 
year earlier, while grotto turn- 
over declined by &2 per cent to 
Pta79.1bu (PtaSGSbn). 

The company’s finances have 
come under acute pressure 
under the impact of the sharp 
fall in new vehicle sales in 
Spain and across Europe, 
which, has coincided with 
heavy capital investments by 
the Japanese vehicle maker in 
Spain in new production capac- 
ity and in the development of 
new models. 

Nissan, which Is in loss 
worldwide. Is seeking to trans- 


form Its Spanish operations 
from their traditional role as a 
maker of light and medium 
duty commercial vehicles 
chiefly for the domestic market 
into a producer of niche pas- 
senger vehicles - the Serena 
multi-purpose vehicle and the 
Terrano 13 /Ford Maverick four- 
wheel-drive leisure utility 
vehicle - to be sold across 
Europe. 

The Terrano II was only 
launched in May, and overall 
Nissan Motor Iberica produc- 
tion feU In the first half of the 
year by 13.5 per cent to 36,007 
from 41,607 In the same period 
a year ago. 

By the end of June the 
workforce had been cut to 7,005 
from 7.228 a year earlier. 


Lenzing loss worsens to 
Sch66m in first half 


By ten Rodger 

LENZING, the world’s hugest 
viscose fibre producer, said its 
loss worsened in the first half, 
reaching Sch66m (85.58m), 
compared with a loss of 
Sch54m in the whole of last 
year, due to fierce price compe- 
tition in world fibre markets 
and heavy interest char ges. 

The Austrian group forecast 
that its full-year 1993 loss 
would be higher than last 
year’s. 

Sales rose 9.2 per cent to 
Sch4.24bn but operating profits 
tumbled from S chi 30m to 
Sch48m. Lenzing said fibre 


sales prices were 15 per cent 
lower on average than in the 
same period of last year. 

Following interest charges 
inflated by the group’s heavy 
investments in pollution con- 
trol systems, the pre-tax loss 
was SchoOm compared with a 
profit of SchSSm in the first 
half of last year. 

Lenzing said it had agreed a 
SlOOm joint venture with 
fndustrias EGabin de Papel e 
Celulose of Brazil to build a 
120.000 tonnes a year chemical 
pulp miH 

The output would supply 
Lenzing viscose plants in the 
US and Indonesia. 


Anglo-French 
packages group 
acquires Zeller 

CARNAUDMetalBox, the 
Anglo-French packaging group, 
has acquired Zeller Plastik 
Group, a private German com- 
pany which manufactures clo- 
sures and dispensing systems 
for household and beauty prod- 
ucts, writes John Ridding. 

The acquisition price was 
not disclosed. But Carnand- 
MetalBox said that Zeller was 
profitable and achieved sales of 
FFrfQOra (8102m) last year. 

CarnaudMetalBox said that 
Zeller’s range of mechanisms 
to close and dispense house- 
hold products would comple- 
ment its packaging activities. 


VNU climbs 
despite lower 
advert revenue 

By David Brown in Amsterdam 

VNU, the largest publishing 
group in the Netherlands, yes- 
terday reported a 10 per cent 
rise in first-half net profit from 
FI 54m to FI 59.6m ($3L63n), on 
sales of Fll.OSbn, and pre- 
dicted a comparable rate of 
increase for earnings during 
the second hall 

The result, which has been 
adjusted to reflect the sale in 
April of its printing division, 
has been achieved in spite of a 
considerable decline in adver- 
tising revenue within its news- 
paper and trade press 
operations, a trend which is 
expected to worsen in the 
course of this year. 

However, other activities, 
including magazines and edu- 
cational publishing, distribu- 
tion, electronic media and com- 
mercial television, continue to 
generate healthy and growing 
profits, VNU said. 

‘'Provided economic circum- 
stances do not further deterio- 
rate," the company said, "the 
percentage increase in 1993 net 
profit and net profit per share 
will be of the same order of 
magnitude as during the first 
half.” Net profit per share rose 
by 3 per cent to FI &81. 

Among the grotto’s most vig- 
orously growing activities are 
electronic publishing in the US 
where VNU is a leading sup- 
plier of on-line consumer 
demographic information as 
well as financial analysis of 
bourse-listed companies. 
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Seagram 
gains from 
Du Pont 
earnings 

ByRobert Gfcbens to Montreal 

VAGRAM, one of the world's 
top drinks groups, posted a 56 
per cent gain In second quarter 
profit mainly because its 
shares of earnings at Du Pont 
the US chemicals giant, 
returned to normal after the 
negative accounting changes of 

1992 . . . 

The drinks business met dif- 
ficult conditions in many mar- 
kets because of poor economic 
c on ditions “and at this point it 
will be difficult for the spirits 

and wine group in fiscal 1994 to 

match last year's record 
results,” said Mr Edgar Bronf- 
man Jr, president. 

Seagram’s net income for the 
quarter ended July was 
US$170m, or 46 cents a share, 
up from $109m, or 29 cents a 
share, a year earlier. For t he 
first h a lf , net income was 
$332m, or 89 cents a share, 
against $262m, or 70 cents a 
share- 

Last year Seagram made sig- 
nificant accounting changes 1 
and included its share of a Du 
Pont special charge. This year 
Seagram received $74m in Du 
Font dividends, against from 
Its share of Du Ponfs unremit- 
ted' earnings was $51m a gsmig* 
anegative $6m in 1992. 

Sales from the global drinks 
business rose 2 per cent in the 
second quarter to $L44hn. The 
gain was spread across sprits 
and wine operations and Tropi- 
cana, the fruit juice unit. Oper- 
ating income was 9158m 
against 9156m, with spirits and 
trine . up 8 per cent to 9132m 
and Tropteana also up 8 per 
cent to 928m. 

Mr Bronfman said spirits 
and wine operations benefited 
from timing factors, fnrlnrfhiff 
purchases in advance of a 
French excise tax increase and 
comparison with a very slow 
1992 second quarter in Ger- 
many. 

Last month Seagram filed' a 
9500m shelf offering of debt 
securities, raising speculation 
it may increase its 5.8 per cent 
holding in Time Warner, media 
and entertainment giant. 
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Boral makes bid for energy group 


®y Bruce Jacques hi Sydney 

P9£AL t the Australian 
budding products group, has 
accelerated its diversification 
^.energy with a A9759m 
CUS$512.8m) takeover bid for 
SfSasco, the South Australian 
Petroleum group. 

Announcing the bid y ester- 

rtSL!? Bn f? ^ Kean > managing 
director, said Boral's net earn- 
ings for the year ended June 
hadjumped 506 per cent to 
AS228Am on a 14 per cent rise 
m sales to A9A22bn. The divi- 

amin is set to rise to 18 cents 
from 16 cents a share. 

Mr Kean said Boral had paid 

Burns Philp 

increases 

payout 

By Bruce Jacques 

BURNS Philp, the Australian 
food technology group, has 
raised its dividend to 17 cents 
from 15.5 cents a share follow- 
ing a 20 per cent increase in 
net earnings to A9110.1m 
(US$74m) for the six months 
ended June. 

Directors said the result, 
achieved on a 19 per cent sales 
rise to A92.68bn, reflected 
higher earnings in 14 of the 
group's 16 divisions, despite 
slow trading in most markets. 

The company's biggest profit 
earner was the food and fer- 
mentation division, which 
lifted its net contribution from 
A$62.3m to A986.6m. The 
hardware side impro v ed earn- 
ings from A$2&9m to A|23.4m 
and investment division profit 
rose from A$19.1m to A$26.5m. 
• Mayne Nickless, the diversi- 
fied transport and security 
group, has reported a steep 
fall in profits for the year 
ended June. After-tax profit 
fell 66.6 per cent to A|6&£m 
on a 2 per cent slide in total 
operating revenue to A$2Jten. 
The dividend is down from 35 
cents to 80 cents a stone. 

The result included a 
A$47.1m abnormal loss on 
write-downs at the European 
transport operations. In the 
previous year a A$77.6m 
abnormal profit had been 
taken in, mainly on the sale of 
shares in Amcor. 


NOTICE OF REDEMPTION 
To the Holders of 
REPUBLIC OF CHDuE 
Floating Rate Bonds Due 1996 
and 

Floating Rate Bonds Due 1997 
Redemption Date: September 27 1993 
Notice is hereby given that the Republic of Chile (the “Issuer*) 
has elected to redeem on September 27, 1993, the "Rede m ptio n 
Date”), pursuant to the provisions of the Bond Subscription 
Agreement, dated as of January 23, 1991 (the "Bond Subscription 
Agreement"), among the Issuer, the financial Institutions listed on 
the signature pages thereto. Chemical Bank (as successor by 
merger to Manufacturers Hanover Trust Company), as fiscal 
agent (the "Fiscal Agent"), anil 'Chemical Investment Bank Ltd. 
(as successor by merger to Manufactn eres Hanover limited), as 
paying agent, 0) all of its outstanding Floating Rate Bonds Doe 
1996 (the "Soles A Bonds”) at a redemption price for each Series 
A Bond equal to the sum of (x) 100% of the outstanding principal 
amount of such Series A Bond on the Redemption Date and (y) 
accrued and unpaid interest from March 26, 1993 to the 
Redemption Dote of 66,182.73 per 6260,000 outstanding principal 
amount of such Series A Bond (collectively, the "Series A 
Redemption price”) and (U) all of its outstand i ng Floating Sate 
Bonds Due 1997 (the "Series B Bonds', and together with the 
Series A Bonds, the "Bonds") at a redemption price for each 
Series B Bond equal to the sum of (x) 10096 of the o utstandi ng 
principal amount oTsuch Series B Bond on the Redemption Date 
and (y) accrued and unpaid Interest from March 26, 1993 to the 
Redemption Date of 66^1116 per 6260,000 outstanding principal 
amount of such Series B Bond (collectively, the "Series B 
Redemption Price”). Hie Series A Redemption Price and the 
Series B Redemption Price will become due and payable on the 
Redemption Date upon presentation and surrender of the Bonds 
(together with all miniatured Interest and principal coupons 
appertaining thereto) to Chemical Investment Bank Ltd. or 
Kredietbank &A- Luxembourgeedse as paying agents with respect 
to the Bomb (collectively, the "Paying Agents”), at their respec- 
tive addresses set forth in this Notice. Interest on the Bonds (and 
other amounts payable thereunder) shall cease to accrue on and 
after the Redemption Date. 

Bonds, together with all unmatured interest and principal 
coupons appertaining thereto, most be surrendered to either 
Paying Agent listed below. 

Hie method of delivery of the Bonds is at the option and nsk of 
the holder or the Bonds, but if mail to used, registered mail with 
return receipt requested, property insured, b recommended. 
Copies of thb Notice of Redemption may be obtateed from either 
Parimi Acent Hated on the attached schedule, or the Fiscal Agent 
rt270 Park Avenue, New York, New York 10017, U.S.A.. 
Attention: Helena Lenac. 

REPUBLIC OF CHILE 


Chemical 


BY* CHEMICAL BANK, as Fiscal A gent 

member OF the securities AND 

FOTCRES AUTHORITY 

Schedule of Paying Agents 

, 1-U^.^Tstreet L2955 Luxembourg 

" London WC2N6HT 
England 
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A$l4&8m to acquire a 193 per 
cent stake in Sagasco from the 
government-controlled South 
Australian Government Finan- 
cing Authority (Safa) and 
would bid A93.50 cash g share 
for the remainder. 

The bid is substantially in 
excess of the AS2.70 a share 
offer which Santos, a rival 
South Australian petroleum 
group, made for Sagasco last 
year. The Santos bid failed to 
gain clearance from the Trade 
Practices Commission. 

Mr Kean stressed yesterday 
that he had been advised that 
Boral would have no problem 
in this area. 


Sa fa and Santos own 31,9 per 
cent and 19.9 per cent respec- 
tively of Sagasco. Both indi- 
cated last night that they had 
yet to make a decision on the 
bid. 

Mr Lynn Arnold, premier of 
South Australia, said his gov- 
ernment's eventual response 
would take account of the 
employment implications for 
the state. 

Boral directors said yester- 
day they did not expect to push 
through any rationalisation of 
Sagasco should the bid suc- 
ceed. The acquisition of Sag- 
asco would mean that about 
one- third of Boral's gross earn- 


ings would come from energy. 

Boral's earnings statement 
showed it spent A$500m on 
acquisitions and capital expen- 
diture last year. Mr Kean said 
the Sagasco purchase would be 
funded through debt and the 
flotation of Sagasco’s manufao- 
turing operations. 

AGL, another Australian 
energy group, indicated yester- 
day that it would be interested 
in some Sagasco assets if the 
Boral bid was successful 

Mr Leu Bleasel, AGL manag- 
ing director, announced a 71 
per cent increase to A$70J3m in 
AGL's net earnings for the 
year ended June. 


Skandia in first-half turnround 


By Christopher Brown-Humes 
in Stockholm 

SKANDIA, one of Sweden's 
two leading insurers, swung 
back into the black in the first 
half; due largely to rising asset 
values and exchange rate 
movements. 

The group made an operat- 
ing profit of SKr734m 
(989.81m), against a SKr344m 
loss in the same period of 1992. 
If changes in the surplus value 
of assets are included, it 
turned a SKr636m loss into a 
SKrl.Sbn profit 


NEWS DIGEST 

Insurance 
loss cancels 
Baltica growth 

BALTICA, the Danish 
insurance company, has swung 
into loss for the six months 
ended June running up a defi- 
cit of DKr60m ($8. 734m) com- 
pared with a profit of DKr256m 
a year earlier, writes Hilary 
Baines in Copenhagen. 

Mr Hans Ejvind Hansen, 
chief executive, said that a 10 
per cent cut in staff is planned 
for the next two years. 
Employee numbers have fanwi 
from 3,600 to 3,324 over the 
past 12 months. 

Baltica increased earning s 
from financial investments in 
the half year to DKr307m from 
DKr255m, but it maria a loss on 


The insurance bus iness aim 
showed an improving trend, 
with profits rising to SKr241m 
from SKrl95m. Gross premi- 
ums rose 23 per cent to 
SKr2L4bn, mainly due to the 
weaker Swedish krona. 

The group saw another 
strong performance from its 
Nordic insurance unit, Skandia 
Norden, where insurance prof- 
its reached SKi404m. 

It is also benefiting from a 
decision to reduce its exposure 
to the non-life reinsurance sec- 
tor and place increased empha- 
sis on life insurance and 


the insurance account of 
DKrl93m compared with a 
profit of D£r36m last year. 

The insurance loss reflected 
a shortfall of DKr275m on 
credit reinsurance, a business 
being discontinued. Premium 
income was little changed at 
DKrL68bn, while clflitna rose 
to DKrL40bn from DKrL05bn. 

East Asiatic profit 

EAST Asiatic, the Danish trad- 
ing company with substantial 
interests in south-east Asia, 
reports a return to profits after 
net financial i tems of DKr42m 
for the six months aided June, 
against a loss of DKrl7m a 
year earlier. 

However, the net result, after 
the costs of discontinued 
operations and income from 
divestments, was a loss of 
DKr97m compared with an 
DKrl8m loss in 1992. The group 


| 3i International B.V. 

(Formerly known as i nv estor s in Industry Intern ati ona l B.V.) 

£125,000,000 

GUARANTEED 

FLOATING RATE NOTES 1994 

FOR THE THREE MONTH PERIOD 
31ST AUGUST, 1993 TO 30TH NOVEMBER , 1993 

In accordance with the proriskma of the 
Notes, notice fa hereby given th« the nue of 
interest tots been fixed ai 6 V* percent, 
per annrnn snd that the interest payable on 
the relevant interest payment due, 

30th November, 1993 against Coupon No.24 wfH be 
£152.71 from Notes of £10,000 nominal 
and £15-27 from Notes of £ 1,000 nominal . 

S.G.WARBURG &CO. LID. 

(Agent Bank) 




International Bank for Reconstruction 
and Development 
U.S. $250,000,000 
U.S. Dollar Floating Rate 
. Notes due February 1994 
For the interest period 3 1st August, 1993 to 30th November, 1993 
the Notes will cany an interest rare of 3.39323% per annum with a 
coupon amount of U.S. $85.77 per U.S. $10,000 Note, payable on 
30dt November, 1993. 


Bankers Trust 
Company, London 


Agent Bank 


Henderson Unit Trust Management Limited 

(Member of IMRO and Laotro) 

Announce with effect from 1st September 1993, HfeNtffiESON TR American 
Growth Fund has been merged following an approved Scheme of 
Amalgamation into Hendesson American Smaijjkb Companies Trust. 

Ha Idas of Heodereon TR American Growth Fund income anils will receive 
0.887249 income In Henderson American Smaller Companies Trust for 
evety income unit hdkL 

0714104104 


To the holders of 

Mortgage Capital Trust I 

Collateralized Mortgage Obligations, Series A 
Class A-l Bonds Due 1st June, 2017 
Notice is hereby given that the interest rate on the Class A-l Bonds for 
the interest period 1st September, 1993 through 1st December, 1993 is 
3.85% per annum- 

By: Bankers Trust Company, as Trustee. 


To Advertise in the Business 
Opportunities Section 
Please Call 
Melaine Miles 
on 071 873 4780 


savings products. 

Net asset value stood at 
SKrL3.2bn at June 30. and by 
mid-August had reached 
SKriA2bn. said Skandia. This 
compares with SKrll.4bn at 
the end of 1992 when the group 
decided for the first time to 
scrap its dividend. 

Skandia has gained a more 
stable ownership base after 40 
per cent of its shares held by 
the Norwegian insurer Uni Sto- 
rebrand and Hafhia, the Dan- 
ish insurance group, were 
placed with international 
investors in June for SKr&2bn. 


sold several operations during 
the half year, notably con- 
tainer shipping and Plumrose 
food processing operations. 

The disposals strengthened 
group finances, with net inter- 
est bearing debt falling to 
DKr4-30bn at end June from 
DRr535bn at end December. 

Lanritzen trade fall 

LAURITZEN, the shipping and 
shipboilding group, made a 
loss of DKr73m for the six 
months ended June, compared 
with a profit in the same 
period last year of DKrl8m. 
Turnover slipped to DKr6.79bn 
from DKr6.86bn. 

Order book at the Danish 
shipyards anri industrial com- 
panies. however, increased to 
DKr4J3bn from DKr3.4hn. The 
group warned that its results 
for the full year were likely to 
be lower than in 1892. 


WOOLWICH 

-Building Society - 

$33,000,000 

Subordinated floating rate 
notes due 2001 

Notice is hereby given that the 
notes will bear interest at 6.85% 
per annum from 31 August 1933 
to 28 February 1994. interest 
payable on 2& February 1994 
mill amount to S3, 396. 85 per 
9100,000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Mortgage Funding 
Corporation No 2 Pic 
SI 15,000,000 Class B-l 
51 1,000,000 Class B-2 
Mortgage backed floating 
rate notes August 2023 

For the interest period 31 
August 1993 to 30 November 
1993 the Class B-l notes will 
bear interest at &325% per 
annum. Interest pay able on 
30 November 1993 will amount 
to &I.57B92 per 3100,000 note. 
The Class &2 notes will bear 
interest at 6.50 % par annum. 
Interest payable on 30 
November 1993 will amount to 
3I.620S5 per 3100.000 note. 
Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


CRA bucks 
trend with 
advance to 
A$379m 

By Bruce Jacques 

CRA, the Australian mining 
company, has traded against 
the trend of falling commodity 
prices to increase net profit to 
: A$379.6m (US$256. 40m) from 
A$128.1m for the first half of 
1993. 

The result was achieved on a 
12J2 per cent rise In sales to 
A$2.79bn and it is allowing 
CRA to double Its dividend to 
30 cents a share. 

Directors said the result was 
helped by a weaker Australian 
dollar and higher sales 
volumes for iron ore. These 
factors more than offset toe 
negative impact of weaker 
prices for aluminium, iron ore, 

rinp, lpari and nnal 

The biggest after-tax 
contribution came from iron 
ore, up at A$l91.0m from 
A$l6l.0m, coal earnings 
jumped from A$34.5m to 
A? 119.5m, boosted by the 
acquisition of Coal and Allied 
Industries, and profit on 
diamonds was A$41.4m, up 
from A$36Jhn. 

Other significant earnings 
contributions came from 
copper/gold, op from A$3m to 
A$34.7m. and aluminium, 
improving from A$ 12.1m to 
A$27An. 

The overall result included 
some non-trading items, 
chiefly a A$37.7m surplus on 
the superannuation fund 
(compared with a A$ 55.4m 
deficit previously) and a 
A$91.5m positive tax 
adjustment 

Capital expenditure rose 
from A$254.4m to A$436U)m. 
Gross borrowings at tire end of 
June totalled A$1.44bn, 
against A$l.2bn a year 
ago. 

• Renison anri Pasmfai oo, the 
large Australian mining 
companies, report continuing 
losses for the June year 
following lower commodity 
prices and heavy asset write 
downs. 

Pasminco’s net loss 
Increased to A$86.9tn from 
A$58.Bm. 

Seni son’s net loss rose to 
A$24.4m from A$ 10.1m. 


Weekend FT 

RESIDENTIAL 

PROPERTY 

Every Saturday (be Weekend 
FT Residential Property 
section readies an 
Internatio nal market of 
approximately 
ONE MILLION READERS 
in 

160 COUNTRIES 

Capitalise on the FTs 
connections to sell or rent 
your property. 

Advertising is available 
every week in FULL 
COLOUR 
SPOT COLOUR 
MONO. 

For further information 
please contact 

Emma Stevenson 
071-873-4896 
Julia Copeland 
071-873 3307 

Fax: 071-873-3098 

Financial Times, 

One Scrnfhwark Bridge, 
London SE1 9HL 


TO TIE HOLDERS OF: 

GLEN FED, INC. 

(New Glendale Investment Corpor ati on) 

7%% Convertible Subordinated Debentures 
Due 2001 

We wish to advise you that Glendale Investment Corporation, successor 
by merger to Glen fed, Inc., made the March 15, 1993 interest payment plus 
Defaulted Interest to Chemical Bar*, as successor by merger to Manufacturers 
Hanover Trust Company, as Trustee tor the Debentureholders, on August 26, 
1993. The amount of interest paid on August 26, 1993 was $8020 per 

coupon. This amount Includes $2.70 per coupon of Defaulted Interest which 
is calculated based on 162 days tor which interest was not paid at a rate 
of7%% 

Debentureholders must surrender the March 15,1993 coupon Id receive 
payment at one of the Paying Agents listed below 

Bankers Trust Luxembourg SJV. Bankers Trust Company 

14 Boulevard FJ3. Roosevelt 1 Appold Street 

L-2450 Luxembourg Broedgate, London EC2A 2HE 

Banque Bruxeles Lambert SA 
Avenue Mamix 24 
1050 Brussels, Belgium 

Capftafized terms used herein and not defined have the meaning assigned 
thereto in the Indenture, dated 8S of March 15, 1996,asamended- 

GLENDALE INVESTMENT CORPORATION 
By: 2%Chemical Bank , 

successor by merger to 
Manufacturers Hanover 
Trust Company, 

Dated: September 2, 1993 Trustee 


Litton wins round 
in $1.2bn patent 
infringement case 


By Martin Dickson 
in New York 

A LOS Angeles joiy has 
awarded Litton Industries, the 
Californian high technology 
group, $L2bn for the alleged 
infringement of a patent by 
Honeywell, the Minnesota- 
based controls company. 

Honeywell insisted that the 
nagp was far from over, how- 
ever, pointing out that the 
judge was continuing to hear 
evidence in the case. 

Trading in the shares of both 
companies was halted on Tues- 
day ahead of the award 
announcement. Honeywell's 
shares fell sharply yesterday 
morning when trading 
resumed on the New York 
Stock Exchange. In early trad- 
ing, Honeywell stood at $35%, 
down $3, while Litton rose $1% 
to $68. 

The case centres on ring 
laser gyroscopes, a device used 
in aircraft navigation, which 
Honeywell pioneered in the 
1960s. 

Litton alleges that Honey- 
well infringed its patents, 
which it took out in 1979 ami 
1988, for a process to coat mir- 
rors used as part of the 


gyroscope's measuring system. 

Honeywell argues that Lit- 
ton’s patents are invalid and 
that its coating process is any- 
way different from that of Lit- 
ton. 

Mr Edward Grayson, Honey- 
well's general counsel said the 
company was "disappointed 
and outraged” at the verdict, 
but he added that it was "only 
one stage of this trial and 
Honeywell believes it will have 

no inriapgnripnt value”. 

Honeywell said the presiding 
Judge Mariana Pfaelzer still 
had to consider two issues 
which could reduce or 
eliminate the jury’s ver- 
dict 

These are Honeywell’s argu- 
ment that Litton foiled to fid- 
low the correct procedures in 
obtaining its patents and that 
the reissuing of its patents in 
1989 invalidated those it 
claimed in 1979. 

Utton’s lawsuit, filed in 1990, 
alleges that Honeywell tried to 
monopolise the ring laser gyro- 
scope market, but no trial date 
has been set Tor this anti-trust 
portion of the case. 

Honeywell has counter-sued, 
accusing Litton of attempted 
monopoly. 


Daf Trucks in the black 
in first four months 


By John Griffiths 

DAF TRUCKS made a profit of 
FI 1.8m ($950,000) in its first 
four months after being 
resurrected in slimmed-down 
form following the Dutch truck 
maker's finanrini collapse at 
the start of this year. 

The figure was achieved 
after tax, interest and an 
allocation for development 
costs. The profit at operating 
level was FI &2m, achieved on 
turnover of FI 367m. 

The results are roughly as 
forecast by the company after 
it was formed with the aid of 
FI 451.7m in equity and loans 
from the Dutch and Flemish 
regional governments, b anks 


and institutional investors. 

They cover the period from 
March 2 to June 21, putting Daf 
Trucks in position to Tnafcn a 
conventional second-half 
report for a financial year 
ending December 3L 

The company yesterday said 
that it expected a 
“significantly higher positive 
result” for the whole year, 
with a projected turnover of 
F11.4hn. 

The results coincided with 
an anniMTnngmwnf 1 by Leyland 
Daf Trucks, the Dutch 
company's wholly-owned UK 
sales arm, that it had won its 
largest postreceivership order 
in the UK, for 152 trucks worth 
£7.5m. 


Readers of the FTs London Share Service 
pages will have started to notice a capital 
N against the names of some companies. 

The N symbol means that the version of 
the company's earnings used in the FTs 
statistical calculations now follows the 
"headline earnings" formula devised by a 
subcommittee of the Institute for 
Investment Management and Research 
(IIMR) and proposed in draft form (still 
subject to final review) in early March. 

This formula represents a broad 
consensus on the "single number" that 
should be used for UK companies' 
earnings under the Accounting Standards 
Board's Financial Reporting Standard 3. 

The UMR headline earnings formula 
emphasises a company's actual activities 
during the reporting period, including those 
activities which have been with the 
company only for part of the period. Key 
features are: 

•All trading profits/losses are included in i 
the earnings number. Items which are j 
abnormal in size or nature are included 
but should be flagged. 

• Profits and losses on the sale of fixed 
assets or of businesses should be 
excluded. This does not apply to assets 
acquired for resale, such as marketable 
securities. 

• Profits and losses arising in activities 
discontinued at some point in the period, 
or in activities acquired at some point in 
the period, should remain in the earnings 
figure. Costs of eliminating a discontinued 
operation, or of making an acquisition, are 
excluded. 

Further information on the FTs treatment 
of earnings is available from The Manager, 
FT Statistics, One Southwark Bridge, 
London SE1 9HL 











Exim boosts Euroyen sector with Y75bn offering 
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By Antonia Sharpe 

THE EUROYEN sector of the 
international bond market was 
given a significant boost yes- 
terday by the launch of a 
Y75bu Eurobond offering from 
the Export-Import Bank of 
Japan. 

Bankers said that Extra’s 10- 
year issue paved the way for 
other Japanese govenunent- 
guaranteed entities to tap this 
sector of the Euromarket. In 
the past, the finance ministry 
had discouraged them from 
raising yen-denominated funds 
outside the domestic market. 
However, the ministry has 
changed its stance in recent 
years. 

So far. the Japanese Develop- 
ment Bank has been the only 
government- guaranteed entity 
to issue in Euroyen. It has 
launched two such offerings in 
the past two years, and it is 
thought to be considering a 
third, of the same size and 
maturity as Exim's. 

Exim’s bonds, which carry a 
coupon of 4% per cent, were 


priced to yield 25 basis points 
over the 10-year Japanese gov- 
ernment bond No 157. 

The yield on the issue offers 
a pick-up of six basis points 
over the World Bank's yen 
global bond due 2003, but is 
four basis points below the 
yield on the European invest- 
ment Bank's 10-year Euroyen 
issue. 

INTERNATIONAL 

BONDS 


An official at Nomura Inter- 
national . the lead manager, 
said that Exim's issue was 
aimed at satisfying demand 
From European investors for 
liquid Euroyen bonds. He 
added that the size of the offer- 
ing should ensure that the 
bonds would remain liquid in 
the future. 

About half of the bonds were 
placed in Europe, with the 
other half finding a home in 
the Middle East and Asia. 
When the bonds were freed to 
trade, they rose from their 


issue price of 99.73 to 99.92 bid. 

Exim, which needs dollar- 
based funding, was also 
attracted to the Euroyen sector 
by the favourable arbitrage 
opportunities. The borrower is 
thought to have swapped the 
proceeds of the issue into dol- 
lars, achieving an all-in cost of 
20 basis points below the Lon- 
don interbank offered rate 
(Libor). 

Elsewhere, Rabobank, the 
tripIe-A rated bank. launched a 
L500bn zero-coupon offering, 
the proceeds of which were 
swapped into Boating-rate dol- 
lars . 

The market has been expect- 
ing a zero-coupon Eurolira 
bond for some time, but Its 
launch was delayed by volatile 
swap levels, said an official at 
IMI Bank, the lead manager. 

The bonds, which yield 8.27 
per cent, were placed with 
Institutional and retail inves- 
tors in the Benelux countries, 
Germany and Switzerland, 
where the issuer has a strong 
following. 

Two emerging-market bor- 


rowers also launched new 
issues yesterday. Hemaraj 
Land and Development, a Thai 
real estate company which is 
developing the Eastern Sea- 
board area south of Bangkok 
in collaboration with the gov- 
ernment, raised $60m through 
a 10-year convertible Euro- 
bond. 

An official at the lead man- 
ager. Jar dine Fleming, said 
that the aim of this deal, and of 


the three previous convertible 
Eurobonds from Thailand, was 
to widen the ownership of Thai 
shares. 

Petrobras, Brazil’s state- 
owned oil company, raised 
$200m through an offering of 
three-year Eurobonds. The 
bonds will be used to refinance 
the 10 per cent Eurobonds due 
1996 which the issuer has 
called. 

The bonds are due to be 


priced today to yield 335 basis 
points over the 4% per cent US 
Treasuries of August 1996, at 
the top end of the indicated 
Spread. 

A Call In the three-year Trea- 
sury yield in August from 4-50 
per cant to 4.18 per cent has 
worked in Petrobras ’s favour 
but the issuer was keen to 
offer a sufficiently wide spread 
to compensate for the decline 
in yields. 


Spate of European auctions gives rise to groundsweU of concern 
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By Peter John in London and 
Patrick Harverson In New York 

A SPATE of European bond 
auctions this week was 
starting to give rise to a 
groundsweU of concern yester- 
day as investment houses 
began to wonder if the climate 
was still ripe for issues. 

With no prospect of lower 
rates to drive prices higher, 
most bond markets backed off 
in the face of profit-taking with 
the higher yielding markets, 
Spain and Italy, experiencing 
the greatest falls. 
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France was also weak, as 10- 
year French bond yields moved 
above German yields for the 
first time since the European 
exchange rate mechanism 
bands were widened a month 
ago. 

The Bank of France is to 
issue FFrl8bn to FFr20tra of 10- 
year and 30-year bonds today. 
Previous French auctions have 
sold tike hot croissants, espe- 
ciaUy the Balladur privatisa- 
tion bond, which was aimed at 
the private investor and raised 


FFrllObn in July, three times 
its target. 

However, recent issues have 
come within the context of rap- 
idly falling rates. 

Now that the intervention 
rate is stuck at 6.75 per cent, 
with no immediate prospects 
that Germany will signal a fur- 
ther easing by cutting its dis- 
count rate, there is a feeling 
that the pace of easing might 
be slowing. Dealers yesterday 
were hedging their positions 
against the possibility that 
France will today cut its five to 
10+day celling rate from its 
present 10 per cent French &JS 
per cent bonds due 2003 fell V* 
point to 116.47, due to worries 
about the impending auction. 

■ HIGH-yielding Mediterra- 
nean countries also saw their 
bond markets held back by 
auction worries. Spain is to 
auction a range of three, five 
and 10-year paper today and 
some estimates put the supply 
at around Ptal.DOObn. Spanish 
10-year bonds, which have 
risen sharplf on hopes that a 
wage agreement with the 
unions would be announced 
today, fell and the September 
futures contract closed 66 basis 
points lower 100.15. 


Italy also slipped in early 
trading after disappointing 
short and medium-dated auc- 
tions led to nervousness over 
the most recent auction of 10- 
year paper. There was a feeling 
that overseas investors had 
had enough but domestic buy- 
ers took up the slack and 
shortly before the close of trad- 
ing. it was announced that the. 
L3,ooobn auction was covered 
1.98 times at a price of 105.90. 
The September BTP future 
closed slightly higher. 

■ THE UK gilts market was 
Strong in early trading after 
some encouraging purchasing 
data. However, the rally tailed 
off and the futures market hit 
a low of 113.17. Then buyers 
returned tolift the December 


contract - now the most 
actively traded futures con- 
tract. to above 114. 

■ GERMAN debt prices were 
marginally firmer although the 
weekly repurchase agreement 
gave no signals of impending 
shifts in monetary policy. The 
6.8 per cent repo added some 
liquidity to the system, some- 
times a hint that policy on 
rates might be easing. How- 
ever, yesterday’s boost to bank 
liquidity was merely technical, 
reflecting the recent use of 
other methods of injecting cash 
into the system. 

■ LONGER-dated US govern- 
ment securities edged higher 
yesterday morning on hopes 
that tomorrow's employment 


report for August would reveal 
continued weakness in domes- 
tic labour markets. 

By midday, the benchmark 
30-year government bond was 
up % at 102£, yielding 6.086 per 
cent At the short end. the two- 
year note was unchanged at 
100, to yield 3.858 per cent 

Traders and investors have 
their eyes fixed on tomorrow’s 
employment figures and the 


news within the National Asso- 
ciation of Purchasing Manage- 
ment’s report that employment 
declined last month raised 
expectations that the jobs data 
will be bullish for bonds. 

The long end was also helped 
by overseas demand. News 
that July personal income fell 
0.2 per cent and personal 
spending rose 0.4 per cent had 
little impact on sentiment 


MARKET STATISTICS 


Deere and Co plans 
7m share flotation 
of common stock 


By Laurie Morse in Chicago 

DEERE and Company, the 
Illinois-based agricultural and 
lawn equipment manufacturer, 
is planning to issue 7m new 
shares of its common stock in 
an inte rnational offering late 
this month. Deere currently 
shout 7 7m shares of com- 
mon stock outstanding. 

Merrill Lynch will be lead 
manager in the share offering, 


INTERNATIONAL 
EQUITY ISSUES 


while Goldman Sachs will be 
co-manager. Deere said the 
company had not yet deter- 
mined how much of the offer- 
ing would be placed overseas, 
and a date for the offering has 
yet to be set 

Proceeds of the share sale 
will be added to the company's 
general f unds and will be used 
for working capital and other 
purposes, including the possi- 
ble reduction of debt 


If the offering is oversub- 
scribed, the company has the 
option of issuing another 15 
per cent of the shares offered. 
Deere obtained a shelf registra- 
tion to issue the shares from 
the Securities and Exchange 
Commission in July. 

Deere's common stock is 
listed on the New York, Chi- 
cago, and Frankfurt stock 
exchanges. 

The company reported a 
strong rebound in sales in the 
third quarter, to About 
one-quarter of Deere’s sales are 
outside the US. 

In New York yesterday. 
Deere’s shares were $114 lower 
at $71% before the dose. 

# ASHTON Mining, 40 per 
cent owner of the Argyle dia- 
mond mine in Australia, is 
planning the public flotation of 
40 per cent of its Canadian sub- 
sidiary, writes Robert Gibbets 
in Montreal. 

Ashton Canada has a man- 
date to supervise the group’s 
diamond exploration all over 
North America. 


Mediterranean markets 
top performance charts 


By Peter John 

MEDITERRANEAN govern- 
ment debt markets topped 
international bond perfor- 
mance charts for August, 
reflecting expectations that 
high interest rates in Spain 
and Italy will continue to falL 

Italy showed the strongest 
performance in local currency 
terms for the third month in a 
row. with a gain of 5.54 per 
cent last month, according to 
J. P. Morgan’s government 
bond index monitor. 

Spain, which has seen 10- 
year bond yields slashed by a 
third since last October, came 
in with a market return of 4.35 
per cent in August as investors 
bought on tiie expectation that 
the Spanish government would 
manage to hammer out a wage 
agreement with the unions. 

"In Spain, bond prices rose, 
shrugging off disappointment 
that key interest rates were 
not reduced rapidly once the 
peseta’s ERM bands had been 
widened," says J. P. Morgan. 


Investors continue to believe 
that the trend in interest rate 
and Inflation is downwards, 
whatever the setbacks and 
delays prompted by the refusal 
of Germany to reduce its key 
discount rate. 

Overseas buyers have 
pledged their faith in the UK, 
particularly in the belief that 
the economy offers the double 
benefit of growth with low 
inflation. Gilts were the third 
strongest performing debt mar- 
ket, with a local currency 
return of 3.58 per cent. 

At the other end of the Euro- 
pean scale. Germany's resolve 
to maintain firm rates in the 
face of high money supply was 
behind a return of 1.55 per 
cent. And Belgium languished 
at the bottom of the table of 
principal international bond 
markets. It provided a return 
of only 0.61 per cent as inves- 
tors remained concerned about 
the central bank's commitment 
to pegging rates at German lev- 
els in spite of the high level of 
Belgian public debt. 
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TRADITIONAL OPTIONS 


• First Dealings Aug. 23 

• Last Dealings Sept 10 

• Last Qecferattons Nov. 25 

• For settlement Deo. 6 

3-montft call rats indications ere 


shown In Saturday editions. 

Calls: Aspen Comrns., Babcock, 
Beffwfncf), BTR and Shed. Puts: 
Babcock. Puts & Calls: Babcock 
and Burton- 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SE MU 230 end FT-SE Aetna rim 300 hrtUcas and the FT-SE Actuaries 
[nduatry Boakata are edetilaM by The tniamotlnPHl sindt Kaduagt o/ Ora Unltcil fOnadom 
and Republic af (ndend U/nltaL O The InftmiLkxiaT Slock Kartuwigi of the (fa/ tod fOagitan 
and Republic of Iretand Limited 1993. All r%bta neened. 

Tin FT-Actuarica All-Sbare Index la cakUatod by The Financial Him United la eaeAune- 
Uau with the laaLUute of Actuaries and Ora Faculty of Actuaries. O The F lnsarfa l Times 
Limited 1901 All rights neservod. 

TIk FT-SE m FT-SE MU SO and FT-SE Actuarial 3Sfl indices, tbs FT® Actuaries 
Industry Baskets and the FT-Acburin All -Share tarter are members tt the FTSK Aetuorto* 
Share hadleea stria which dm calculated In acoontuca with a standard act of gmmd rates 
eitabTisfanl fry The Financial Ttmen Limited and Unvioo Sti** Exchange in cooftmctUai wftb 
Ur institute of Actuaries and Uk Faculty at Actuaries. 

'PTES' and "FoolSe" ate JaiM trade marks and aerelee (narks of U» Loudia Stock 
Suttange and The Financial Times limited. 
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Oat Jm Kpr Det Jm Apr 


Sacra 680 X 47 60 11% 22 28 
700 104 224 35 30 SO 94% 
360 28 344 41% 5% il 14 
390 104 174 25 18 24 274 
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500 14% 284 344 21 28 36 


(•068) 
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C"490 ) 
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f0® ) TOO 44 174 23 « 50 59 
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TnWgar 

no7j 


P109IJ 

Zeneca 

ri24) 


101 J14 - - 4 - - 

(TO 8 94 13 84 « 134 
1050 83 844 084 "4 » 38 
1100 31 64 884 31 4 454 584 
700 374 55 82 19 29 «24 
750 14 32 37 48 574 704 

Oct Fab May Od Mi Hay 


Grand Mai 
r«si 
Uatkakd 
r2»j 
IM Blacrah 
f*S ) 


420 44 534 59 4 134 17 

«0 104 284 354 IB 31 35 
200 104 174 204 134 184 254 
229 4 104 124 284 32 384 
380 341* 454 48 7 IS 254 

380 15 28 314 214 294 384 

Oct Dtc Mar ora ok Mar 


Hsom 
1*178 1 


>60 234 284 304 3 7 It 

180 94 14 194 11 164 21 


flStaHyrats on 41 53 81% 84 214 26 

(■620 1 650 134 27 354 33 47 Sl4 

*BTB 330 17 264 34 ”4 19 23 
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f®} 67 4 - - 5 - - 


Bri Afrtrays m ia 29 374 184 254 30 
1*3® ) 390 7 164 2*4 36 44 484 

SWCtonA 420 ji 42 514 ” 194 304 
C«X I 460 124 24 314 34 *34 48 
Betas 480 «4 <7 574 8 13 IB 

<*4» J 500 14 34 344 2(4 31 361* 
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r312 ) 330 54 13 18 22 284 30 

BrlMi SW 110 10 15)84 6 94 12 
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Ban 480 484 55 59 5 144 204 
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C857 1 900 144 324 49 BP] 02 68 
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(*558) 600 74 18 294 454 53 58 
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690 23 384 47 36 47 SB'* 
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SOU 13 - - 31 _ _ 
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500 3 264 39 9 22 Sit* 

280 104 194 Z74 3 17 22 

W 24 11 184 19 294 33 
330 8 144 22 4 16 19*j 
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1*987 ) 1000 16 514 60 164 384 SO 

ISB 200 54 144 184 5 11 154 

ran ) 220 1 7 104 22 24 a 

TcmMns 220 22 294 34 14 54 94 
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BUBO FT-SE JUDEX (-3107) 
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By Catherine MSton 

INCREASED purchases by 
boosmg associations helped lift 
unit sales at Persimmon, the 
York-based housebuilder bv 
30 : per. cent to 1,462 in 
the half year to June 30 
1993- 

However, lower average sell- 
ing prices and margins held 
back profits. 

Pre-tax profits advanced 
from £7J25m to £9. 72m helped 
by a &38m profit on the sale 
of - a non-trading subsi diar y 
with surplus advance corpora- 
tion tax and lower interest 
charges of £1.32m, compared 
W2thJbL98m. 

At the operating level profits 
came out lower at £8.68m 
against £9-23x0. 

.Mr Duncan Davidson, chair- 
man, said: “House prices are 
sta rtin g to move. There is a 
stronger .secondhand market. 
Co nfidence and fear of unem- 
ployment are still holding bach 
the housing market” 

Turnover increased to £85.4m 
(£7L5m). The company said 300 
of its total sales were to hous- 
ing associations at an average 
selling price of about £45,000, 
compared with £65,000 for 
each speculative house sale. 
Operating margins fell to 
102 per cent, against 12^ per 
cent- 

The landbank stood at a sta- 
ble 13^50 units with planning 
consent Persimmon, also owns, 
or has options on, 2,700 acres 
for which it is seeking plan- 
ning permission. 

. Mr Mike Allen, deputy chair- 
man, said the company was 
reducing expensive incentives: 
‘Tart exchange sales are cost- 
ing us less than they did six or 
seven months ago. Last year 
each sale cost £5,500 compared 



Duncan Davidson: fear of unemployment still holding ^ck^d^' 


With £1,500 in 198a" 

At the end of the period bor- 
rowings were £23m giving 
gearing of 16 per cent 
The interim dividend is 
maintained at 2.8p. Eanvingg 
per share were 7.6p (52p). 

• COMMENT 

Shares in Persimmon yester- 
day closed up 5p at 289p indic- 
ating some caution over the 
ripeness of the profits. Better 
sales volume and headline pre- 
tax profits have more to do 
with windfall gains than a 
good climate for ho using . The 
government's cash injection of 
£750m which lifted sales to 
housing associations is 
unlikely to be repeated. But 
the company could realise a 
further £4.5m by 1995 from 
ACT-related disposals. Excep- 
tional gains apart, sales com- 


pleted or in the pipeline gi™** 
mid-year already match the 
total for the first half and on 
higher mar gins As land prices 
improve, the company should 
benefit from its long landbank. 
However, Persimmon owns 
Only tWO thirds Of its lanrfhanlr 
with the remainder held in 
joint ventures, a form of off- 
balance sheet financing which 
proposed accounting rules 
could shortly outlaw. The com- 
pany’s own calculations are 
that this would almost double 
gearing. Stripping out excep- 
tional gains, forecasts are for 
full-year pre-tax profits of 
£16hm, giving earnings up to 
12.4p. A prospective p/e of 
25 Is average for a sound 
builder but investors are pay- 
ing more for others in the sec- 
tor offering more sparkling 
prospects. 


Rank sells eight more hotels 


By ABchaeJ Skapinker, Leisure 
Industries Correspondent 

THE RANK Organisation has sold eight 
provincial hotels to the privately-owned Mac- 
donald Hotels group. 

Rank would not reveal the price paid, but it is 
thought to be about £2fim. 

Of the 22 hotels put up for sale in April 1992, 
Rank has now sold 14. It has since decided to 
retain the Alvaston Hall- hotel in Nantwich, 


Cheshire, as part of its Warner holiday business. 

The group said it was talking to prospective 
buyers of the r emaining hotels, which include 
the Royal Garden and Royal Lancaster hotels in 
London. 

Mr Angus Ghrichton-Mfller, manag in g direc- 
tor of Rank’s hotels division, expected the 
remaining seven hotels to be sold by next AprlL 

Among the hotels sold yesterday were the 
Last Drop in Bolton and the Tickled Trout, near 
Preston. ‘ 


Martin Taylor prepares his departure with a strong second half recovery in prospect 

Courtaulds Textiles slips to £13.7m 


By Roland Rudd 

FOR A man who appears to get 
most thing s right Mr Martin 
Taylor's tuning does not look 
good. 

The chief executive and 
chairman of Courtaulds Tex- 
tiles yesterday announced a 
16.5 per cent fall in pre-tax 
profits to £13.7m for the half 
year to end-June. 

The company is expected to 
recover strongly over the next 
six months, but by then Mr 
Taylor will have already 
moved on to his new job as 
chief executive of Barclays. 

At the mere mention of bis 
departure Mr Taylor tries to 
anticipate the follow-up ques- 
tion. “Am I sorry that I am 
leaving Courtaulds? Yes, it is 
earlier than I would have liked. 
But do 1 think ft Is reckless? 
No. the company is in great 
shape.” 

If Mr Taylor’s timing is in 
doubt bis natural ability for 
public relations is not 

His ability to charm share- 
holders, analysts and journal- 
ists alike partly explains his 
success at Courtaulds. A big 
feature of his tenure at the 
company has been its ability to 
generate cash. 

When it was demerged three 
years ago it had borrowings of 
more than £70m. After reduc- 
ing net debt in 1991 by £39m, a 


further reduction of £33m was 
achieved last year. By the year 
end the company will effec- 
tively be ungeared. 

However, the price has been 
high. He has closed 20 out of 
the company’s 23 UK spinning 
mills, axing thousands of jobs. 
The City was delighted. But 
there are still critics who 
believe be contributed to the 
decimation of the British tex- 
tiles industry. 

Perhaps the most extraordi- 
nary thing about his tenure at 
Courtaulds is that there was 
never a bigger row over his 
rationalisation programme. 

“I could never understand'’, 
says one textile analyst “why 
there was not an uproar among 
the trade unions or in the 
press when Mr Taylor wielded 
the knife.” By way of an expla- 
nation Mr Taylor says he has 
always believed in the personal 
touch. “It is much harder to be 
nasty about someone if you 
have met them first". 

Internally, Mr Taylor did 
away with hierarchies. He once 
told a merchant banker “I can- 
not manage without talking to 
everyone”. Externally, he did 
much the same. An analyst 
who talked somewhat critically 
to one of Courtaulds’ institu- 
tional shareholders remembers 
being surprised to receive a 
call from Mr Taylor the next 
day inviting him for lunch. 


Courtaulds Textiles 
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Having got through the diffi- 
cult period of rationalisation, 
Mr Taylor can take satisfaction 
that he all but e liminated bor- 
rowings during one of the 
worst recessions. 


He has not, however, been 
able to achieve the same 
results with the profit and loss 
account which is one of the 
reasons why he would have 
preferred the Barclays job to 


have come up later. 

After stripping out the 
effects of lower interest receiv- 
able because of the fall in UK 
interest rates and the decline 
in the contribution from the 
pension fund surplus the prof- 
its and earnings per share were 
broadly fiat. “Not a particu- 
larly beautiful set of results", 
explains Mr Taylor. Analysts 
are forecasting full year 
pre-tax profits of about 
£45m. 

Mr Taylor is careful not to 
make too many predictions 
about the future. He says the 
last thing he wants to do is 
leave his successor, Mr Noel 
Jervis, with albatrosses around 
his neck. 

But in the longer-term Mr 
Taylor is bullish about the 
group's prospects. 

“If the trends had not been 
in the right direction I would 
not have raised the dividend 
by almost 7 per cent”, he says. 
He also believes he has left the 
company in a good position to 
make further acquisitions. 

IT Courtaulds* future profits 
match expectations further 
praise will probably be lav- 
ished on Mr Taylor. If profits 
are disappointing it will be Mr 
Jervis who will be forced to 
give an explanation. 

Perhaps Mr Taylor's timing 
is good after all 

See Lex 


Wickes calls for £58m 


By Catherine MfKon 

WICKES, the DIY and timber 
retailer which came close to 
collapse two years ago, yester- 
day announced a £58. lm rights 
issue to fund an aggressive 
programme of expansion, 
including doubling the numb er 
of its UK stores to 150. 

The money will initially be 
used to reduce borrowings, 
which were a net £70.6m at the 
halfway stage in June, giving 
gearing of 88 per cent 
Mr Henry Sweetbaum, chair- 1 
man, said: “The group's level 
of debt has been a constraint 
on its ability to expand. 

- "As a result of the rights 
issue, Wickes will have the 
financial resources to take 
advantage of the attractive 
opportunities currently avail- 
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This annoucement appears as a matter of record only. Tltcse units were offered 
for sale outside the United States and the United Kingdom. 


The International Investor 
Real Estate Fund Limited 


A company incorporated in the British Virgin Islands and 
managed in conformity with Islamic precepts. 

First placement with institutional investors of 
70,000 investment units at USS 1 ,000 per unit. 

US $70,000,000 

Placement agent: 

The International Investor 
Kuwait 

Managers of the fund: 

The International Investor 
Kuwait 

Property Consultant: 

Wafra Investment Advisory Group 

The fund is engaged in the business of investing in real property 
in major metropolitan areas of the United States. 

Each investment will be structured in compliance with 
Islamic investment principles. 



able at this stage of the eco- 
nomic cycle.” 

The 2-for-9 issue of 67.9m 
new shares at 88p each is frilly 
underwritten by SG Warburg 
and SG Warburg Securities is 
the broker. 

In the current year the com- 
pany plans to open 18 stores at 
an average cost of £600.000. 

Mr Sweetbaum said the com- 
pany bad taken over the 
leases on about six or seven 
sites of the loss-making Do It 
All chain, which is a joint 
venture between WH Smith 
anri Boots, and a s imil ar num- 
ber from Texas, part of Lad- 
brokes. 

Wickes is also planning fur- 
ther expansion of the 36 stores 
In Belgium, France and the 
Netherlands, as well as acceler- 
ating the expansion of Builders 
Mate, the discount builders 
merchant 

Mr Sweetbaum believes t ha t 
the DIY market in the UK Is 
not yet "saturated.” 

He thought the market could 
“easily support” 150 Wickes 
stores, compared with the cur- 
rent 77. 


There was also room for 
more than 200 Builders Mate 
stores. 

• COMMENT 

Tactical if a little tactless, was 
the verdict on Wickes' latest 
call on its investors and the 
shares closed down 4p at 102p. 
Wickes only returned to the 
dividend list two weeks ago 
after a two-year absence while 
management tackled its disas- 
trous foray into the timber 
market Rights issues funded 
both the foray and the subse- 
quent rescue. Not surprisingly, 
the market wonders how man- 
agement will cope with the 
strain of the ambitious pro- 
gramme at home and abroad. 
Against this, the funds will go 
to Wickes' core stores busi- 
ness, which has been profitable 
throughout the recession, and 
the new trade business. Build- 
ers Mate, which is breaking 
even. Pre-tax profit forecasts 
have been revised upwards by 
Elm to about £19m, but show 
earnings diluted at 4J2p (43p) 
and a fairly demanding multi- 
ple of 24. 


Cray bid values 
P-E at £16.24m 


Hanson spells out 
cost of US strike 


By Maggie Uny 

THE US coal miners strike 
affecting some of Hanson's US 
coal mines could cut the 
Anglo-American conglomer- 
ate’s profits by between £60m 
and £8Qm in the fourth quarter 
or its current financial year 
which ends this month. The 
cost would continue at a simi- 
lar rate as long as the strike 
continues at its current inten- 
sity, it emerged yesterday. 

The forecast appeared in a 
letter to shareholders of Quan- 
tum Chemical Corporation, the 
US group which has agreed to 
a bid from Hanson worth 
$3.3bn (£2-22bnj, including the 
assumption of &5m of debt 

The letter calls for a special 
meeting of Quantum share- 
holders for September 30 (Han- 
son’s year end 1 ) to vote on the 
merger. The vote requires a 
two thirds majority of shares 
in issue. 

In the letter Hanson said the 
strike, which had hit 20 of its 
Peabody subsidiary's 22 mines 
and facilities, had cut profits 
by £29m in the third quarter of 
its year. 

It said talks between the coal 
operators association and the 
union had recommenced on 
August ii, but there was no 
guarantee that these would 
lead to an agreement by any 
particular date. 


The letter also shows that if 
Quantum accepts a higher 
offer from another bidder it 
would have to pay Hanson a 
$50m Tee. This could deter 
other potential buyers, the let- 
ter said. 

Further, it says that nine 
officers of Quantum would 
share a lump sum payment of 
$18.7m if the merger goes 
through. An option scheme 
would be worth $11.9m to 
Quantum's executive officers 
and $ 1.64m to its non-employee 
directors. 

In the letter Quantum, which 
makes polyethylene and other 
chemicals, gives a forecast of 
operating profits for 1993 to 
1997, although warning that 
the numbers could vary mate- 
rially. 

The profit projection shows 
operating profits of $l(R3m in 
1993 rising to $546m by 1997, 
with net income moving from a 
loss of $102m in 1993 to a profit 
of $186 Jm in 1997. 

The projection is based on 
forecasts of polyethylene vol- 
umes and prices, annual cost 
savings rising to $G6m in 1997, 
and other factors including the 
receipt of a 532.1m insurance 
claim by the end of 1993. 

Hanson's shares fell 2%p to 
257'Ap yesterday, although it 
has risen from 222'Ap since 
June 30 when the merger with 
Quantum was announced. 


By Paul Taylor 

CRAY Electronics Holdings, 
thp data communications and 
software systems group, yester- 
day launched a recommended 
all-share offer for P-E Interna- 
tional which values the man- 
agement and computer consul- 
tancy group - one of Europe’s 
oldest - at about £1624m. 

The planned acquisition will 
represent a further significant 
expansion of Cray's existing 
computer services business 
and highlight the continuing 
process of reshaping under 
way in the computer sendees 
and management consultancy 
sectors in the face of mounting 
competition. 

The deal also represents 
Cray’s second sizeable acquisi- 
tion in 12 months. The Berk- 
shire-based group, which oper- 
ates through three divisions, 
acquired the Dowty informa- 
tion technology division from 
TI for £50m in August last 
year. 

Cray is offering one new 
share for every two P-E shares 
valuing the group at 74'Ap per 
share. 

Yesterday P-E shares closed 
up 10p at 75p while Cray, 
which was reported to be 
active in the market picking 
up at least one institutional 
shareholder's entire holding, 
closed lp Lower at 148p. 

The company has received 
irrevocable undertakings to 
accept the offer from P-E's 
directors and its largest share- 
holder, the Merchant Navy 
Officers Pension Fund, who 
together hold about 16 per cent 
of the issued share capital 
If completed the deal will 


double the size of Cray's 
systems division which com- 
prised 19 per cent of continu- 
ing group turnover last year 
and create a combined busi- 
ness with annual revenues of 
about £70m. 

Mr Roger Holland, Cray's 
chairman, said, "the acquisi- 
tion of P-E will consolidate 
Cray's computer systems and 
software products business as 
a major participant in its mar- 
kets and enable it to provide a 
wider range of software prod- 
ucts from a more efficient 
base". 

Mr Holland said he had first 
approached P-E about a merger 
two years ago, but at that 
stage his advances were firmly 
rejected. 

For P-E, which yesterday 
also announced a £896,000 pre- 
tax loss (£515,000 profit! on 
turnover of £34 Jim <£35.3m) for 
the six months to June 30, the 
deal represents an opportunity 
to tie-up with a financially 
strong partner. 

P-E. which omitted its final 
dividend last year after profits 
tumbled to just over the 
break-even level and is also 
omitting its interim dividend, 
has been struggling to cut 
costs and reorganise its man- 
agement while also investing 
in new business areas over the 
past 15 months since Mr 
George Cox stepped in as chair- 
man. 

Although he acknowledged 
that P-E might have needed to 
tap the market for additional 
funds to continue with its reor- 
ganisation and expand into 
new business areas, he firmly 
rejected suggestions that the 
deal represented a "rescue". 


Multitrust net 
asset value 
rises to 48.6p 

Net asset value per share of 
Multitrust increased from 33. 2p 
to 4&6p over the 12 months to 
June 30. At end-December 1992 
the value was 35-25p. 

For the year to end-June 
basic earnings per share were 
2.17P (l.5p) and available reve- 
nue increased from £65,124 to 
£93,972. 

The proposed final dividend 
of L2p makes a 2.7p (2.5p) total 

Mr Andrew Perloff, chair- 
man, said that having seen the 
increased value that could be 
attributed to a company by an 
acquisition, he would be 
“forced to consider any serious 
proposals that appeared to be 
capable of giving significant 
added value to all sharehold- 
ers”. 
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COMPANY NEWS: UK 


Overstocking and weak demand hits mature whisky prices 

Invergordon declines to £llm 


By Philip Rawstome 


AFTER nearly a decade of 
uninterrupted growth, Inver- 
gorden Distillers, the indepen- 
dent Scotch whisky producer, 
reported a 23 per cent decline 
in first half pre-tax profits, 
from £14.6m to ElUtn. 

Mr Chris Greig. managing 
director, said the result 
reflected a fall of 10-15 per cent 
in the price of mature whisky 
because of weak demand and 
overstocking in the industry. 

"There are indications, 
including lower stocks of grain 
whisky, that trading conditions 
have stabilised." he said. 
“Although we do not expect to 
match 1992 's proGt in the full 
year, we believe that the 


impact has been taken in the 
first half.” 

Earnin gs per share in the six 
months to June 30 dropped to 
6p (7.7p) but the interim divi- 
dend goes up to 23p (2.8p). 

Operating profit was 27 per 
cent lower at Sll.Bm on turn- 
over down 8 per cent to £36 .8m. 
Gross margins were reduced 
from 53.6 per cent to 4S.9 per 
cent, their level in 1990. 

fix the UK turnover increased 
from £22.4m to £23.lm because 
of the resilience of the own-la- 
bel supermarket Sector- 
Overall volumes were main* 
tained at the record levels 
achieved in the first half of 
1992. A 3 per cent reduction in 
Scotch was offset by increased 
volumes of gin and vodka. Bot- 


tied -in- Scotland whisky vol- 
umes were 17 per cent ahead. 

Total production was 
reduced by 4 per cent. Though 
the grain distillery continued 
to operate at more than 90 per 
cent capacity, output of malt 
whisky was cut by 21 per cent 
and the company’s four distill- 
eries were operating at 50 per 
cent capacity. 


• COMMENT 

Invergordoa’s own stocks of 
lower-cost mature whisky and 
the resilience of its supermar- 
ket customers have enabled it 
to weather adverse trading 
conditions longer than most 
others in the industry. It has 
also made good use of the 
three years since flotation to 


strengthen its balance sheet: 
doubling net assets to £64m, 
and reducing borrowings from 
£46m to £22m. and gearing 
from 143 per cent to 35 per 
cent. Market pressures have 
now begun to take their toD, 
however. Analysts have cut 
their forecasts of full year prof* 
its to about £27m compared to 
last year’s ££L5m and recovery 
is not expected before 1995. 
Whyte & Mackay, which bolds 
a 41 per cent stake, can afford 
to wait and watch the effects 
on the share price before 
renewing its bid. but the pros- 
pects of securing it for a bar- 
gain price seem slim. The 
shares lost 9p to close at 286p 
yesterday, still above the 275p 
offered by W&M two years ago. 


Charges deepen Osprey losses 


By Don Farrell 


AFTER CHARGING a £3.49m loss on 
discontinued operations Osprey Communi- 
cations incurred a pre-tax deficit of £42i5m 
in the 12 months ended May 31. 

The period is part of the new accounting 
yea r. which now ends on September 30. In 
the comparative period the loss was 
£336.000 after exceptional of £355,000. 

During the period the group, which pro- 
vides advertising and associated services, 
sold the marketing services division to 
management for £2.Lm, bought SMS Com- 
munications for £1.63m in cash and shares. 


and raised £l-3m net via a rights issue. 

On completion of those transactions Mr 
John French resigned as chairman and 
chief executive and was succeeded by Mr 
Jack Rubins. 

The new chairman said yesterday that 
negotiations were in hand for the disposal 
of Rayner Holdings and Acute-Marketing 
and Communications, two of the small 
regional subsidiaries, to their manage- 
ments. 

Provision had been made for the release 
of goodwill in the decounts. 

Mr Rubins said despite the greater than 
expected trading loss - £384.000 from turn- 


over of £21.9m - the balance sheet had 
been substantially enhanced by the dispos- 
als and rights issue. At May 31 a pro forma 
statement showed net assets of £636,000 - 
in the balance sheet there were negative 
assets of £950.000. 

The group was profitable in June and 
July, with the performance of SMS being 
"particularly encouraging’'. Mr Rubins 
said the group was beginning to mak e 
progress. 

Losses per share were 28.6p (2.03p) of 
which exceptional accounted for 24.95p. 
To preserve trustee status an interim divi- 
dend of 0.lp is declared. 


IoM Steam 
rises 56% 
to £1.91m 


Instem shares lose 19p on 
halfway drop to £410,000 


THE ISLE of Man Steam 
Packet Company is consider- 
ing a reduction of passenger 
services to the island in 
response to plans by the Isle of 
Man government to build new 
facilities in Douglas harbour 
which would be open to com- 
petitors. 

However, Mr Juan Kelly, 
chairman, reported along with 
the interim results that talks 
were taking place with the 
government He said the com- 
pany was willing to guarantee 
a level of services similar to 
the present in return for a 
degree of protection from com- 
petition. 

In the six months to end- 
June pre-tax profits for the 
company, in which Sea Con- 
tainers controls 41.97 per cent, 
advanced 56 per cent to 
£1.9lm (£l.23m) on turnover 
ahead 5 per cent at £U.9m 
<£ll-3m). 

The result was helped by the 
lack of exceptional items 
against £145.000 last time. 

Earnings per share were 
10.8p (7.lp) and the interim 
dividend is raised from 3p to 
3.5p gross. 

The comparative figures 
have been restated to take 
account of a change in 
accounting policy towards 
overhaul expenditure. 


By Don Farrell 


PRE-TAX PROFITS of Instem, 
the USM-quoted electronics 
and information systems 
group, fell from £551,000 to 
£410,000 in the six months 
ended July 32. 

The shares dropped 19 p to 
t42p. 

However, the directors were 
encouraged by a record order 
intake. On balance, the perfor- 
mance was in line with their 


plans for the period. 

The business segments con- 
cerned with electricity trans- 
mission and distribution, 
power generation and nuclear 
fuel processing moved forward 
broadly in line with plans. 

Also the performance of the 
electronics manufacturing 
operation recovered, in part 
due to the result of increased 
business from the merger of 
the mining equipment business 
of Dobson Park Industries with 


Meco International 

Datatox FI software product 
did not achieve satisfactory 
performance In a number of 
site trials. That resulted in 
management changes and a 
delay in the next release to 
early 1994. 

Turnover rose from £7 .06m 
to £9 -5m. Interest charges were 
£11,000 (£3,000 received). Earn- 
ings per share were 6.01p 
(7.96p) but the interim is held 
at 13p. 


Dixon Motors ahead of 
projections with £0.62m 


By John Murrell 


DIXON MOTORS, the Hull- 
based motor retailer which 
joined the USM via a reversal 
into Plateau Mining earlier 
this year, returned pro forma 
pre-tax profits of £642,000 for 
the half year ended June 30. 

The figure was ahead of the 
directors' expectations and 
came on turnover of £29m, up 
from £20.4m. 

They said the advance 
reflected an improved perfor- 


mance in all areas of the busi- 
ness, with total car sales for 
the period ahead by 62 per cent 
at 3,449 units. 

The group’s year-end has 
been changed to December 31. 
Consolidated results for the 
nine months ended June 30 
showed profits at £77.000. 

The directors said these fig- 
ures were not particularly 
meaningful and comprised 
nine months contribution from 
Plateau and five weeks from 
Dixon. 


As forecast, an interim divi- 
dend of 0.75p is being paid sub- 
ject to High Court approval of 
a capital restructuring. 

The second half of the year 
had started well with July and 
August ahead of management 
projections. The group is to 
raise about £1.69m of addi- 
tional working capital via an 
issue of new ordinary shares. 

Plateau Mining was formerly 
a natural resources group 
which had been fighting a hos- 
tile bid 


IN BRIEF 


ETHICAL Holdings, has 
acquired fellow pharmaceuti- 
cals group, Gacell Holdings, 
based in Malmo, Sweden. The 
Swedish company develops and 
licenses products based on a 
proprietary oral controlled-re- 
lease technology trademarked 
Multipor. 

SCR-SIBELCO, the private Bel- 
gian company engaged in a 
hostile bid for Watts Blake 
Beame, the world's largest ball 
clay producer, has declared its 
420p offer final The offer, in 
cash or loan notes, will not be 
increased and remains open 
until September 7. 


Linton Park doubles to 
£4.3m on higher tea prices 


LINTON PARK, the diversified 
tea coffee and fruit producer 
and food trader ultimately con- 
trolled by Lawrie Group, 
reported pre-tax profits of 
£4 ,32m for the six months to 
June 36. 

The outcome, achieved after 
reduced interest charges of 
£684.000 (£i.Q5m) was a “signifi- 
cant Improvement” on the 


comparable £2-17m, according 
to Mr Keith FitzGerald, chair- 
man. 

He said the improvement 
reflected better tea prices and 
increased production on the 
group's Kenyan estates which 
have now recovered from the 
drought early in 1992. 

In Malawi, however, the 
rains came too late to have a 


material impact on the current 
year. 

Turnover on continuing 
operations, taking Kakuzi, a 
long-time associate, as a sub- 
sidiary from March 1, 
amounted to £S2m (£58.7m). 

The interim dividend is 
maintained at 2.5p, payable 
from earnings of I3p (B.4p) per 
share. 


INVITATION FOR BIDS 


THE SHEPHEARDS HOTEL AND CASINO 


OWNED BY 

THE EGYPTIAN HOTELS COMPANY 

In the context of the Egyptia n Go vernment’s privatisation programme, the Egyptian Hotels Company, through the Export 
Development Bank of Egypt fEDBE) announces: 

THE SALE AND COMMENCEMENT OF FORMAL BIDDING FOR 
THE SHEPHEARDS HOTEL AND CASINO 


The Shepheards Hotel and Casino is a 332-room, five-star hotel located on the Nile River, Garden City, Cairo , EgypL AU 
interested bidders, whether individuals, companies, or institutions, Egyptian or non-Egyptian, may obtain the Bid 
Documents from the Financial Advisor, the Export Development Bank of Egypt ("ED BE") or Merrill Lynch International 
Limited, Advisor to EDBE, as of 31 18193 for a fee of US $300 or LE. 1000, at either of the following addresses: 


The Export Development Bank of Egypt Merrill Lynch International Limited 

An/ The General Manager Att/Manager, Real Estate Finance 

10 Talaat Harb Street 25 Ropemaker Street 

£?■ n?** 096 Atuba London EC2Y 9LY 

Cairo 11511 England 

Egypt 

Tel. (202) 776331 - 761 153 Tel. (44-71) 867 4008 

Fax (202) 774553 Fax (44-71) 867 4454 

Bids are to be submitted in a sealed envelope addressed to the Financial Advisor and to be labelled "The Egyptian Hotels 
Company, Tender for Sale of the Shepheards Hotel and Casino" by 12 o'clock noon, Cairo time, on Thursday 28th 
October 1993. which is the last date for acceptance of bids. 

Bids will be opened publicly in the presence of ail bidders or their legal representatives at the Financial Advisor's 
premises. 

Any clarifications regarding this announcement should be addressed to the Financial Advisor or Advisor to EDBE 


Expanded 
Johnston 
Press rises 
to £6m 


Government programme 

boosts Serco to £4.35m 


By Andrew Bdger 


By Katrina Lowe 


I CONTINUING tight cost 
controls and the contribution 
; from acquisitions helped John- 
ston Press increase interim 
pre-tax profits by 24 per cent 
to £6.02m in a difficult mar- 
ket 

The increase from the previ- 
ous &L85m was achieved on 
sales op 23 per cent to £41.5 m 
(£33. 7 m) in the six months to 
June 30. 

The Edinburgh-based news- 
paper publishing group is rais- 
ing the interim dividend by 
0.25p to 2J»p on earnings per 
share of 12.9p (11.6p). 

The share price added 5p 
yesterday to 578p. 

Mr Fired Johnston, executive 
chairman, said that in the 
newspaper publishing divi- 
sion, TR Beckett recorded an 
encouraging performance in 
its first full half-year within 
the group. 

The West Sussex County 
Times achieved a significant 
profits increase, aided by the 
Worthing Guardian, acquired 
at the end of 1992. 

The printing market contin- 
ued to suffer from recession 
and Wood Westworth at St 
Helens and Yorkshire Commu- 
nication Group at Wakefield 
suffered losses. Both | 
operations are under review. 

At the end of the half-year 
the cash balance had risen to 
£5.37m. 


SERCO, the facilities and 
project management company, 
said the growing momentum of 
the government's programme 
of patting services out to con- 
tract would help to ma i n tain 
its record of profits growth. 

Pre-tax profits increased 28 
per cent to £4JJ5m in the six 
months to June 30 on turnover 
of £813m, up 27 per cent The 
shares, which have enjoyed a 
strong run recently, rose a fur- 
ther 5p to nosop. 

Mr George Gray, chairman, 
said the government's market 
testing programme had 
afforded excellent business 
opportunities in the first six 
months of the year and would 
lead to an increasing number 
of bid opportunities. 

Serco .raid its profits increase 
was due to substantial organic 
growth in businesses both 
owned by and associated with 
the company, together with a 
strong six-months contribution 
from Tntgraatinnai Aeradi Lim- 
ited, the civil aviation, special- 
ist acquired from BT for £123m 
in April 1992. 

The civil aviation services 
market continued to develop 
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well, with new contracts 
including consultancy work in 
central and eastern Europe. 
The company is now operating 
the Scatsta air terminal in 
SfrptJanri for BP Exploration’s 
Sullom Voe terminal. 

In July Serco paid £3.5m for 
BM Scotland, part of the the 
Property Services Agency, the 
government body responsible 
for property management. The 
company said this deal brought 
a further 278 contracts with 
existing government custom- 
ers. which considerably 
strengthened Its core business. 


Silvermines mounts 
sharp turnround 


Calderbum falls 
as forecast but 
sees upturn 


By Jean Marshal) 


Anglo Pacific 
returns to 
the black 


In the first halt of L993 Anglo 
Pacific Resources, the mineral 
exploration and coal produc- 
ing group, returned to profit- 
ability wifii £119,000 pre-tax. 

That compared with losses 
of £147.000 in 1992, which had 
increased to £670.000 by that 
year-end. 

Turnover rose from £948,000 
to £l.83m. Earnings per share 
were O.I5p (losses 0.29p). 

Operating results at Fife Sil- 
ica Sands and Anglo TuDoch 
Minerals showed considerable 
improvement. Initial royalty 
contributions were received 
from the Gordonstone coal 
project; the income should 
Increase considerably in the 
second half as production rises 
to planned levels. 

The group is entitled to roy- 
alties on a significant portion 
of the coal to be produced 
from the Crinum under- 
gronudmine. Production 
should commence towards the 
end of 1994 with a planned 
capacity of 2J5m tonnes a year 
in 1996. 


SILVERMINES. the Dublin- 
based electrical and property 
group, announced a turnround 
in the six months to June 30 
from losses of IE479.000 to pre- 
tax profits Of I£251.000 
(£235.000). There were losses of 
l£3-23m for 1992 as a whole. 

The result was achieved on 
reduced turnover of I£L2.3ro 
(I£20.Sm). 

Mr Bob Morton, chairman, 
said the polio* of tight control 
over costs and overheads was 
enabling the group to trade 
more profitably. He added that 
the anticipated improvement 
from the electrical division was 
being realised. Norcroft 


Dynamics had been added to 
that division in June and other 
acquisition opportunities were 
under review. 

There was also an improve- 
ment in property profits aris- 
ing from upward rent reviews 
and lower interest charges. 
The directors have decided to 
dispose of all the group’s 
investment properties and 
financial investments when 
market conditions permitted. 

Earnings per share were 
0.32p (2.13p losses). There is no 
interim dividend (lp). But the 
directors are seeking approval 
to reduce the share premium 
account to piiniinato the deficit 
on reserves and allow the 
resumption of dividends. 


Calderburn, the office 
furniture group, reported pre- 
tax profits of £L4lm for the 
first half of 1993. a 36 per cent 
fall on the comparable £2-2lm. 

The company said the fall 
had been expected. Mr James 
Blyth Currie, chairman, said 
that the market had continued 
to decline in the first half but 
there were now signs of a 
recovery. 

Turnover fell 13 per cent to 
£UL9m (£l4.9m). Earnings per 
share came out at 3.6p (5.7p) 
but the interim dividend is 
maintain ed at 2.8p. 

The company is spending up 
to £4m on the rationalisation of 
production facilities and the 
concentration of all furniture 
output 


English & Overseas recovery 


ENGLISH & Overseas 
Properties returned pre-tax 
profits amounting to £12,000 
for the six months ended June 
30 1993. 

This compared with losses of 
£438.000 last time after an 
exceptional debit of £659,000. 

Turnover of the company, 
which provides development, 
project and asset management 
services, doubled to £l.52m 
(£792,000). 

Mr Jim Clark, chairman and 
chief executive, stated that 


market conditions in the first 
half of the current year had 
shown an improvement “for 
the first time in three 
years”. 

During the period the com- 
pany acquired a portfolio of 
small investment properties - a 
new strategy for the company - 
and secured lettings on all 
but 5 per cent of available 
space. 

Mr Clark stated that a num- 
ber of acquisitions had been 
considered but the directors 


had been unable to agree terms 
which had been acceptable to 
the company. 

He added that he was hope- 
ful “we will be able to under- 
take a transaction in the near 
future which will enable the 
company to make a quantum 
step forward with a return 
to acceptable levels of 
profitability in the medium 
term". 

Earnings per share were 
0.05p, compared with losses of 
L88p. 


H New Media Markets is ihc definitive 

publication on the European new media 
business - providing in-depth news, 
analysis and market information on 
cable and satellite television, terrestrial 
broadcasting, cable telephony, new 
technologies and what's going on in 
other new media in the UK and Europe. 
Whatever your involvement in the cable, 
satellite and new media industries. New 
Media Markets will keep you in the 
picture. We believe you will Find it an 
indispensable aid to your business. 

For farther details and a FREE sample 
copy please contact : 

Caroline Skirrow, 

Financial Times Newsletters, 

126 Jermyn. St, London, SWIY4UJ, UK. 
lm , mn n,n...r,nL JVfr *44 (0)71 41 / 4414. 

FINANCIAL TIMES Fax: +44 ( 0)71 41 1 4415. 
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CALQR. ROWENTA. SES. TEFAL 


CONSOLIDATED RESULTS 
FOR THE HALF-YEAR 


[FF millions ) 

30 06.1993 

30.Q6.1992 

Sales 

Operating income 

3.730 

3.773 

after interest 

178 

171 

Net income 

54 

58 

Net income * depreciation 

246 

240 
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Smith Kline Beecham PLC 
Floating Rate Unsecured 
Loan Stock 
1990/2010 


LEGAL NOTICES 


CHANCERY HNANCML SERVICES 
LUTED 

IhvtooIttncjAcitns 


Practically stable overall f- 1% at current parities, + 2% at 
constant parities), sales were up 15% in toe United States 
and 8 % in Germany. 

Operating income after interest increased slightly. Net income 
includes an extraordinary charge of FF 8.8 mi Won. 

The debt has decreased by IT 277 million and shareholders’ 
equity has risen by FF 274 million. 


Interest Rate 5.75% per annum 
Merest Period t S eptewbw 198310 

1 Decanter 1933 
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Midland Bank pic 
Agent Bank 


IhetntenrnRepcnvthbeamSmihanSBfeer^ 7Q/i. 

_ To ateain a av>y. ptease contBor 

G-oupe Sffi - 8.P. 173 ■ 69733 Ecufly Cedax - France ■ Tel. /J3J 72.2 Q 15.40 
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FUTURELINK 


riiQ fasfest. mom rclnblo, coal effective real-time FUTURES. FOREX 
on J .VE,VS services nv jifobfo via F.'.T vvithin London 


LONDON 
071 972 9779 


C,VLL rntTROV ON 


PARIS 
01 40 41 93 43 


DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gann Seminar wfll show you how the markets REALLY wnric. The 
wTM^&edlng techniques of the legendary W.D. Gann can increese your 
profits your losses. How7 Thafs the secret Ring OBI 474 0080 to 

ocxjr your pRtE p Coco. 


INDEX CONSTITIIFMTS 


USTS , ° h f « 6 m!^! n L St0C S, 0, M e FT ' SE ^ c J uaries Share indices series and other FT indices are 
available at no charge from The Manager, FT Statistics, One Southwark Bridge, London SE1OTL 

Information regarding the FT-Actuaries World Indices, including details of constituents, is available from: 


L 


Mark Zurack or Barbara Mueller 
Goldman, Sachs & Co. 

85 Wall Street, 

New York, 

New York 10004, 

U.S.A. 

(212-902-6777). 


Symon Bradford, 
NatWest Securities Ud. 
Kintore House, 
7 4-77 Queen Street, 
Edinburgh EH2 4NS 
(031-225-8525) 


-'fiW-r 


Mr Richard White, managing 
director, said the successful 
rationalisation and integration 
of IAL boded well for the 
future of BM Scotland, which 
would enhance Servo's position 
in the Scottish market 

The engineering services 
side, relating to the provision 
of automatic test systems, had 
also been boosted by the award 
of a contract worth £40ru over 
five years, to tests the avionics 
of the Royal Navy’s Merlin 
EHlOl helicopter. 

On the International side, 
the group won a share of the 
management contract for 
Diego Garcia, the US naval 
base in the Indian Ocean. 
Serco was awarded 20 per cent 
of the contract, worth S160m 
(£l08m) over seven years. 

Mr Gray said: “The outlook 
for the remainder of 1993 
remains good, based on firm 
business and the securing of 
new contracts both with cur- 
rent and new customers. The 
group’s cashflow remains 
strong.’’ 

The Interim dividend goes up 
18 per cent to 5.3p (4.5p), pay- 
able from earnings per share 
ahead 29 per cent to 22.5p 
(17.4p). 
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Strong US performance 
helps Senior to £11. 4m 

By Andrew Botoer 


COMPANY NEWS: UK AND IRELAND 


ByAmfc«wBolger 

0n Sf lce 1x1 toe 

US helped Senior Englneerinp 

g «^ 1 * , WTB2S 

and thermal engineering com- 
pany, increase pre-tax profits 
5? 14 per cent to £u.4m In the 
six months to June 30 

Sales rose by 26 per cent to 

£ 181.4 nL For the first time 
Norm America accounted for 
ia' ? or L?f? 1 toKpt group operat- 
es tog profits, which improved 19 
per cent to £li.8m. 

Mr Don McFarlane, chair- 
mmi, said this performance 
hadbeen achieved in spite of 
continuing poor conditions in 
the UK, which accounted for 
only 40 per cent of operating 
profits during the period- 
down from 60 per emit a year 
ago. 

He said; “The group's order 
book Is very healthy, particu- 
larly in the US, which should 
ensure that the year's result 
will demonstrate a period of 
very satisfactory progress. 
There are some signs of the 
long awaited recovery in the 
UK and as this develops we 


should see further benefits for 
roe group". 

Mr John Bell, chief execu- 
“id he was delighted 
with the performance of Flex- 
or 5. the US manufacturer of 
flexible hose and expansion 
joints, which the group bought 
for 540m in February last year. 

Mr Bell added that Flexonics 
was now a leading supplier of 
flexible couplings to the US 
and British automotive indus- 
try and was winning more 
orders from Japanese and 
European car makers. 

A greenfield development for 
Flexonics Automotive in Wales 
will begin trading in the sec- 
ond half of the year. 

Engineered products 
accounted for 46 per cent of 
group sales, up from 42 per 
cent The depressed construc- 
tion services division was 
responsible for 17 (20) per cent 
or sales. 

The thermal engineering 
division’s contribution was 
steady at 37 per cent of 
sales, against 38 per cent, with 
substantial growth in the 
US offsetting reduced activity 


in the UK. 

Earnings per share rose to 
3.33p (3.07p). The interim divi- 
dend is lifted 5 per cent to L26p 
02p>. 

• COMMENT 

Senior’s exit from the mining 
equipment industry and the 
closure of its large power con- 
tracting business look 
well-timed, even if FRS3 
meant that the full-year results 
for 1992 took a knock. These 
figures highlight another good 
piece of timing by the group - 
its purchase and then heavy 
investment in Flexonics, which 
has given it a strong and grow 
fog position in the automotive 
industry. With gearing stand 
mg at a comfortable 26 per 
cent, Senior is likely to 
increase its flexonics presence 
in Germany by acquisition. 
Forecast full-year profits of 
£23m put the shares, up 3p to 
ll9%p, on a prospective multi- 
ple of 18. That is not unreason- 
able for a company which has 
weathered the recession better 
than most other engineering 
stocks. 


Buoyant car sales put Henlys 
£3.22m back in the black 


By Paul Taylor 

BUOYANT car sales, 
particularly to fleet buyers, 
lower interest costs and a turn- 
round in the bus and coach 
b uilding business helped Hen- 
lys Group bounce back into 
profit in the first half 

Henlys, which fought off a 
V hostile takeover bid from its 
rival T Cowie last year, 
achieved £3 .22m pre-tax in the 
six months to June 30. Losses 
of £696,000 a year ago were 
after reorganisation costs of 
£950,000. 

Earnings per share were 6.6p 
(losses 2.7p) and the interim 
dividend is lifted 50 per cent to 
L5p. 

Based on the continuing 
high level of activity in both 
the motor division and coach 
manufacturing and sales divi- 
sion the board said it also 
intended recommending a 50 
per emit increase In the final 
dividend to 3p. 


Turnover increased by 13 per 
cent to £18&2m (£166. 5m) led 
by a 20 per cent gain in the 
motor division where turnover 
rose to £15t5m (£128 An). 

Operating profits in the 
motor division, jumped by 17.7 
per emit to £L83m as the group 
outpaced the market with a 24 
per cent increase in new car 
sales - including a 34 per cent 
gain in fleet sales - and a good 
performance in service and 
after-sales activities. 

The coach manufacturing 
and sales division managed to 
turn a £L02m operating loss 
into a £438,000 profit despite a 
decline in turnover to £33.7m 
(£37.6m). 

Group profits were also 
boosted by lower interest costs 
of £1.33m (£2. 35m) reflecting 
lower interest rates and a 
reduction in borrowings which 
stood at £23Jkn at the end of 
June, down £6m, representing 
gearing of 51 per cent' 

The shares gained lip to 


close at 233p. 

• COMMENT 

Shareholders who backed Hen- 
lys during last year's takeover 
battle have been rewarded. 
Based an current share prices 
they are now 35 per cent better 
off than they would have been 
accepting the Cowie offer. By 
targeting fleet buyers Henlys' 
new car sales are running well 
ahea d of the underlying mar- 
ket growth of 9 pm- emit Mean- 
while. the struggling bus and 
coach business appears to have 
finally turned the corner. Pro- 
duction will be about 25 per 
cent higher in 1993 and is 
expected to rise again next 
year. Analysts were upgrading 
their profit forecasts yesterday 
and, based on cautious esti- 
mates, the group should 
achieve pre-tax profits of about 
£6Jm this year, equivalent to 
earnings of 12.6p per share, 
and is trading on a prospective 
p/e of 18A 


Revamped 
Plantsbrook 
shows 21% 
expansion 
to £5.96m 

By David Biackwefl 

PLANTSBROOK, the funeral 
services group which has 
undergone extensive reorgani- 
sation, boosted interim pre-tax 
profits by 21 per cent, from 
£A9lm to ESABm. 

Hr Peter Bindley, chief exec- 
utive, attributed the rise to 
continued emphasis on client 
care and service, stringent 
cost controls and tight man- 
agement. 

“Our market share remains 
stable and we are optimistic 
that our recent acquisitions 
and new sites will enhance 
our overall performance'', he 


The group has just under 9 
per cent of the UK funeral 
market, and reported turnover 
just ahead at £26.3m 
(£2&2m). 

Dignity in Destiny, the pre- 
viously loss-making pre-paid 
funeral scheme, was now con- 
tributing to profits, said Mr 
Bindley. 

In the past 18 months the 
group had reduced costs by 
closing 80 branches. 

During the first half it 
acquired three businesses for 
£1.8m and opened five new 
branches, taking the total to 
330. 

Net interest payable fell to 
£334,000 (£l-3m). 

Gearing, which reached 415 
per cent two years ago, had 
been reduced to 28 per cent 
compared with 75 pm* cent a 
year earlier. 

The group, which raised 
£10 .5m through a rights issue 
in March last year, made a 
£2m placement in December 
and a farther £2m placement 
in May. 

Mr Hfadley said the group 
had repaid £3.6m of hire pur- 
chase debt at 10 pm- emit on 
its vehicles, and reduced its 
debtors by Elm in the 
period. 

Fully diluted earnings per 
share were 3£3p (4-31p). The 
interim dividend is raised to 
1-lp (IP)- 

Mr James Brown and Mr 
Graham Barber, both opera- 
tional directors. were 
yesterday appointed to the 
board. 


Provident doubles to £21.9m 


By John Gapper 
Banking Etftor 

PROVIDENT Financial, the 
consumer credit and insurance 
company, nearly doubled pre- 
tax profits in the first half of 
the year helped by a modest 
rise In demand for loans 
among Its niche market of 
poorer customers. 

Provident, which sold its 
banking operations last year 
and has stopped retail mer- 
chandising linked to consumer 
credit, raised profits to £2U9m, 
against £11.6m, reduced by 
£1.21 m from the reported figure 
as a result of FRS3. 

It raised its Interim dividend 
from 3.7p to 4.75p from earn- 
ings per share of 11.05p, 
against 6.05p adjusted for the 
5-for-2 share split 


The home collected credit 
division, which makes cash 
loans with repayments col- 
lected weekly by agents paid 
by commission, increased its 
£400m loan book by 9 per cent 
a third through higher rifirnand 
and two thirds by adding new 
customers. 

The company managed to 
convert 100,000 customers of its 
retail merchandising 
operations to weekly collected 
credit The level of provisions 
against bad debt rose by 4 per 
cent although Provident does 
not disclose provisions figure. 

Mr John van Kuffeler, chief 
executive, said its customers 
appeared to be "feeling slightly 
more confident about the eco- 
nomic conditions”. 

The group has also added to 
the numbers by promotions 


through its network of agents. 

Mr van Kuffeler said that 
about half the 44 per cent rise 
in home collected credit profits 
had come through cutting 
costs. It had reduced brandies 
from 360 to 277 over the year, 
and was experimenting with 
branchless operations. 

The insurance division, 
which comprises its Halifax 
Insurance motor business and 
Colonnade Insurance Brokers, 
increased profits to £5.3m. 
Halifax moved from a £400,000 
loss to SSL3m profit, helped by 
a large growth in policy- 
holders. 

Mr van Kuffeler said that 
policies had risen from 400.000 
at the year end to 540,000 by 
the end of June. He said that 
this growth was likely to 
level off in the second half 


after strong promotion of 
the business in the first 
half. 

The shares rose 9p at 452p. 

• COMMENT 

Provident has reaped gains 
from the focusing of the busi- 
ness and stringent costcutting. 
It can expect fall-year earnings 
of 30p per share, giving a pro- 
spective multiple of about 15. 
That seems demanding in the 
long term unless it finds a 
TnppnH of sustaining earning s 
It may be able to eke some 
more from its income streams, 
but cost-cutting will eventually 
run its course. That suggests 
an acquisition In the insurance 
field, in which case much win 
depend how much it pays. 
There is a little more in the 
shares, but not a huge amount 


Waterford Wedgwood at I£0.4m 


By Tkn Coone in Dubtin 

WATERFORD Wedgwood 
yesterday reported its first 
interim profit in six years as 
the long and painful rationalis- 
ation of its luxury crystal busi- 
ness In Ireland began finally to 
bear fruit. 

For the six months to end- 
June the group swung from 
losses of I£5Bm to profits of 
I£400j000 (£374,000) at the pre- 
tax level 

Since 1987 the group, created 
by the merger of the Wedg- 
wood fine chfoa and Waterford 
crystal businesses, hag suffered 
accumulated losses In the 
region of I£85m. 

First half turnover rose just 
3.7 per cent to I£135.4m. The 
group said profit growth had 
been achieved "through cost 
reduction rather than volume 
growth". 

The Waterford crystal divi- 
sion reported operating profits 


of I£1.6m against a previous 
deficit of I£33m. 

In January this year trade 
unions representing the 1,600 
workforce at the Waterford 
Crystal division agreed to a 
rescue plan involving 200 vol- 
untary redundancies, pay cuts 
of up to 25 per cent, and a 
three-year no-strike agreement. 

Waterford's sales in the first 
half rose 24 per cent to I£38.7m, 
largely a result of growing suc- 
cess with the new outsourced 
Marquis range of crystalware 
in a more buoyant US market, 
as well as a 150-strong new 
product range introduced in 
the company’s Classic range of 
crystalware. 

Mr Paddy Galvin, chief exec- 
utive of Waterford, said: "We 
are much stronger now than 
we were a year ago. with 
improved volumes and 
increased market share. 

“An operating profit of 
I£1.6m is still not enough 


though and there are further 
non-labour cost savings we are 
working on". 

He said that the Marquis 
range, which is aimed at the 
middle-income sector of the 
market, "has carved out its 
own place in the sun. There 
was concern that it might can- 
nibalise the upper end of the 
market but this has not hap- 
pened. There has been growth 
in both markets with sales in 
Marquis well up on last year”. 

The Wedgwood fine china 
division had a particularly 
tough year, with sales down 2.6 
per cent to I£96.7m. 

Mr Knealg Ash well, the divi- 
sion's riiatrman and chief exec- 
utive, said tiia Japanese mar- 
ket had suffered through a 
downturn in consumer spend- 
ing "but we are doing better, 
not only than onr competitors 
in picking up market share, 
but better than the luxury 
goods sector as a whale'’. 


He said that rationalisation 
measures begun last year 
"should be largely complete by 
the year end". 

Like the crystal division, he 
said Wedgwood was also "now 
looking at worldwide outsourc- 
ing of new products”, which 
are not currently manufac- 
tured by the company but 
which will be introduced under 
the Wedgwood brand name. 

Mr Richard Barnes, group 
ffhipf fmflnrifll officer, that 
although net debt had grown 
to I£72.6m (I£63m) this was 
largely due to exchange rate 
fluctuations, and should relum 
to about I£60m by year end. 

He said no exceptional items 
were anticipated in the current 
year's results, and that 
“on existing capacity-demand 
relationships no further ration- 
alisations should be neces- 
sary". 

Earnings per share were 
O.Q2p flossies of 0.9lp). 
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On September 1, 1993, Royal Bank of Canada successfully completed its acquisition agreement with the Royal Trust 
group of companies. 

Clients of both organizations will continue to be provided with the semce they have come to expect. The difference is, 
Royal Trust is now backed by the capital strength of Royal Bank of Canada. 

Royal Bank of Canada is Canada's largest bank and was founded in 1869. 

Together, with operations in 37 countries, die combined organization offers exceptional breadth and depth of services to 
corporate and private clients around the world, and now has over $Cdn 240 billion in client assets under administration. 
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COMMODITIES AND AGRICULTURE 


Chinese selling sends tin 
prices to 20-year lows 


Chile in two minds over copper projects 

David Pilling reports on differing official attitudes to a pair of world class mines 


Mlnera Escondida, owner of the pant 
Escondida copper mine in Chile, is confident 
that file mine’s proven ore reserves will double 
in the next year to more than IJUra tonnes, 
according to its president, Mr John Hannah, 
reports Reuter from Melbourne. 

Mr Hannah said yesterday he expected dril- 
ling near the mine to prove enough reserves to 
maintain its life at about 52 years in spite of a 
US$276m programme now under way to lift 
annual output. 

Escondida, the world's third largest copper 
mine, is owned by Broken HOI Proprietary of 
Australia (57.5 per cent), RTZ Corporation of 
the UK (30 per cent), JECO, the Japanese 
smelter consortium, (io per cent) and the Inter- 
national finance Corporation (2*> per cent). 

Mr H ann ah estimated that the production 
boost would cut the mine’s original life of 52 
years by about half if no new reserves were 
found. “In a general way, our objective is to 
mainta in a mine life of that order,” he said 


after addressing a conference on South Ameri- 
can mining. .. . 

But he was confident that drilling! which has 
started on the Colorado Grande mountain near 
Escondida, would prove more of the 1.8nn 
tonnes resource, which is graded 1.6 per cent 

copper. . , 

Proven reserves at Escondida were now about 
665m tonnes graded at 2.1 per cent tapper, he 
said, and results of the new drillings were 
expected to be known some time next year. 

He earlier told the conference that annual 
outpnt at Escondida would be expanded to 
400,000 tonnes of refined copper a year by Sep- 
tember this year from 340,000 in the year to 
May 31, and then to 480,000 tonnes by Septem- 
ber 1994. ___ 

Mr Hannah declined to comment on a study 
forecasting that Escondlda’s a n n ua l output 
would rise to 616,000 tonnes by the year 2000. 

_ . J i. -J thun nffimolc ft f 


By Kenneth Gooding, 

Mining Correspondent 

CHINESE TIN exports were 
creating havoc in western tin 
markets, analysts suggested 
yesterday, after the metal's 
price dropped to fresh 20-year 
lows on the London Metal 
Exchange. 

At one point the three 
months delivery tin price 
touched $4,660 a tonne, well 
below the western world aver- 
age cost of production, follow- 
ing an overnight fall to its low- 
est-ever price in the Far East 
At the LME close last night the 
price was down $50 at $4,67760 
a tonne. 

The surge in Chinese exports 
has almost completely nullified 
attempts by the Association of 
Tin Producing Countries to 
bring some stability back to 
the market by risin g export 
quotas. 

Mr Fidelis Madavo, analyst 
at the Commodities Research 
Unit consultancy group, 
pointed out that, according to 
official statistics, China's tin 


By Kenneth Gooding, 

Mining Correspondent 

A POTENTIALLY critical time 
in the London Metai 
Exchange's copper market - 
when September traded 
options were declared - passed 
quietly yesterday but traders 
suggested that a looming tech- 
nical “squeeze” had been rolled 
forward to the October/Decem- 
ber period. 

“There is still the potential 
for mayhem in the market." 
said Mr Wiktor Bielski, analyst 
at Bain and Company, part of 
the Deutsche Bank group. “All 
the big players [involved in the 
squeeze] appear to have rolled 
their options positions into 
October, and some into Decem- 
ber. And these situations tend 
not to unwind themselves 
without doing some damage to 
some players." 


By Deborah Hargreaves 

THE LONDON Commodity 
Exchange board will discuss 
the reintroduction of raw sugar 
futures tomorrow following 
calls from some traders for a 
product to replace the contract 
that was withdrawn in April. 

The exchange’s sugar futures 
market committee met yester- 
day to discuss the possible 
launch of a new contract, 
which would be designed to 
trade at a premium over New 
York's raw sugar futures . 

Support tor listing raw sugar 


Tin price 


3mth metai (S per tonne) 

7,500 - 
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exports reached 30.200 tonnes 
last year - equivalent to more 
than 15 per cent of western 
world demand. Exports contin- 
ued at record levels in the first 
half of this year, jumping by 20 
per cent from the 1991 level to 
15,000 tonnes. 

Therefore, despite substan- 
tial cuts in output by other tin 
producing countries, the mar- 
ket was likely to show only a 
smalt supply deficit this year, 


The LME board has voiced 
its concern about possible 
manipulation of its "flagship" 
copper market to boost the 
price by twice giving warnings 
that it has the authority to 
take any necessary action to 
maintain an orderly market. 

The situation is reminiscent 
of the technical squeeze in 
December, 1991, which resulted 
in the LME board taking the 
unprecedented step of limiting 
the backwardation (premium 
for metal for immediate deliv- 
ery) to £25 a tonne a day - 
until recently LME copper was 
quoted in sterling. 

Last night the backwarda- 
tion was $35.50 a tonne with 
cash metal closing at $1,971 a 
tonne, down 50 cents, while 
three-month metal was down 
$3 at $1.93560. 

Unusual activity has kept 
the copper market in turmoil 


futures in London has 
increased following a dispute 
in the New York market over 
the delivery of Brazilian crys- 
tal sugar as raw sugar. The 
Coffee, Sugar and Cocoa 
Exchange decided to allow 
crystal sugar to be delivered 
although many traders do not 
consider it to be raw sugar. 

“A lot of people in London 
would love to see another raw 
sugar contract, but it would 
take a great deal of push to 
convince the rest of the world 
to use it,” said Mr Chris Pack, 
sugar analyst at C. Czarnikow, 


he said. Consumers were living 
from hand to mouth and 
waiting for prices to drift even 
lower because there was so 
much metal available. 

The ATPC estimates that 
world-wide tin stocks are 
between 38,000 and 40,000 
tonnes or about 11 weeks of 
consumption. 

Mr Angus MacMillan, 
research manager at Billiton* 
Enthoven Metals, part of the 
Royal Du tchi Shell group, said: 
“The prospects for tin remain 
decidedly uninspiring for the 
near to medium term. Produc- 
tion looks set to tall still fur- 
ther this year but the still-huge 
stock overhang and poor 
demand outlook will ensure 
that the fundamental outlook 
for this market will remain 
bleak”. 

Billiton forecasts that west- 
ern tin production this year 
win fall by 5 per cent from an 
already-depressed 142.000 
tonnes In 1992 to 135,000 
tonnes, while demand will be 
down by 2 per cent from 
178,000 to 174,000 tonnes. 


for much of this year. The 
price fell by one quarter in 
only five weeks, culminating in 
a 5%-year low of $1,705 a tonne 
in May. Several LME trading 
houses suffered huge losses 
because of that collapse. 

Traders suggest that Sumi- 
tomo. the Japanese group 
which is one of the world's big- 
gest traders in physical copper, 
now controls most of the avail- 
able LME copper stocks via 
option activity, even though 
stocks are at their highest level 
for 15 years. But Mr Yasuo 
Hamanaka , the senior manager 
responsible for Sumitomo’s 
copper trading operations, has 
denied any manipulation is 
going on. He said the acnte 
supply tightness was highly 
technical and could be traced 
to the sharp fall in prices in 
May from which there had to 
be some reaction. 


the London trade house. 

Some traders fear that the 
LCE has lost the initiative by 
de-listing its previous raw 
futures contract and that a 
new one will be bard to get off 
the ground. 

But by cashing in on disaf- 
fection in the New York mar- 
ket, the LCE could gamer 
international support for the 
new product The previous raw 
futures contract was with- 
drawn after it failed to make 
the transition back from screen 
to floor trading and volume 
steadily dropped off 


N othing better 

illustrates the tough 
decisions facing 
Codelco, Chile’s huge state- 
owned copper corporation, 
than the contrasting fortunes 
of its two most prestigious 
development projects. While 
foreign companies are falling 
over themselves to invest in El 
Abra min e, potentially the 
sixth largest in the world, 
plans for Radomiro Tomic, 
which is at least as big, have 
been indefinitely shelved. 

The difference between the 
two is one of status. El 
Abra is considered a new proj- 
ect, allowing Codelco, under 
legislation passed last year, to 
develop it as a joint venture 
with foreign companies. 
Radomiro Tomic, on the other 
fymri, which lies close to the 
world’s largest copper mine, 
Cbuquicamata. is classified as 
a replacement mine, and as 
such is disqualified from joint- 
venture development, leaving 
Codelco with the problem of 
finding the estimated $450m 
start-up cost The chances of 
this happening soon were 
severely dented in May when 
the finance ministry, which 
directly controls Codelco's 
investment budget, refused to 
grant sufficient funds. 

Today, while executives 
attached to Radomiro Tomic 
twiddle their thumbs, those 
Involved in El Abra are franti- 
cally preparing bids in time for 
the 20 September deadline. “El 
Abra has become Codelco's 
great hope now that Radomiro 
Tomic has been snatched 
away," says Mr Jason Webb, a 
Sant i ago -based mining journal- 
ist 

There are 17 companies, 
incl uding most of the big mul- 
tinationals, competing for the 
prize, which executives 
describe as the biggest copper 
mine for sale in the world. The 


By Nancy Dunne m 
Washington 

US DAIRY farmers, fighting a 
rearguard action against the 
introduction of bovine somato- 
tropin (BST), a genetically 
engineered hormone that 
increases milk production, 
have turned their wrath on 
another target: the National 
Dairy Board, which promotes 
the sale of the sector’s prod- 
ucts. 

A Dairy Board drive to “edu- 
cate" the US public about the 
safe use of BST infuriated 
whole groups of American pro- 
ducers. Already concerned that 
they were not getting sufficient 
returns from the $75m they 
were paying the board each 
year, they launched an angry 
campaign to "Dump the Dairy 


winner will take a 51 per cent 
stake in the project and is 
expected to invest about 
$450m. 

A pre-feasibility study car- 
ried out by Codelco found at 
least 500m tonnes of oxide 
reserves and estimated annual 
production at around 120,000 
tonnes of copper cathodes over 
20 years. Recently, the idea has 
been floated of doubling the 
annual production and halving 
the mine’s life, a strategy that 
would involve a heftier initial 
investment 

Codelco, which intends to 
award the contract within two 
months of receiving bids, 
hopes to start production by 
1998. Once companies have 
been judged te chnically profi- 
cient the contract will go to 
the highest bidder, according 
to Mr Jorge Bande, Codelco's 
vice president for development 

Mr Colin Sinclair, general 
manager of the Chilean divi- 
sion of Australia’s North Bro- 
ken Hill Peko - which is bid- 
ding for the contract in 
partnership with local Socie- 


Board”. 

After receiving a 16,000-sig- 
nature petition from dairy 
farmers across the country, Mr 
Mike Espy, the US Agriculture 
Secretary, called a referendum 
on the Board's future for 
August 16. The result will be 
known some time this month. 

The Dairy Board was pro- 
posed by congress in 1983 and 
approved in a national referen- 
dum of dairy farmers. Produc- 
ers pay a 15 cent assessment 
on every hundred-weight of 
milk sold - one-third funds the 
board’s activities and two- 
thirds goes to regional and 
state dairy associations. 

According to the Economic 
Research Service in the US 
Agriculture Department, 
advertising activities con- 
ducted by the board for the 


dad Minera Pudahuel - 
believes that Codelco will bene- 
fit considerably from joint ven- 
tures of this type, in terms of 
both the financial muscle and 
the technical knowledge 
brought in by floe private sec- 
tor. “The point of the joint ven- 
ture is to get the copper indus- 
try moving again, to get them 
back in the big league for 
which they need foreign exper- 
tise." says Mr Sinclair. 

M r Bande agrees that 
private-sector partic- 
ipation has an 
important role to play in Codel- 
co’s future. “The joint venture 
[in El Abra] will enable us to 
develop a major project which 
had been sleeping in Codelco’s 
hands owing to our financial 
restrictions." he says. Working 
alongside an established for- 
eign mining company “can 
only enrich our experience and 
knowhow”. 

Apart from El Abra. Codelco 
is negotiating exploration joint 
ventures for six of its mining 
prospects and, according to Mr 


eight years of the programme 
increased fluid milk sales by 
about <L3 per cent over expec- 
ted sales 

The results have been less 
impressive for cheese. Sales 
increased by an average 2.4 per 
cent over expectations, despite 
an estimated $288m poured 
into advertising. 

“We all felt the National 
Dairy Board was squandering 
money on poorly designed 
advertising campaigns and 
excessive salaries," says Mr 
Francis Goodman, one of the 
leaders of the opposition. “It 
wasn’t providing farmers with 
better income.” 

A board official says, how- 
ever, that executive salaries 
are consistent with other sala- 
ries in farm trade associations. 
These can run well into the six 


Bande. expects to open negotia- 
tions for farther joint ventures 
over the next few months. For- 
eign interest remains high. 
“Chile is elephant country," 
says Mr Sinclair referring to 
the quality and quantity of 
Chile’s copper mines. “If you 
want to find an elephant, this 
is where you come.*’ 

But, for the moment at least, 
one elephant, Radomiro Tomic, 
is safe from the hunter’s gun. 
The government's decision to 
withhold start-up funds - seen 
by observers as a political, not 
a financial, decision - means 
that the mine, described by 
officials as “world class", can- 
not leave the drawing board. 

It is understood that the gov- 
ernment's refusal to authorise 
funds for Radomiro Tomic 
stemmed from an unwilling- 
ness to pour money into new 
projects until Codelco, which is 
far less efficient than its pri- 
vate-sector counterparts, has 
demonstrated greater success 
in tightening its flabby 
operations. 

The administration’s stalling 


figures. 

Mr Goodman sees the attack 
on the board as another skir- 
mish in a war for control of 
agriculture. Individual farmers 
have long been losing control 
of their programmes to agri- 
business and large corporate 
interests. 

Milk co-operatives, formed to 
help fanners get higher prices 
for their milk, are now viewed 
by many dairymen as part of 
agribusiness and opposed to 
the higher prices the producers 
need to survive. They have 
launched a court battle against 
a USDA ruling that allows co- 
operatives to vote on behalf of 
their members. Eight-six co-op- 
eratives announced that they 
would cast 70.866 votes - 
nearly half of the eligible 
voters. 


tactics have triggered a debate 
about the passible restructur- 
ing of Codelco to enable it to 
develop new mines. One pro- 
posal was to break it up into 
autonomous divisions which 
would be allowed to raise 
start-up capital as they saw fit 
Another idea was to let 
Codelco sell off its non-core 
businesses, such as the Toco- 
pi 11a power station, raising 
cash which could be reinvested 
in new operations. 

Such proposals, seen by 
many as a form of privatisa- 
tion by stealth, have met stiff 
opposition from Codelco's 
strong unions and from politi- 
cians sensitive to public opin- 
ion. Not even former President 
Augusto Pinochet dared to pri- 
vatise Codelco, which is 
viewed as a symbol of national 
pride. 

Any immediate change in 
direction seems increasingly 
less likely as December’s presi- 
dential elections draw nearer. 
Even more improbable is fresh 
legislation to extend joint-ven- 
ture status to replacement 
mines such as Radomiro 
Tomic. 

In spite of the contrasting 
fates of El Abra and Radomiro 
Tomic, Mr Bande insists that 
joint ventures are not neces- 
sarily tiie only way forward. 
“The Ideal way to develop 
Codelco in the long term is to 
combine its wholly-owned pro- 
jects with those in which it has 
a joint venture partner," he 
says. The two strategies “are 
not contradictory, but comple- 
mentary". 

Observers say it is vital that 
Radomiro Tomic should not be 
“permanently paralysed" and 
that a decision is taken as 
quickly as possible. According 
to one commentator "For 
every day lost, the project loses 
a little bit more of its economic 
value". 


Fuel shortage 
may halt 
Kazakh harvest 

KAZAKHSTAN MAY have to 
halt this year's harvest cam- 
paign because of severe fuel 
shortages, the Itar-Tass news 
agency quoted the deputy head 
of Kaznefteprodukt state oil 
company as saying, reports 
Renter from Moscow. 

Mr Igor Medvedev, an official 
at the Russian energy ministry 
confirmed that big Russian oil 
companies had refused to send 
oil to Kazakhstan because of 
debts of about RhsS7bn (£60m). 

Kazakhstan expects a grain 
harvest of about 30m tonnes 
this year, down from last 
year’s record 32m. The republic 
had harvested 5.76m tonnes of 
grain by August 27, up from 
5.16m a year earlier. 


Copper’s day of reckoning deferred 


LCE may relaunch raw sugar contract 


US dairymen turn against marketing board 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London robusta COFFEE futures 
fought their way back into the plus 
column by the dose of trading 
yesterday after sustaining another 
sharp decline In the morning. The 
November position slipped to 
SI, 245 a tonne at on stage, 
repeating Tuesday's $20 fall, before 
ending at $1 ,263, up $2 on the 
day. The rally was attributed to 
a steadier performance In foe New 
York arabica market and continuing 
concern about availability of good 
quality beans far immediate 
delivery. The latter factor was 
reflected In foe widening of foe 
September/November premium 
by $7 to $75 a tonne. COCOA 
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Copra (Ph4**»9j§ 

3290.0 

+16 

Soyabeans (US) 

El 966 

+16 

Cotton "A" index 

5560c 

+810 

Wodtoos (84e Super) 

tOOp 



e a torus* tratose ouwvrtse s**W. (wsioAq. 
c -cents/to. r-HnO 0 itflw. *-Sep » Sop/Oct u-Oct 
MJet/Dec x-AuplSep JLondon physical. §CJF Hoi 
tsriam, f Button mariwt ctose- m-MojaysUn cwte/ 
kg4Snwp prices are now few t waa ■ 

eMtga from a area* ago, presMonal ptKul 


prices also ended off foe lows, 
but still down on foe day. Stronger 
sterling was putting pressure on 
foe market as the December 
position fell to £824 a tonne. Later 
foe price rallied to £829 a tonne, 
down £3 on foe day. At the London 
Metal Exchange the three months 
delivery ZINC price slid below foe 
$890-a-tonne mark on speculative 
selling, but then held relatively 
stable. It dosed $2,25 down at 
$887.25 a tonne. The GOLD price 
failed to hold yesterday’s move 
above $370 a troy ounce, closing 
in London at $369.75 an ounce, 
down $1.55 on foe day. 

Compiled from Reuters 


SUGAR 

-LCC 


(S per tome) 

Write 

Cfase 

Previous 

HtgtvLow 

Oct 

28460 

20810 

28860 26360 

Dac 

257.00 

257.00 

25880 25020 

Mar 

2S960 

259 £0 

28*60 25860 

May 

26260 

262.40 

256.00 282.00 

*<9 

26750 

26810 

26860 28760 

Oct 

258 70 

26960 

25870 


WhBe >455 (1736 } Parts- WWW <FFr par tonne* 
Oct 1536X3 Dec 1506.00 


CRUDE on. 

-re 


S/banal 



Previous 

HgtVLow 

Oct 

1866 

1768 

1760 1872 

Nov 

17.03 

17 £4 

1759 1882 

Dec 

17.16 

17-40 

17^2 1768 

Jan 

1763 

17.56 

1762 1762 

N* 

17.57 

1764 

1767 

PE Index 

17.19 

1729 



turnover 291 IS (KTffJ 


QASOR. 

- res 


S/tame 


Ctose 

ftavtaus 

HfgtVLow 

Sep 

150.00 

182.00 

16225 10060 

Oct 

162,75 

165JS 

18560 18260 

Nw 

164.75 

187.25 

18760 184,75 

Dec 

18765 

10960 

18825 16700 

elan 

10960 

17160 

17060 168.75 

Peb 

16860 

17060 

17050 16860 

Mar 

16850 

16865 

169.00 18860 

Apr 

184.25 

185.00 

16465 

May 

16360 

16460 

18360 


Tunawar 12601 (16486) Fats ot 100 tomes 


WOOL 

Some Amrdlan nod sale reports are a tttto 
brighter Ale wee*, but improved buying Mer- 
est I* oonflned maHy to Western Europe end 
China, w«h Japan, nermraty In the ted, erty 
providing support. Frees an generally 
unchmgad vrth oc ca ra u nal V sta nces of gSght 
eaang, and some Hgher prices p<*1 Far cari- 
ng neats which a tow days ago «m (ppre- 
datty cheaper to buy. Trotter) k> wool r email 
Hatty oautfou* m conradeitig On chance of 
price rises, as tong as the Australian stockpBe 
overhangs n*> martat HwAWC market Mu- 
tor on September 1 stood at 4ilc/Hg. KM 
sons as a week a after. 



-LC* 


EAorra 


Ctose 

ftevtoiA 

HffVLonr 

Sep 

796 

797 

800 793 

Dec 

829 

832 

333 824 

Mar 

850 

853 

8S5M8 

May 

881 

864 

886 868 

Ji< 

87 0 

B73 

875 887 

S-p 

882 

884 

865 879 

Dec 

B90 

888 

80S 894 

Mar 

909 

912 

910 805 


LONDON METAL EXCHANGE 


Tunswr. 5336 (8820) lots oMO tonnes 
KCO m e fl cctnr prices (SOfts per tam^. Daly prioa 
far Aug 31 841.10 04&21) 10 day average for Sep 1 
819.63 (81190) 


corm-UB 


Snome 



Ctoae 

Previous 

MgFl/U** 

Sep 

1336 

1329 

1338 1313 

Nov 

1263 

1261 

1265 1245 

Jan 

1231 

1220 

1230 1212 

Mar 

1ZT4 

1203 

1218 1200 

May 

1203 

1203 

1202 1193 

JU 

1205 

1210 

1200 1199 


Ctoae 

Previous 

rt^/Lwr 

AM Official 

Kara ctoae 

Open Interest 

Ahantokaiv B9l7% potty H per tonrw) 



Total daly turnover 45.704 fats 

Cato 11405-16 

1144-5 


1141-2 



3 months 1162-26 

1105-6 

11836/1181 

11626-3 

11616-2 

247.406 lots 

Copper. Grade A (S per tonne) 



Tctra dafy turnover ft/A Iota 

Cash 1970-2 

1970-3 

1970/1967 

19676 



3 months 1935-6 

1943-4 

1939/1924 

19366 

1334-5 

186672 tote 

Lead <S per tonne) 




Totri da*y turnover 3.182 tote 

Cash 384-46 

381-3 

381 

381-16 



3 manta 398-86 

396-7 

39B/3B55 

36566 

387-76 

23639 tots 

Mdml (3 per tome) 




Tore daly turnover &240 tote 

Cosh 4575-80 

4545-55 

4527/4525 

45276 



3 months 4827-30 

4595-605 

‘ 4843/4570 

4580-2 

46206 

48.018 tote 

Tin (S per tonne) 




Total daly turnover 2629 tote 

Cash 4625-30 

4870-5 


46206 



3 montta 4875-80 

4725-30 

470V4650 

4685-70 

464560 

10657 tots 

Zinc, Spectt Kgb Grade (S per tome) 



ToW daly turnover 20,994 lata 

Cash 8716-2 

875-6 


87066 



3 months 887-7.5 

88960 

892/885 

88566 

B8B66 

81.708 tote 

LME Ctoteng E/S ratee 






SPOT: 16085 

3 months 1.4967 

6 months 1.4682 

9 months; 1.4819 


prices suptffaa by Amefaameted Metal Traftng) HEATING OIL 41000 US gals, cents/US grate ClliCalCJO 


Latest Previous High/Low 


Copper snd lead prices an raw a gi ra siie d la dobra pv tome 


Turnover 4696 {63331 lots of 5 tomes 
ICO tod ta a t n r prices (US cards per potmft tor Aug 
31 Cramp, oety 7043 (71.71) 15 day average 67X8 
(B7.S9) 


LONDON BULLION MAAKBT 

(Prices supplied by NM Rotted** 


Geld (troy or) $ prtoe 


C equivalent 


POTATOES - LC« 


e/tome 


Ctaee 

Opertng 


369-50-37040 

371.75-372.15 



CUTS* 

Prerious 

HlrfVLow 

Afternoon At 

369.05 

Apr 

785 

77.4 

776 786 

Day's low 

3896066960 


349.112 

245559 


Tumrarar a (35) fata of 20 tonnes. 


Loco Ldn Moon Odd UtrxJrty Ratos (Va IKS) 


80TAHBAL - tea 


Ctose Previous Hgh/low 


Oct 


Turnover 0 (0) lota ot 20 


tmOHT-UCN 


SlO/lndex pare 



Ctose 

Previous 

HgWLow 


1383 

1393 

1396 1390 

Oct 

1408 

1430 

1430 1410 

Nov 

1487 

1480 

1458 1425 

Jan 

1430 

1407 

1430 

At* 

1475 

1493 

1475 

BO 

1422 

1434 


Turnover 115 (50) 

9RAB4S - LCS 


E/tcnne 

Wheat 

Qdbo 

Previous 

Hfcivtow 

Sap 

1Q1JS 

102.15 

102X0 101X5 

Nov 

10260 

10325 

10340 10260 

Jen 

10460 

105.40 

10565 10460 

MS’ 

10660 

10740 

10740 10060 

Uey 

109X0 

109.75 

10960 109X0 

Sarfey 

Ctose 

PhNfOUl 

WgttLow 

Sap 

9965 

9965 

9860 

Nov 

10165 

101.60 

10160 10160 

Jan 

103.76 

104.00 

10360 

Mte 

106.75 

10360 

105.76 

Turnover Wheat 699 FB? Bariev 46 (73). 

TianOMT tote of 100 Toretea. 


pies- 

LCS 


(Cart SteferrertJ p/kg 


CIom 


H0VU3W 

Sep 

886 

996 



TumarerC ( 0 >ots d 1250 hfl 


1 month 

2J72 

6 months 

262 

2 mrattts 

26S 

12 months 


3 fTUXfljD 

2.62 




Steer Ox 

pftroy az 


l/S cts equ/v 

Spot 

32360 


48365 


3 months 

33865 


40865 


6 mortfhs 

332.35 


49066 


12 months 

341.45 


489X0 


DMA COW* 


S prtca 


G equivalent 

nugarrand 

3726007560 

2S06O-2S3.ua 

Maple toaf 

381.40-38360 

■ 


New Sovereign 

i 8860-0160 

6960-62.00 

TRADED OPTIONS 

AJuraMum (99.744) 

Cate 


Puis 

SH« pflee % tome Oct 

Jen 

Oct 

Jan 

1125 

37 

68 

9 

19 

1150 

22 

52 

19 

a 

itra 

12 

39 

34 

59 

Copper (Grade Aj 

Cels 


Puts 

1900 

74 

85 

17 

82 

1950 

44 

6Z 

36 

88 

2000 

S3 

43 

84 

119 

Coffee 

Nov 

Jan 

rere 

Jan 

1160 

137 

134 

24 

S3 

1200 

103 

100 

40 

75 

1250 

75 

82 

82 

101 

Caeca 

Doc 

Mar 

Dec 

Mar 

750 

02 

122 

13 

22 

775 

73 

104 

19 

29 

900 

57 

68 

28 

38 

Brent Crude 

Ora 

■T3 

E3 


1700 

16 

53 

39 

53 

1750 

a 

32 



1800 

3 

18 




New York 


COLO 100 boy su Stony az. 



Ctose 

Previous 

Wghfljovr 


Sep 

3696 

3736 

0 

0 

Oct 

3706 

3736 

373.0 

3704 

Nov 

371.7 

3746 

0 

0 

Dec 

372.0 

375.7 

3756 

311.0 

Feb 

3746 

377/* 

378.4 

3736 

Afto 

378.0 

379.1 

37H.1 

3756 

Jun 

377.7 

3808 

3798 

3796 

Aug 

379.4 

3626 

3816 

3786 

Oct 

3816 

3846 

0 

a 

PLATINUM 60 troy <sc 5/trcy az. 


Clou 

f’revtoua 

Ugh/Low 


Oct 

381.1 

3936 

384.0 

3816 

Jan 

3816 

334,4 

3845 

3826 

Apr 

3826 

38S JO 

3846 

3826 

Jui 

383X 

396X 

0 

0 

SILVSt 5600 trey ee craffllboy ot 


Ctaee 

Pravtous 

rtSh/Uwv 


Sep 

4736 

4836 

4846 

473X 

ora 

475.1 

4856 

0 

0 

N an 

4776 

407.4 

0 

0 

Deo 

4786 

4885 

489 5 

4780 

Jan 

4796 

489.0 

0 

a 

Mar 

4636 

483.1 

4S35 

465,0 

May 

4886 

4906 

4046 

4946 

JU 

4896 

4996 

497X 

4900 

Sep 

4026 

5026 

0 

0 

Dec 

■asp 

5076 

0 

0 

MCM CRAOE COPPER 25X00 toe; cettdlbs 


Ctaee 

Bwtot* 

U^VUre- 


Sap 

kmo 

85X0 

8560 

83X0 

ora 

83X0 

85.75 

85.70 

83.45 

NOV 

83.70 

8560 

a 

a 

Deo 

836S 

8860 

96X6 

83.90 

Jan 

8360 

86.10 

0 

0 

Feb 

64.00 

88X0 

0 

0 

Mar 

8465 

89X0 

8&35 

84.40 

Apr 

84.10 

8660 

0 

0 

May 

8460 

88.45 

85X0 

8460 

Jut 

64X0 

B&S5 

84X0 

84X0 

CRUDE OH. (UphO 42X00 US gate S/ttrrd 


Urest 

Previous 

Wgh/Uwr 


ora 

16X4 

1869 

18X2 

1766 

NOV 

10X3 

18X5 

1867 

ISIS 

Dec 

ULSS 

18.74 

18.78 

18X7 

Jvi 

18.85 

1867 

1967 

1866 

Feb 

18.72 

18X7 

1965 

18.72 


fel l' 

1967 

1965 

I960 



18.14 

1960 

1869 



1961 

JS.01 

19X1 



19X8 

19X5 

1968 



1964 

19X0 

18.18 


ora 

S3XS 

53.84 

54.26 

5260 

Nov 

54XS 

5464 

64.85 

63X0 

Dec 

3520 

5661 

55.75 

5465 

Jan 

5660 

5851 

58X5 

55.40 

Feb 

5660 

66X1 

56X0 

55X5 

Mar 

5460 

65X1 

5565 

54X0 

Apr 

5365 

64X6 

6460 

frfl Qfl 

May 

53.15 

S3X1 

5360 

53.15 

Jun 

58.95 

63.06 

5120 

52X0 

Jui 

53X0 

53X1 

53X5 

52.90 

COCOA 10 tomasS/tamee 


Dose 

Previous 

Mgh/Lcn* 


Sep 

887 

990 

1023 

975 

Dac 

1078 

1079 

1097 

1070 

Mar 

1123 

1123 

1130 

1113 

May 

1145 

1148 

1150 

1135 

Jii 

1166 

1183 

1168 

1150 

Sap 

1187 

1186 

1190 

11 BO 

Dec 

1207 

1218 

1207 

1207 

M M 

1235 

1235 

1238 

1231 

May 

12S8 

1255 

0 

0 

COFFEE ‘V SrxOOtos; cants/tos 


Ctoae 

ftavtous 

Hfch/Low 


Sep, 

78.40 

75X5 

7840 

74.75 

Dec 

7865 

7760 

7860 

7760 

Mar 

81.10 

7960 

81 X 0 

79.70 

May 

8266 

8160 

82.75 

81.00 

jra 

83.75 

8265 

0 


Sep 

8466 

83.70 

0 

0 

Dec 

8860 

87.75 

0 

0 

SOOAS WOHIO -11- 1 12600 fax eente/ta. 


Ctoae 

PTevtata 

HJgh/Low 


Oct 

9.18 

9X7 

9X2 

9X4 

Mar 

8.50 

941 

8.70 

9X8 

May 

9.69 

968 

9X3 

968 

JU 

9.75 

3.66 

9xe 

9X5 

Oct 

9.70 

9.70 

9X1 

9.07 

COTTON 0 Q 6 OORW centeribs 


Ctose 

Previous 

Hlgh/Uiw 



SOYABEANS 5X00 bu iron; cents/BUb busnsi 



Ctoae 

Pravtous 

Fflgh/Uwr 


Sep 

852/4 

659/4 

681/0 

651/0 

NOv 

654/8 

963/4 

664/4 

654/D 

Jan 

661 rt) 

609/2 

671/0 

660/D 

Mar 

686/2 

675/4 

675/0 

666/D 

May 

668/4 

677/4 

67&U 

668/4 

Jui 

07W4 

679/4 

6794) 

670/0 

Aug 

60710 

076/4 

674/0 

667/D 


SOYABEAN OIL 80000 It* cents/fa 



Ooee 

Pravtoua 

Hgh/Lovr 


Sep 

23X6 

23X0 

23X5 

23X4 

Oct 

23-44 

23X7 

23X7 

23.43 

Dec 

23X6 

23X0 

23X6 

23.83 

Jtti 

23.75 

23X9 

23X9 

23.75 

Mar 


24.15 

34X9 

23.87 

May 

23X8 

24X0 

24.14 

23X6 

JU 

33X8 

24.15 

24.10 

23X5 

auq 

23.75 

24.00 

23X5 

23.75 


SOYABEAN MEAL 100 toes S/tan 



Ctoae 

Pravtous 

Fflghtow 


Sep 

207X 

209.4 

209X 

206X 

Ott 

205.9 

SOBS 

208.7 

205.0 

Dec 

206J 

20 09 

208X 

205 X 

Jan 

206.6 

200.7 

209-3 

205.8 

Mar 

208.1 

211X 

2105 

207 X 

May 

208.7 

2115 

211.2 

2080 

JU 

200.1 

212J 

212-0 

209.0 

a«ib 

208X 

30BX 

2065 

2075 

MAKE 5X00 bu mtoj cents/56to buehte 


Ctoae 

Pravtoua 

Wgh/Ujw 


Sap 

220/4 

S2SC 

229/B 

225/2 

Dac 

233AJ 

237/4 

237/2 

233/4 

Mar 

242/4 

245ffl 

245/4 

242/2 

May 

24 an 

251/0 

250Ai 

248/0 

Jui 

251/3 

254/D 

253/6 

251/0 

WHEAT sxoo bu mm: cciaa/sab-Oualiel 


Ctoae 

Pravtous 




Ort 

Dec 


S4A5 55.31 55l05 

*X2 58.68 56/45 

M» 57.40 58.06 57.88 

May B7X5 58.75 5053 

JU 68X1 58.28 saao 

Oct sasi 60.05 80.00 

Dec 59.70 59.85 sgjn 


54X0 

55.82 

B7JO 

57.75 

58.61 

SS51 

6988 


Sep 307/0 308/9 313/0 awe 

Dec 31374 31574 3MA5 ai3/0 

Mar 318/4 31840 322/2 3 iufl) 

M* 303* 312/4 319/0 309/4 

J >4 302/0 30Q/4 303/4 30(V4 


UVE CATTLE 4QAQ0 lbs: cenb/bs 


ORANGE JWCE IS.a» lb* cantata, 


One 


rtgiviuw 


S«P 

Nov 

Jan 

Ms 

May 

M 

Sep 

No* 

Jen 


12050 

12335 

123.65 

12555 

127.25 

127.25 

12725 

12725 

12725 


122 SO 
1C&05 
127.35 

128.65 

129.66 
12360 
12960 
12080 
12860 


123.60 

128170 

128.00 

129.15 

13000 

130.00 

0 

0 

0 


12060 

12325 

123JJ0 

12555 

12860 

12800 

0 

0 

0 


ftawius Hfeh/Low 

QlS 75650 75.150 75.750 

D« 75575 75.300 75600 

Fbb 75.975 75625 78.125 

Apr 78.925 78600 77.000 

Jun 73600 73225 73685 

Aug 72600 7262S 72X00 


UVE H09S 4ft000 ife cents** 


OOW FAMOUS HlghAjgw 


BBNCBS 


1 rairtteHS (BiE»XeD<ert(Mr 

1931 = 

ioq 

Sep 1 

Aug 31 

irnth ago 


1629/4 

1S35.0 

165lj4 


1 DOW - JONE * Pree: Dec. 31 1^^“ 


A^g30 



Spar 123X2 

Futures 126.73 

123XS 

127.34 

Iwxo 

132.32 

117.79 

115X6 


0(8 47.000 

Dac 48435 

P* 45.475 

Apr 44.029 

Jun 49.100 

•M 48.150 

Aug 47600 


47.175 

40400 

45600 

44650 

49.125 

48225 

47600 


47.150 
48550 
45650 

44.150 

49.150 
48150 
47.050 


48.700 

40100 

45X00 

43675 

49.0M 

4&050 

47600 


PORK B&Ltes 40600 Kk oaresrib 


Ckw Previous HgttfLow 


Pan 50600 50200 60600 41 

War £807$ 49850 S0.4<» « 

May 61.300 60600 S1.2S0 S 

Jul 50.400 68700 50.400 « 

AuB 50450 58*50 0 0 
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By Terry Byland, 

UK Stock Market Editor 

™™PECTED shakeout In 

market got under 
way yesterday after the first 

WriS,* 9 *** oews £ 

S5 week s company reporting 
jjf* & a Y e tte signal for 
i ? creased Proftt-taking. Falls in 
stare pnces were emphS 

by the readiness of market- 

SSJLjiyH Prices lower 
in the hope of picking up cheap 

“Jf fa y ^ absence of 

S fi i US i u, * rB wh0 Provided 

the impetus for last week's rise 
on the 

Traders were not pleased bv 
reports on trading progress at 
Tate & Lyle, mdlL rtESiMi 
sharply. The departure of the 
chief executive of BPB Indus- 
tries was also taken badly by 
the stock market. The market 
was soon sliding lower by 
mid-session, the Footsie 
showed a fall of nearly 30 
points to the 3.070 area. The 
loss of the 3,100 mark had been 
widely seen, as a distinct possi- 
bility but traders were glad to 
see a recovery set in yesterday 
afternoon. The rally was 
helped by good performances 
from a handful of blue chin 
stocks. 

The recovery was encour- 
aged by a rally in UK govern- 
ment bonds which replaced 
early losses with very small 
gains at the longer end of the 
market. Strongly rising prices 


for UK bonds have provided 
support for equities, as fund 
managers have watched bond 
yields falL 

By the dose, the FT-SE had 
virtually halved its early loss 
to show a final reading of 
3.085.1, a not MS off on the 
session. The FT-SE Mid 250 
Index, at 3.495.7. lost 16 . 5 . 

The late rally in equities was 
accompanied by a heartening 
increase in trading volumes, 


which had been low when 
prices were telling. The day’s 
Seaq total of 612.2m shares 
compared with only 47&2m on 
Tuesday when the London 
market was making a slow 
return from its three-day Rank 
Holiday weekend. Tuesday's 
retail business was worth only 
£ 1 . 06 bn, at the low end of 
recent daily averages. 

“It looked as if the US funds 
decided to let a bit of steam out 


of the London market," com- 
mented the head trader of a 
leading US securities broker 
which acts for a number of 
transatlantic clients. 

There was significant profit- 
taking in a number of the 
stocks recently favoured by US 
investors, including Vodafone, 
the portable phone manufac- 
turer. A US firm was under- 
stood to be particularly active 
on the put side of the London 


trading volume in major stocks 
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traded options market in Voda- 
fone. 

with a number of important 
companies reporting progress 
this week, sector analysts were 
busy changing forecasts and 
urging investment moves 
across the range of the stock 
market. The weakness in Tate 
& Lyle raised new queries over 
the decisions likely to be made 
at the next meeting of the 
FT-SE Index committee which 
advises on additions and dele- 
tions from the 100 stocks com- 
prising the Index. 

However, the final picture 
was more mixed than the tell 
in the Footsie suggested. ICI 
benefited strongly from broker- 
age recommendation and there 
were several firm features 
among the interest-related 
stocks. 

Equity strategists were pre- 
pared to wait and see how far 
the market correction will run. 
Mr Robin Asplnall. chart spe- 
cialist at Panmure Gordon, 
warned that “even a bullish 
technical analyst” would 
expect a correction to carry the 
Footsie back to 2,850. 
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Upset 
at Tate 
& Lyle 

A PROFITS warning from Tate 
& Lyle, the sugar and sweet- 
ener group, produced a sharp 
reversal in the shares, which 
ended the session as the worst 
performing Footsie listed 
stock. The company blamed 
tight margins in the US sweet- 
ener business as the primary 
reason for the warning, which 
prompted an immediate 
swathe of profits downgrades 
from food manufacturing ana- 
lysts. 

Most cut their forecasts by 
£20m for the current year to 
around £220m. For 1993-94, the 
market range is £245m to 
£255m, about 8 per cent down: 
from the previous figures. The 
downgrades were accompanied 
by most brokers turning cau- 
tious on the stock, with, the 
feeling among analysts that 
the shares will be vulnerable 
to further fells as they undergo 
a rerating. 

There was also some conster- 
nation at the volatile run the 
shares have had in recent ses- 
sions - including the biggest 
ever recorded daily turnover 
last week with over 10m shares 
traded. Yesterday, volume was 
a very hefty 6.5m, with the 
shares tumbling 25 to 375p. 

BPB setback 

News of the resignation of 
BPB’s chief executive, Mr John 
Maxwell, after less than a year 
in office was badly received in 
the City and was followed by a 
steep decline in BPB shares. 


NEW HIGHS AND 
LOWS FOR 1993 
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Dealers said Mr Maxwell's 
resignation, “by mutual agree- 
ment”, according to the com- 
pany, had come as a bolt from 
the blue and had been inter- 
preted as very bearish news by 
the market "It seems the com- 
pany has lost direction,” said 
one leading building sector 
analyst 

He added that Mr Maxwell 
was viewed by the big institu- 
tions as “a breath of fresh air” 
at BPB, and much more con- 
cerned with making profits 
rather than opening new 
plants. "There is a very real 
worry that BPB will embark on 
a campaign to increase market 
share, with all that entails,” he 
said. 

Mr Alan Turner, BPB'S chair - 
man, formerly chairman and 
chief executive until succeeded 
by Mr Maxwell last year, will 
reass urne the joint role until a 
successor to Mr Maxwell is 
found. Analysts said .it was 
likely that having unsuccess- 
• fully tried an external appoint- 
ment to the chief executive 
poet it was likely the position 
would be filled internally. 

BPB ended 16, or 6.5 per 
cent, down at 232p, after touch- 
ing 229p. Earlier this month 
the shares reached their high- 
est level, 252 Vip, since late-1989. 
Turnover was a heavy 4.6m. 

Vodafone falls 

Renewed worries about 

profit marg ins and p ricing , and 

the competitive onslaught from 
rivals Mercnry and Cellnet, 
were only some of the reasons 
behind the latest steep tell in 
Vodafone yesterday. 

The shares, which have risen 
virtually in a straight line from 
434p in July to a record 585p 
only last week, dropped 23% to 
547%p yesterday, having 
touched 544p at one stage, for a 
two-day Loss of 31'Ap. Turnover 
was a strong 9.6m shares. 

Telecoms specialists said the 
latest tumble in the shares 
came as S.G. Warburg shifted 
its stance on the stock to hold, 
triggering a flurry of US sell- 
ing. US investors have been 
the main buyers of Vodafone 
stock this year, boosting their 
holding from well below the 20 
per cent mark to well above 25 
per cent “With the US buying 
drying up, and with UK institu- 
tions sellers for the last six 
weeks or so, the shares were 
bound to tell,” said one dealer. 

There was also plenty of 
downward pressure on the 
share price following some 
aggressive activity in the 
traded options market, where 
Vodafone was the fifth most 
active stock option with 919 
contracts traded. One of the 
big US houses was said to 
have been a big buyer of put 
options. 

Active buying ahead of 
today's Interim figures boosted 
aero-engine manufacturer 
Rolls-Royce. 

The shares added 6 at 163l4p 
on good volume of 5.2m. There 
were vague whispers late in 
the qp ssfon that today's results 
may be accompanied by a 
rights issue. 

NatWest Securities predicts 
profits of £35m, against £20m a 
year earlier, and. expects the 
company to rebase the divi- 
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dend, paying out l.95p at 
the interim stage and 3.55p 
at the finals to make a total 
of hhp. 

Provident Financial jumped 
9 to 452p after 460p following 
the almost doubled profits and 
sharply increased dividend. 

HSBC suffered a belated 
reaction to the interim results 
with a number of bank ana- 
lysts shaving their profits fore- 
casts. NatWest Securities, tell- 
ing clients to reduce 
weightings, and cutting their 
1993 forecast from £2.44bn to 
£2J25bn and that for 1994 from 
£2.77bn to £2.55bn. Lehman 
Brothers lowered their 1994 
estimate from £2.55bn to £2.5bn 
and said Standard Chartered 
"looks better value.” HSBC fell 
7V* to 726%p while Standard 
Chartered edged up 8 to 938p. 

Schraders, reporting inter- 
ims on Friday, was the pick of 
a generally firm merchant 
banking sector, the ordinary 
shares settling 47 up at 1315p 
and the non-voting stock 70 
higher at 1283p. 

Composite insurances were 
broadly lower with the notable 
exception of Son Alliance 
which improved 2 to 387p on 
talk oE good news accompany- 
ing the interim figures this 
morning. Sun Alliance shares 
have been weakened in recent 
weeks by suggestions that the 
group may be seeking to raise 
capital via a rights issue. 

Poor results from Invergor- 


. don, the whisky distiller, saw 
the shares drift back, although 
hopes of the long awaited 
return of Whyte & McKay kept 
the tell to a minimum. The US 
drinks group has a 41 per cent 
stake In Invergordon following 
a failed bid two years ago. 
'Today's results will do noth- 
ing to put off Whyte,” said one 
analyst, adding that the US 
group will probably wait in the 
hope that the Invergordon 
price will fall back before 
mounting a fresh attack. The 
shares retreated 9 to 286p. 

Whitbread was at the centre 
of good two-way action as 
Smith New Court and UBS 
were both said to have down- 
graded the drink and retail 
group. Kleinwort Benson had 
issued a strong buy recommen- 
dation on Tuesday. Yesterday, 
the shares slumped but later 
rallied to close just 2 off 
at 542p. 

Among leisure stocks. Rank 
Organisation announced it had 
sold off more of its hotels, ana- 
lysts putting a figure of £27m 
on the deal, or around £50,000 a 
room. The shares steadied on 
the news, closing 9 off at 785p. 
Owners Abroad appointed a 
new chairman to succeed Mr 
Howard Klein who resigned 
after the recent profits warn- 
ing. The shares rose 3 to 87p. 

Textile group Courts aids 
recovered from a 17p tell to 
close 5 down at 559p. The com- 
pany was upbeat about trading 
prospects and was behind the 
6V4 rise in Malta and Spencer 
to 383'/ip, according to dealers. 

Renewed talk of a price war 
in the food retail sector was 
Said to be behind the poor per- 
formance of the leading stocks 
yesterday. Argyll Group lost 9 
to 332p, Kwik Save 6 to 741p, 
J Sainsbury 6 to 507p and 
Tesco 7 to 230p. Asda was 
helped by a buy recommenda- 
tion and upgrade from Nat- 
West Securities, the broker 
believing that improving trad- 
ing wifi be reflected in better 
figures. It is forecasting £199m 
for the current year, up £13m 
and £216m, up £9m for 1994. 
The shares shaded a quarter to 
65y*p. 

Worries of further rationalis- 
ation in the bakery industry, 
together with a broker sell 
recommendation, was said to 
have undone Associated Brit- 
ish Foods, off 7 at 51lp- 

An increase in interim prof- 
its helped Senior Engineering 
harden 3 to 119'Ap. 

Strong US buying was said 
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EQUITY FUTURES AMD OPTIONS TRADING 


PROFIT-TAKING in ‘be 
derivatives, the firet signs o f 
which was seen on Tuesday. 
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sending the futures contract 
into retreat, writes Joel 

Kibazo. . . 

The opening trade in the 
September contract on tne 
FT-SE 100 at 3,102 tunMjonj 
to be lower than many ' ™e« 
had predicted, setting the tone 


for the rest of the morning. 

Continuous selling mainly 
from independent traders saw 
September not only test the 
3,096 resistance level, but to 
actually break through it to 
fall to a day's low of 3,078. 

However, during the after- 
noon, a firm Wall Street 
helped dealers turn more posi- 
tive and sporadic buying from 
some of the larger institutions 


helped September reduce ear- 
lier losses, and pull the under 
lying cash market higher. 

It finished at 3,094, 14 lower 
than its previous close and 
about 7 points ahead of its fan- 
value premium to cash. Vol- 
nme in September was 9.465, 
while that in the December 
contract was just over 2,000 
contracts. 

The traded options had a 


lacklustre session in which 
volume declined to 21,602, 
against Tuesday's 29,659. 
Around half of the day's total 
was dealt in the index options 
with 6,151 in the FT-SE 100 
and a more modest 2,181 lots 
done in the Euro FT-SE 100. 

Ladbroke was the busiest 
stock option ahead of today’s 
figures, trading 2,181 con- 
tracts. 


to be behind the rise In both 
Glaxo, up 20 at 614p and 
Zeneca, ahead 13 at 727p. 
SmitbKline Beecham was 
under pressure from a profits 
downgrade in London, said by 
dealers to be from NatWest, 
and the shares lost 7 to 437p. 

Suggestions that cuts in UK 
defence spending may halt 
plans for the mid-life update of 
the Tornado aircraft returned 
to the market weakening Brit- 
ish Aerospace, which is due to 
carry out the programme. The 
shares gave up 11 to 435p. 

Interim losses of £52. 6m at 
Simon Engineering and the 
passing of the dividend left the 
shares tr ailin g 15 to 58p. 

MARKET REPORTERS: 

Joel Kibazo, 

Christopher Price, 

Steve Thompson. 
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No.8 f 243 Set by DANTE 


ACROSS 

1 Fish eaters with different 
tastes (6) 

4 Foreign title an advantage? 
No, many send it back (8) 

9 At holiday time It may be 
busy or in repose (6) 

10 Status of those Who have 
managed to get on their 
feet (8) 

12 Jumper having a pocket in 
front (S) 

13 Quietly finding accommoda- 
tion ill new Indian city or 
old Greek city (6) 

15 Not considered a disfigure- 
ment (4) 

16 Cutting down what the pas- 
trycook may need (10) 

19 Offer nothing but gentle 
affection (6,4) 

20 Aircraft control in a state of 
panic (4) 

23 Aggressive female banker 
( 6 ) 

25 Any crest may indicate it 

(5) 

27 Island in Asia, perhaps, in 
which a doctor turns back 

26 Excessive fondness for 
female without attachment 

( 6 ) 

29 The charm of Scott (8) 

30 No king would make him 
the ruler (6) 


DOWN 

1 He may be in or out (7) 

2 Dawn of Japanese standar- 
disation (6,3) 

3 Rough customer the dentist 
should know how to deal 
with (6) 

5 Don't lie under it (4) 

6 Offered to alter the rent 
deed (8) 

7 Runner and politician meet 
for dole (6) 

S Urging a fresh discussion 

CO 

ll The pool turns out to be 
excellent (3-4) 

14 In such rain, it's better than 
w allring (7) 

17 Tease Liia about being 
uncomfortable (3-2-4) 

16 Crimes put one's life in 
jeopardy (8) 

19 Start in winding passage (7) 

21 An empty new settlement 
(7) 

22 Hunter's form to change 
houses (6) 

24 Girl who may feel badly 
about- public relations (5) 

26 She lives in Los Angeles (4) 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


nv^ri Af. TIMES THURSDAY SEPTEMBER 2 1993 . 

money market funds 


FOREIGN EXCHANGES 


Dollar undermined by data 


THE DOLLAR lost nearly two 
pfennigs against the D-Mark in 
European trading yesterday 
after a spate of poor data 
raised new questions about the 
state of the US economy, writes 
James Blitz 

The US currency was weak- 
ened after the White House 
revised down its forecast for 
growth hi the US economy in 
19S3 to 2.0 pei 1 cent from the 2.8 
per cent estimate given in 
April. 

Compounding the gloom was 
a slight drop in the National 
Association of Purchasing 
Managers Index, which fell 
from 49 5 in July to 49.3 in 
August. Personal income fig- 
ures also showed a surprise 0.2 
per cent fail, the first month- 
on-month fall since U*54 

By contrast the outlook for 
the Gesman economy looked 
somewhat better, '.vith indus- 
trial produce ion rising O.a per 
cent in July against forecasts 
of a drop of O.i per cent. For 
those investors seeking a 
return on short term invest- 
ments. German interest rates 
have remained on hold this 
week, with the repo raw re-es- 
tablished at (j.B0 per cent. 

The overall impact of all this 
data was to push the dollar 
down to a low of DM 1. 6560 in 
Europe, where- it had opened 

£ ffi HEW YORK 


up at the DM 1.6650 level. 
Ag ains t the yen. the dollar was 
more robust, closing at Y105.70 
from a previous Y104.70. 

Mr Neil MacKinnon, chief 
currency strategist at Citibank 
in London, said that the dollar 
had probably seen its high for 
1993 in last month’s DM1.7480 
level. He believes that 
DM1.6490 is the next key chart 
point for the dollar. “If it 
breaks through that level, we 
should go down to DM 1.59,” he 
said. 

On the dollar- yen rate. Mr 
MacKinnon is far more upbeat 
on the US side, suggesting that 
the Japanese currency has 
peaked. “We should enter a 
trading range of YUO to Y115 
before the end of the year," he 
said. 

However, the Japanese 
authorities announced yester- 
day that their foreign exchange 
reserves had risen by some 
$3.79bn in August, the highest 
monthly increase ever. The 
Japanese authorities will join 


the growing list oi central 
banks who have to sell dollars 
to re-balance reserves, keeping 
a cap on the US currency. 

In Europe, the D-Mark was 
somewhat stronger against 
most European currencies as 
the Bundesbank appeared to be 
keeping interest rates on hold. 

The French franc weakened 
to a close of FFr3.507 against 
the D-Mark from a previous 
FFr3.495. Sterling closed at 
DM2.5025. up ¥* of a pfennig on 
the day. 

The Belgian franc came 
under strong pressure again 
after strong speculation that 
its link with the D-Mark was to 
be further undermined and 
that foreign exchange interven- 
tion would be suspended. 

The currency dropped as low’ 
as BFr21.55 against the D-Mark 
at one stage. But the Belgian 
central bank twice announced 
that it would maintain its 
strong franc policy and the Bel- 
gian franc closed at BFr21.49. 
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FINANCIAL FUTURES AND OPTIONS 


UTTB LONG GLT FimflES OFIUHS 
aim Mte rrf IOOS 


Strike 

CaHs-samor-eras 

Puta-scttanertts 

Price 

DK 

Mar 

Doc 

Mar 

112 

3-06 

3-29 

1-04 

1-81 

113 

2-29 

2-53 

1-27 

2-26 

114 

1-57 

2-27 

1-55 

2-59 

115 

1-28 

1-63 

Z-26 

3-31 

118 

1-04 

1-40 

3-02 

4-08 

117 

0-49 

1-19 

3-47 

4-51 

118 

0-35 

1-02 

4-33 

5*34 

119 

0-24 

0-52 

5-2 

6- a? 

Estimate] 

retime total. Cete 3404 Plrt 2240 

Previous days open im Cefc 20025 P*s isssa 


UffS EWQMAAK (JFTHWS 
DKIm petals d i 100% 


Strike CaBe- settlement; Puts-setBenrarts 
Prioj Sap Dec Sap Dec 

9375 06fl J-25 0 0 

9300 0.43 1311 0 0 01 

9325 0.19 177 0.01 0.0S 

3390 0 04 0 54 0.11 0.04 

9375 0.01 0.35 0.33 0.10 

9400 0 0-20 0.57 0 20 

<4425 0 0-fl 062 035 

9450 0 0 05 1.07 0.55 

Esacubd vokm: Wal. C&i SUSS Puts 6204 

Prwkui day’s open trt Cds 163256 Puis 119746 

LONDON (UFFE| 


LfFFE EURO SWISS FftAWC CFTOB 

sat lm poka at tan 

Sir Sib cdls-semeiiHtfs ftm-setOemene 
Prico Sen Dec Sep Dec 
9475 0 55 0.34 0 002 

%00 031 0.K3 0 01 0 03 

0525 0.08 0 39 0 03 0.07 

3550 0.01 053 021 016 

9575 0 0 10 0.45 0-28 

9600 0 004 0.70 0.47 

9625 0 0-02 0.95 070 

S*SC 0 0.01 1 X 0-34 

EewtXBi -June T*2J. cafe 0 Fra 0 
Prertard day s csen Lit Cals 2545 ?us Mio 


ufc trust* son. sow tort) futures 

must s Ura ZOOM IPttfg Pi 100% 

Sinks Calt5-5ettJamenb Pott- defilements 



Pnu 

1135 

1140 

11*5 

1150 

115b 

1160 

1765 

1170 


Dec 

2.71 

2.43 

2.15 

i es 

1 67 
1.46 
127 
1.11 


Mar 
3.35 
3 10 
2.86 
253 
2.41 
221 
2.02 
T.Si 


Dec 
1 61 
1 S3 
2.05 

ZS 

257 

2£S 

S17 

3.51 


9% HCrnONAL nmSH BIT 
ESOjmW 32m»eMOO% 


dose High Lon Prey. 
SUP 114-05 114-72 113-21 114-05 

dec 114-01 114-09 113-17 114-00 

Estimated itwume 5 <609 [4361 n 
Previous day's open tit 97984 (1007025 


Ptewtis day's nen bit Cj2s 18821 Pus 9S3S 

CHICAGO 

US. TREASURY BONDS fC8T) 8% 
S11XU500 32nds of 100% 


8% HOTPHM. SffiMAN GOV T. BOMB 
naaryjamn iQQOb oI ico% M 


Ctcso HJah Low Prev 

Sep 98.14 98.33 97.96 99 07 

Dec 98 29 98 47 98 12 98.22 

Estimated volume 130843 (1091771 

Provtous ■toy's open tit 174132 11767271 


G% MOTIONAL HEniM TERM GERMAN GOVT. 
BONO (BOBLI otcsaooo lOOtiW of 100% ■ 

CJosa Hign Low Prev 
sue 100 82 100.90 loan ioo.ss 

Dec 100 99 101.06 100.90 101.01 

Esttnutsd volume 6465 1 56421 
Previous day's open InL 18090 H5711I 


6% NOTIONAL LONG TSCM JAPANESE GOVT. 
BOND TfOOm U30Batt100% 


O^a High Low 
Sep 1 12.38 112^38 J 12 35 

Dec 111.72 111.78 111.65 

EsIMiOUd vMimo 2162 (2206) 
Traded wcJuvnsy on APT 


12% NOTIONAL ITALIAN GOVT. BOND 0m 
URA ZOOm tOOBs of 100% 
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117-06 


115-25 

1 15-25 

115-25 

116-03 

S» 

114-29 

114-29 

114-26 

115-04 

Dtc 

114-1! 

1 14-1 1 

114-1! 

114-2! 

Mu 


. 


113-31 


. 

. 

- 

113-H 

Sep 

. 

- 

- 

112-25 

Doc 


- 


U2-09 

U5. TR£ASUnY BILLS (tUM) 


Sim twinu ol 100*. 





latest 

Hign 
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98.8! 
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96 83 

Mgr 

96 67 

96 68 

9867 

96.69 

Jun 

‘ 
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BRITISH POUND HUM) 



Ss cer r 






LKes* 
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Prev. 


1 50! 0 

1 5040 

1 4868 

14060 

Dec 

1 4910 

1 Wb 

>4810 

1.4794 

Liar 

1.4760 

1.43SC 

1.4760 

14724 

SWISS FHANC (IMU) 

SFr 1 25.000 S per Srr 


UFR BWD FOTOftES OPTIONS 
DHZaxaX) pdets d T OOT, 

SWr? caM-srsemenB Puts -senleniena 
Pre* Dec War Dec Mat 
97C0 1.57 T 88 

9750 1-21 T-SS 

aoj OLSI 1-28 

5850 0.66 1.00 

99C0 C 46 0.79 

9950 o si as: 

icco aai oat 

JOBS 0.14 035 

EsSnssn ,or» IS. CeCs 8!C2 P^S =485 
previous tff s sw fcL UH KSSfi Fc5 44010 


UFrS Sim STS&JNG BFIKWS 

aoojoo potaa of ioo% 

SMm CEBs-seidomeats Pja-seOwrams 
Dec 
002 
0.03 
0.05 
aio 

0.13 
a3S 
0^3 
0.74 


JAPANESE YHH (BW] 

Yi2Sm S per YIOO 

“ fffih UW SST 

Sep au<94 0 S556 09487 0.9547 

Dec 0.5505 0 3585 0 9497 0.9560 

Mar ... 0.9582 

Jun - 09605 
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HGr 
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War 

Price 

S M 

Dee 
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2.60 

9350 

0.60 

1.06 

0 

234 

9375 

0.25 

0.32 

<* 

no 

9400 

u.13 

0.59 

003 

3.37 

9425 

002 

0.39 

0.17 

3 65 

9450 

0.01 

0 23 

0.41 

195 

9475 

0 

0.14 

G.5S 

4 28 

3500 
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£.07 

0.90 

458 

9525 

0 

0.03 

1 15 

205 

Eecasd satxe 

50! . Casa 2E?3 Pm 


Low Prev 
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0.6822 

0 6829 

0.6748 

04782 

114 77 

115 30 

114.31 

114.75 

Dec 

0 6756 

0.8806 

0 6738 

06739 

114.60 

115.06 

114 20 

114 61 

Mar 

- 


- 

0872 7 


Sep 
Dec 

Estimated votuma 54886 IS021H 
Previous. Orly’s oten InL 67719 (673461 


DEUTSCHE MARX 0UM) 

DM125.000 S per DM 


Latest 
0 6016 

tv gh 
0 6024 

UM 

05949 

Prev 

0.5956 



0 5974 

0.5905 

0.5907 

Mar 

0^935 

fl. 5935 

03802 

05371 

Jun 




0.5843 

nAS-MONTH EURODOLLAR (TOM) 


Sire parte at 100% 




Uuesi 

Hlsh 

L>v 

Prw. 

Sep 

96.74 

86.75 

98.74 

96 75 


96.43 

96 4£ 

96.42 

96 45 

Mar 

9639 

96.41 

9638 

96.41 


96.18 

96.20 

98.16 

96.20 

Sep 

95 93 

9595 

95.91 

9596 


9533 

9556 

■35.51 

9556 


95.45 

95.48 

■35 44 

95 48 

Jun 

9335 

9536 

9533 

9527 

STAHOAm a poors soa index 


S50C omes index 





UUest 

Hign 

Low 

Prev. 


452.C0 

462.50 

481 60 

463.25 


462.80 

463-50 

462.70 

464 20 



. 

. 

46520 

Jim 

- 

- 

- 

46525 


10% NOTIONAL SMMEH GOVT. BOW (BONOS) 
PO 2 to 1008 m of 100% 


Cted Hlghi I 
Sep 106 50 
N 
A 

Estimated ventm 0 tf» 
Previous day's open bit 11 ( il 


Prev. 

106.50 


PHILADELPHIA SE E/S OPTIONS 
£31,250 (cents per £1) 


TIBS MONTH STEKUn 
BOQJOO potato M 100% 



Cbs» 

High 

Low 

PltiV 

See 

94.10 

94 11 

94 09 

94 11 

Dec 

94.54 

94 57 

9451 

9457 

Mar 

94.67 

34.67 

94.62 

34.08 

Jun 

94 00 

94.61 

9454 

94.59 

Sep 

94 40 

94.43 

94 38 

94.42 

Esl Vol. 

line, flat net Stowi) 38213 128468) 

Prevtaus day’s noon InL 361687 (362214) 


THIS MONTH EURODOLLAR 
Sira points cl 100% 



dose 

High 

Low 

Plev. 

Sep 

98.75 

96.7S 

9874 

96 74 

Dec 

98.46 

98.44 

96.43 

9642 

Mre 

96.42 

96.41 

99 39 

96 40 

Jun 

98.21 

98 20 

96.19 

96.18 


ESt Vtal. One. figa. not Shew.) 1085 (924) 
ProvioiH day's open inc. 14430 it 4054/ 


TJRS NORTH aotOKAfiA * 
Ml 1m pgicti at 100% 


Strike Cans Fids 

Puce Sep Om rjo* De Sri oc Nsv Dec 
1 425 7.56 7 60 7 83 795 0.03 0 41 0.94 1 51 

1.450 fit 564 5.98 326 037 063 1.54 224 

1.475 295 3 87 4.37 4.74 a31 155 241 3.16 

1 500 1 25 2 4« 3.05 3.49 1 C5 2.60 3 56 4.38 

1.525 037 1.49 2.09 295 262 4 11 548 3 87 

1450 0.06 0.83 1 35 1.78 4 78 544 6.81 7.38 

1.575 0.01 0.45 0 87 120 7.18 793 978 9.43 

Prevkus day s open me Cana 690 454 Pub 648 004 rAD orrenaesi 
Previous day's volume Calc 152=8 Puts 12£80 tAH cmerctesi 

PARIS 

7 8a 10 TEAR 10% NOTIONAL FRBtCT BONO (IMUF) R77URES 

Open Sec p%e Change Lew * yield t 0»n Hit 

oepiernDdr 123 74 123.56 -0.24 123.86 123-56 - 149.647 

December 123 44 123.30 -0.20 123.58 123 20 • 89.087 

March 126 64 126 70 -020 126.64 126 64 - 12.388 

Estimated volume 165.552 1 Total Open [merest 251 146 

THREE- MONTH PI BOR FUTURES (MAUF) (Parts inter telnfc offered ratal 

Sea leni her 
Pecemper 
Match 
Jurie 

Estbnaied vetan-.e 64 53d T Toal Open Interest 285.455 


92 36 

92.84 

-0 02 

92.90 

9132 

- 

90.951 

94 21 

94 03 

-0.1B 

9421 

94 00 


80.055 

95 >M 

94 79 

-Ola 

•35 CD 

94 73 

- 

50.124 

9512 

95 00 

-0 07 

35^0 

95.05 

- 

38.241 



Close 

High 

LOW 

Prev 

Sep 

93.43 

93.45 

5341 

93.43 

Dw 

94 00 

94 06 

9197 

94.03 

Mm 

94.54 

94.59 

94.50 

S4 57 

Jun 

94.80 

94 84 

94 75 

94 01 

Sop 

94 37 

94.90 

94 A4 

94 88 


CAC-40 FUTURES (MATIF) Slock Index 


Estimated volume 1I7C€0 (72846) 
Previous day’s open Int 6649 1 J ^682401) 


September 

22270 

2210.0 

-20 0 

2227.0 

2202.0 


69.401 

October 

2240.0 

2224 0 

-19.0 

2240.0 

2219.0 


2.9391 

Docombet 

2264.0 

2248 0 

• 190 

2204.C 

2243 0 


10.061 

March 

2278 0 

22760 

-15.0 

227B.it 

2273i 


3.714 


Estimated votane 18 154 t Total Open Interest efl.3l5 


THRS MONTH ECU 


ECU BOND (WIAUF) 



Close 

High 

Lour 

Prev 

Sep 

9239 

92.42 

8235 

92.43 

Det 

03.56 

93.65 

93.51 

93 65 

Mar 

94 25 

94 30 

94 23 

94 31 

Jun 

94.41 

94.47 

94.40 

94.48 


September 11&56 11S58 -0.08 118^4 

EsHrmted vatume 10.764 t Tool Open interest 13.576 


118.42 


13.113 


OPTION ON LONG-TERM FRENCH BOND (MATIF) 


Esttnuled vtXune 4440 [1 790) 

Previous (toy's open bit 33081 <333331 


THRS MONTH BJRO SWISS FRANC 
Sffl !■ psbdi at IPOS 



Cloee 

High 

UM 

Prev 

5ep 

95.30 

95.32 

9527 

95 28 

Ott 

95.57 

95.61 

95.51 

55 57 

Mar 

95.92 

95 98 

95.88 

95 93 

Jin 

95.96 



95.99 


Stnko 

October 

caai 

December 

March 

October 

Pus 

December 

Marcn 

120 

- 

339 

- 

. 

0.06 

0.16 

121 


261 

- 

CIS 

009 

- 

122 

- 

1 83 

. 

044 

0.17 

0.34 

123 

0.72 

120 

- 

- 

033 

- 

124 

0 30 

0.75 


- 

0.55 


Open U 

17.737 

160.944 

26.090 

15.629 

137.738 

17573 


EsJimated vrrtume 37.396 t Total Open Inierest 400 760 
t Al lWd & Open Interesi figures are lor the prenous day. 


Estimated volume 13670 H3235) 
Previous day’s open hi 52752 <52890) 


THRS MONTH EUROURA WT. RATE 


URA Ijnem paints • 105% 


Ckw 

Htgti 

Low 

Pro*. 

Sep 

90 84 

9100 

90 82 

90.89 


91.68 

91.85 

91.67 

31 32 

Mar 

92 43 

9250 

9241 

93 47 

Jim 

92 88 

9275 

9265 

9289 


Estimated volume 5904 <6155| 

Prevtaus dry's open hL 91668 <911811 


F7-SE 100 KDEX - 
E25 osr DM hdtr sotol 



Ctoae 

Hign 

Um, 

Prev. 

Sep 

3085.0 

3106.0 

30780 

3107 0 

Dec 

31 18.5 

3128.5 

3103.5 

3130.0 

Mar 

31320 



3144 0 


Estimated votamo 12093 1122901 
Previous day's open hi 56622 (56125) 


' Contacts trade) on APT Ctaing iros snoea 


POUND - DOLLAR 


FT FORBGN EXCHANGE RATES 


Son I -orth. J-mth. 6-rnth 12-mtt. 

5075 1.5039 1.4875 1 4002 1 477S 


BWOMEY MARKETS 

Tight in London 


FT LONDON INTERBANK FIXING 


(11.00 im. Sep 11 

3 months US tioOars 

6 months US Dofiars 

bw 3lfl | 

| after 3** 

1*1 3,'. | altar J/. 


CONDITIONS in the sterling 
money market remained 
extremely illiquid yesterday, 
with discount houses and 
clearing bunks failing to offer 
bills to the Bank ot England in 
the earlier rounds of trading. 
writes Jamts BliL:. 

For the second day running, 
the overnight rate for lending 
sterling in the wholesale cash 
market came close to 8 per 
cent us liquidity in the system 
remained light. There was a 
daily shortage oi £1.75bn. but 
by lunchtime yesterday less 
than half of this sn&rtsge had 
been removed. 


UK clearing bank bass tending rate 
6 per cent 

from January 26. fffi3 

In the afternoon, £983 m was 
removed via the provision of 
band L and ‘i bills at the 
prevailing rates. Bui the Bank 
of England provided dealers 
with an muisually Large level 
of late assistance - or 
emergency funding - to the 
tune of £70Gm. 

The iiuuiisss that the 
market lias e.ipsrisr.csd *atdy 
are nothin-; nsr;. Tiuy are 
partly due to the araiiiing of 
wholesale funds that 
accompanied the Bank of 
England's recent gilt aucSoas. 
The authorities have returned 
some of these funds in tbeir 
regular operations, but it will 
take time for the deSclt to be 


completely removed. 

However, one market dealer 
yesterday reiterated a 
long-standing complaint of 
London dealers; that the 
system is Increasingly 
dominated by 1 or 2 clearing 
banks who have built up a 
large stock of eligible bills (n 
recent years. 

He said that these banks can 
sometimes hold back from 
offering bills to the authorities 
with the aim of pushing up the 
cost of overnight lending and 
improving the state of their 
balance sheets. 

For the time betng, the Bank 
fc England continues to stand 
by the advantages of a system 
in which commercial banks are 
far more deregulated than they 
are on the continent 

In Europe, the focus of 
attention was on the fall in 
French franc interest rate 
futures as dealers took the 
view that French rates would 
not come down quickly. The 
December Pibor contract fell 18 
points to dose at 92.83. The 
March 1994 contract fell 15 
basis points to close at 94.02. 

In the German market, call 
money dropped sharply as the 
new month started. It dropped 
from 7.75 per cent on Tuesday 
to as low as 6.85 per cent 
yesterday after the 
Bundesbank allocated 
DM56.8bn of liquidity into the 
market against DM48.9bn of 
expiring facilities. 
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dc Parts and Morgan Guaranty Trust 
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FOR REGULAR 
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Telecom Markets is the essential 
source of regular information about 
the global teiecommunicacions 
industry for the busy executive and 
analyst, ft provides both haid-to- 
obtain news and specialise analysis 
for ihe professional 23 times each 
year, and is available only on sub- 
scription from ihe Financial Times. 

INTERNATIONAL COVERAGE 
TM is designed so dal info mutton 
b> readily accessible and quickly 
absorbed, providing the latest on: 

• Global deregulation 

• Company analysis 

• Opportunities in net* markets 

• Licensing agreements 

• Product developments 

• Finance news 

For forther iaformatkm and a 
Oatnpic oT1>l or ils sister newsletter 
"Mobile Communicatioiis" please 
cntHact RoiaodEarl 
by Fax: + *M-((»>-71411-44l5 
or Tetephone +44-(0j-7Mll 4414 
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fta Dm to (1873 
w c«ms mm 

62567 

13710 

631X4 

13890 

fiWM 

imo 

827X1 

13790 

632X6 (30* 
1SUD 00* 

440X3 m 
99200(11/1) 

JAPAN 
ntd (16W49) 

Tokp) SE (Toih) (4/1/681 

2nd ShOan (VUn 

20053X0 

168041 

J+H1J4 

2)02080 

189KB 

2001269 

1077X3 

2251.79 

20701X6 
1670X4 1 
22S01G 

2107000 (3* 
168309 pi* 
238407(7* 

16287.45 CS/I) 
1250X6 (75711 
1651.72 (26/1) 

MALAYSIA 

KLSE Cempnft H/4/8Q 

82104 

id 

DO 

80048 

821JM (1* 

814® 03/11 

NETRB1LANDB 

CBS TiniQaLffnd 1983) 
CSS AiarOtod 1983) 

3815 

2505 

3802 

»i 

3812 

2507 

3705 

2404 

38520 PI* 
25230 PI* 

2S5.7D |4Z| 
19650(13/11 

NORWAY 

DftlSl 04 (2/1/83) 

027X0 

336XB 

935X3 

935.14 

97017 ns* 

0083(27/1) 

PMLPPNES 

Itonft Cna* (27U8S) 

1827X0 

1780.79 

177007 

17G579 i 

1877X0(1* 

127068 (4/1) 

SmOAPORE 

SB M-fegrawe (2H/75) 

50043 

SD7X7 

504X7 

50707 

50043(1* 

394.10 nmi 

SOUTH AFRICA 

JSE Gold CIlWTto 

jse tasked warm 

1752,0V 

46210V 

17470 

48310 

17050 

4B150 

17140 
4814 0 

208600 (90771 
471900 (6/7) | 

77500 (5/1) 
433100 no* 

SOUTH KOREA** 

Kcra Carp Ex (4R/8D) 

674X6 

80408 

672.12 

68507 

777X5 B* 

60593 IB* 

SPAM 

NtaMdSECSVUag 

29509 

30112 

30488 

30207 

30408(30* 

2153014/1) 

^rasnto/fti n/2/37) 

12021 

1281.4 

I292X 

12702 

133010 (10* 

67910 CW1) 

8WTTZB1LAND 

SHW Bara kit <31/12/58 
sac Gwrari (1/4197) 

10540 

B4ao 

1071X 

8524 

10707 

851X 

10891 

8500 

107700 05® 

B54 7Q (25* 

90460 (T1/II 
67070 mm 

TAIWAN" 

HMroad Mca (30SCQ 

9BS909 

3882W 

3823X5 

391996 

501328 (7*4) 

306043 p/1) 

THAILAND 
taqXft SET OT7477S 

07001 

963.78 

96247 

962X3 

00044 (2S/II 

81634 (1® 

WORLD 

MX Cqtad MW/70) * 

6010* 

603£ 

aoix 

5090 

GB3X0 PI* 

48060 (13/1) 

Emr Top-100 (287000) 

111990 

111203 

113115 

H2077 

113115 PO* 

66273 (18/1) 
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StMka Chains Change 

Haded Prices on day 

1&2m SO -5 

10.9m 840 +1 

8Xm 528 -1 

8Xm USB +13 

BXm 044 


StackB Ctaetog Change 


Mppon YumiKK. 

Tradad 

4.4m 

Priors 

848 

an rfey 
-3 

NSK 

*.im 

618 

-11 

Tokyo Land - — — 

34m 

720 

+2 

Tomoku — 

12m 

B45 

♦15 

NKX Corp 

3Jtan 

307 

-2 
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DM 700 
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DFLKSCl 
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DR 21800 
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NOK1SOO 

Uily 

LIT 560X00 

PMi*gl 
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Swinertaod SFR680 
Ttartey TL 1X50X00 
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Mb* 

323 

WBtt 

8ft 

USA) 
(JR A 
am 

Jm 

USD 
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bm 
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Pro 
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Fix 

55 

WK 


30 

4 pm dose September t 


NEW YORK 


EXCHANGE COMPOSITE PRICES 


MS 

Up Low Start 
14% 11% AAR top 
29% 13% A LUBA 
B5ft 54% AMP Inc 
72% 55% AMR 
3% 1%ARX 
51% 29% ASA 
30% 2Z% Abbott LSD 
12% 9% MHMPr 
15% 8% Acphceh 
3G 25% ACE LU 
12 10% ACM Girt In 
IQ 9%AWGsQpp 080 82 
0% 8%ACMfotSB» (XSO 8.4 
11% IQ%M»Cwt5e 0-06 8.6 
11% 9% ACM Man UH 15 

§ 8% ACM Manage arc 7.8 
7% Acme dew 144 4.7 12 
9*4 6% Acme Baa 49 

29% 18% Amnia 144 1.6 15 


OTOs 

Qbrb Pm, 

Lot (Mi Ban 


YM. K Ml 

to % i ttte Hb* 

148 J.6S63 65 13% 13% 13% 
018 1 0 36 599 18% 16% I", 
160 24 23 1807 65$ 64% 65 
17 4007 ®b 66% 

12 436 3% 3 

100 45 29 339 44 43% 

068 26 16 5725 26% 25% 

058 53 4 >£ 9% <S% 

86 14% »4% 14% 
4« 34% 34% 34% 
242 11% 11% 11% 
90 9% 9% 9% 

208 9% 9% 9% 
232 11% 11% 11% 

140 11% 11% 11% 
184 u9% 9% 9% 

141 3% 9% 9% 

48 7% 7 7 

57 1136% 28% 26% 


44 


0.40 1.1 
0.96 13 




16 10% tact® 32 377 11% 11% 11% 

21% 19 Aasns E*pr 048 24 1 218 19% 1P % 19% 

66% 45%UMUU 100 4.6 27 65% 64% 1S% 

3XO 15 12 5362 32% 31% 31% 

116 2.2 12 282 7% 7% 7% 

03)8 01 13 183 17% 16% 16% 

123 15 9 50 49% 48% 49$ 

176 4.6 41 2000 59% 56% 5fl% 

136 1.9 29 431 14% 14 14 

a 40 12 16 2861 M% 32% 

0 88 U S39 20 19% 

5 SO 4% 

092 12 16 2946 43% 

030 1 3 30 138 23% 

40 211 
160 106 >1 39 

816 73 7 106 

7.28 69 S30 104% 104% 104% 

0 20 1.5 2 380 1 3% 13 13% 

135 12 62 271 18% 18% 18% 

126 12 15 107 22 21% 21% 

026 14 13 417 1B% 18% 18% 

038 06 22 1324 55% 54% 65% 

0 30 15 32 1078 20% 20% 201’ 

196 2.1 19 1404 46% 46% 46% 

ISO 2.2 8 459 27% Z7$ Z7% 

1.00 4 1 28 516 24% 24% 24% 

148 12 22 1343 22% 22 22 

124 52 IS 1222 uS5% 55 S5% 

1.75 4.0 11 43% 43% 43% 

024 05 26 387 50% 49% 50% 

040 1.B 13 1012 ?3 22% 22% 

1.40 6 2 25 415 22% 21% 22% 

118 1.9 77 9% 9% 9% 

189 36 15 22 24% 24% 24% 

1.16 1.6 17 17W u74ft 73% 74% 

0.78 6 9 156 u11% 11% 1’% 

063 7 3 401 8 % 8% 8% 

0 72 7.7 138 9% 9% m% 

060 59 21 10% 

080 26 22 2575 u30b 

IS 1693 S% 

ISO 21153 2031 75% 

22 728 21% 21% 

0.96 32 108 12% 12 

1T4 13 » 21 Tig 7% 

0.4Q 1.6 8 1712 24% 24% 

0.08 09 10 457 8% 8% 

_ . 148 26 12 23 18% 18% 

58% 43% Arosafa HS 0 60 >2 43 3153 54 52 5 

10% 9% Am M| A i 0 48 4 9 420 9% d9% 

17% 11% Am Bantek 10? 0i:S3337uir% 17*2 17*2 

«0% 28% Am Brands 197 6 0 7 3072 32% 32% 32% 

21% 14ft Am Budfl K 0X0 13 10 97 15% d!4ft 15 

31 22% Am Bus PM 175 11 14 44 24 % 24 24% 

8% 7% Am Op He 077 14 130 8% 8% 8% 

21% 20 Am Cap Bd 1 54 7 4 36 66 20% 20% 31% 

23 20% Am Cap CV 1.06 4 7 fl 28 22% 22% 22% 

58% MAmCyawild 1.76 12207 1833 54% 53% 54 

39% 32 Am B Rowr 240 62 14 2015 38% 38% 38% 

34% 22% Am Eaptes 100 3.1 3215034 33% 32% 32% 

35% ZTft Am fifflGo US 30 fJ 2936 036*2 35% 36% 
9% 6% Am Gow In * 177 a0 182 9% 9% 9% 
27 1B% Am HU Pr 224 B4 a 540 26% 28% 28% 

25% 19% Am Hentge 080 £4 18 13 24% 24% 24% 

69 55% Am Hoik ft 2.8* 44 >3 3350 64% 

2% 2 Am Hon*; 175 33 3 18 2100 2% 

99 73% AmerM 0 40 14 18 3075 97% 

12% 11 Am Opp Inc x 1X0 85 33 11% 

57% 37% Am ftssr# O.SO >.2 II >>3 50% 

9% lift Am Real Es 0 50 59 « 96 B$ 

2% lAmSrtpBH 0 373 1% 

49% 36% Am 5Uns 180 1.7 13 4559 46% 

66 50*4 ATJT 1.38 21 2115949 63% 

21% 18%AmWair5% i^S 58 4u2i% 

30% 24% Am was- 100 3.2 15 331 U31% 30% 

87% 70$ Araetoch 360 4.2 17 2696 uB7% 86% 87^ 

38% 30% Ammon tx 1.28 34 K 87 38 37 % 37% 

168 SJ) 17 780 13% 13% 13% 

2X33 39 1 5 4900 56*4 55% 56% 

020 28 17 21 7 % 7% 7% 

0.12 X4 7 99 3% fl3% 

1.18 37 10 272 31% 31% 

11 782 3*4 2% 

130 17 43 1341 45% 45% 45% 
33 2507 25% 24% 25% 
192 3 8 22 481 24% 23% 24 

1.44 34) 13 5237 48 47% 47% 


32% 17% Ad Mod P 
7% 5%Adwst6ip 
24% 16% Admhc 
49% 41% Aegon AOR 
60% 43%Aj»aU 
14% 11*2 Atfl A 
34 2613 ASK 
£2% 16% AflnonSOn 
7% 4A*»h: 

48% 24% Ak fr ton 
28% 18% Anne Fn 
37% !8%Airgasiflc 
15% 10% Artaaso 
105*2 lOTASPwaia 
107 102*2 AHDifflC 

18 12% Alaska All 

19 14% Atony W 

28% ZO% MOteS 
25% 17 AlCuW A 

99% 46 % AtortEons 
21% 16% Atam Akm 
50% 35% Alco Stand 
28% 19% AtaBrown 
28% 24 Akro Mr 

24% 17 Afcp LUO 

55 46% AMP Pm 
46 29 Alen fip 

51 25% Afcn Con 
26% 21% Afcrgan 
23% T&liABiceCap 

io% a% Amu a 
25% 16% AMktstu 
74% 57b AM SKI 
■ 9% AMWtmTr 

7*2 AfcttncOp 
B% AtaMnlnc 
8% ABOInJnc 
23ASWCU) 

4 ABmasie 
. 59 Alcoa 

47% 19% Alza CO A 
12% 10% AmGu'Aic 
8 5% Am Preas 
25% iBAncci 
10% 6=s Ama> Gold 
22*2 15% AistOH hid 



84% 64% 

2 % 2 % 

96% 97% ->% 
11% 11% +1% 
Sf 50 
8 % 8 % 

1% 1% +b 
4% 48% +1% 


44 . 

62% M% 
21 21 % 
31 


17% 12*5 Ann* me 
59% 40% f 
10% 6% l 


48% Amoco 

10% 6% AmpcaPin 
lAniremt 

. J Aficoutti 

Zh/mmw 

47$ 2S* 


ifi 


j 25$ Aratan® 

26 15% AlKdopDw 
27% 22% AngeBca 
60% 44% Anrnrtacn 
27 7g 26AMPMP1 
48*4 30% Anton 
15*2 IZAntoiyh 

56% SO Aon Carp 

33% 17$ Apache Crp 028 09 381755 31 
11 a'jAiwIfcmF 0.77 7.1 264 1" 


167 9.9 


044 2.0 16 123 
1 80 12 18 1379 


12% 8% AH* 

W% lOOApcXPwPI 
14% 8% AppHAbg 
18% 15% Apfd P's A 
26% ZOAnSwftm 
47% 39$ Ara Chart 
10% 7% Adda 



104% 104*2 104% +1% 
10% 10% 10*2 -% 



42 1773 ul 
US 7.8 5B104 

6 750 . .. 

012 17 21 7 17% 16% 17: 

010 14 14 4897 22% 22% 2* 

191 60 IB 40 41% 41% 41 

028 12 28 2130 8% 8% 

. 36% Adda PI 3 DO 7.2 13 42 41% 41 

90% 42%AITRC04.SP 4X0 9.0 8 50 49% 50 

8% SAnreoinc 1 731 7 6 

27% SI Aimed 21P 2.10 81 10 26% 26 

38 28% Armarona 1J0 11 22 498 38“ 

43% 28% Anew Sec 
4% 3 Arta Grp 

37% 2fl% AlYtnmd 
28% 17% Aeacainc 
27% 22AsHdCoal 
33 7g 24% ArtdmiOl 
18% 12% Asa Pnc F 
7% 3% Assa Iran 
38% as%4a«to 
20% 12% Aflame 
302 It 260% AS RWt 


22 498 38% 38% 38% ■% 
191977 4ZJ 42% 42% -% 

Z7 <5 «S * l J . 


32*2 32% 
19% 19% 
Z7% 27% 
M 34% 

’S’S 


42% 36% AIMQGas 
7% 5% AdiQSOs 
25% 21% Attic Ejf 
127% 107%/tt MMi 
5% 2% Alla 
31 22% Anmw En® 


0.70 23 16 891 
040 ZD 8 923 20% 

040 1.5 21 16 27% 

1.00 19 85 6546 1134% 

109 15 388 19 

040 11 1 224 4% 

0.12 0 3 27 134 u<T 3»b 1 

1X0 54 28 14 18% 18% 18 

280 1.0 5 275% 27S% 275 

Z08 5.4 20 175 38% 37% 38 

040 ST 10 5 u7% 7% 7 

1X4 a) 16 183 55 24% 24 

5X0 4 7 15 3283116% 115 715= 

18 48 4% 

f.26 4 J 13 113 30% 


10% 7% AUentsADH 133 18 14 3«9 9% 


18% 8% AuMAM 
21% 11*4 Augai 
W*a 6%4tt4raFd 
58% 46% AUBHi Data 
4% 2 Avalon Egy 

25% ia% Awmeo 
41% 29Amatic 
64% 51 % Avon Prods 
16% 13% Ap&iCoip 


21 185 18% 

0 40 Z0 39 279 31% 

002 02 82 10% 

0 52 1.1 23 4429 48% 

2 59 3% 

044 2.4 2D 78 18 

060 1.5 21 1287 40% 40% 40*2 

180 10 17 1360 5S»j 58% 59*3 

14 13 18% 16% 16% 


4% 4% 

30 30% 
9% 9% 
16 16% 
20 20 % 
10 10 

18 18 


37% 32 BCE 2.64 

8% 5%BFT ADR 019 
8% 3% Banco 020 
19% HBefcarFon 140 

S 1B% &*er Hugh 0.46 
19% Srtonr Be 0.41 

37% Z7%6anChni <24 
12% 6 Baly Bflg 

27% 22% BaMm QSE 1 48 
12% 6% Ban Bnttp 161 
49*4 40 Buk Dm T 24 

22 n% BjncfMa 
28% 20% Banco8a V 1 17 
15% 12% BancoCemH 086 
53% 42 Soprtmrae 1.30 

2% i%BancIa*8s 
80% 44% Btmtoglnc 1ES 
40% BarAAmnca 140 
?! 7i 837* Bert 5X6 
29% 20% Bette Bertn 140 
49% 40% Be Bonn P 104 
62% 50% Bark New Y 180 
50 43% BarteAm A 125 
89% 78 BarftAm B 101 

B0% 65% Barden Tr 112 
31% 22% Barttt ADR x 197 
35% 20% BartJCH) 156 
34*2 29% Banns Sp 1 40 
50% 40 Barnett Bh 1 44 

B% 5% Bamta DJO 
10% 47 a Baffle in 305 
57% 43 Banm Untt 0 38 

22*4 Baxter 1 00 
29% 24% Bay S Gas 1 42 
2S 22 8017 1638 1.72 
24 15 Bear Sims Q60 

50% 45% BeaStPIA Z75 
24% 20% Bemnfls 184 
25*2 19% Bechman m 136 


- B - 

8.1 25 3870 £% 

26106 2 7% 

4 A 6 732 4% 

21 217 19% 

1.7 67 3859 27% 
1 6 21 370 24% 
39 16 3001 31% 

182 5119 10% 

5.5 151938 27" 
4.9 15 478 ul 
10 TJ 0350 11 _ 

8 B7 21% 

4.5 9 298 28% 

57 7 94 15% 

22 >0 420 43% 
« 171 I7 a 

12 19 225 55% 
30 II 4530 46% 
62 9 89% 

1 8 10 2474 24% 
12 9 49% 

14 10 3501 53% 

£6 47 48% 

68 21 88% 
3 9 7 3707 80% 
3 1 23 239 31 

24 13 988 23% 
4.4 32 2 32 

12 16 6890 44% 
ZB 28 2998 7% 
05 20 IBS! 9% 
19 15 110] 47% 
17 1 <110666 27 

50 IS 199 26% 

7.2 4 23% 

ZS 8 5072(124% 

15 11u50% 
Z7 19 2100 23% 

1.6 13 67 22% 



7% 

8% 9\ 

48% 47% 
26% 27 

28 2fl% 

23% 23% 
23% 34% 
a 50*4 
23% 23% 
22 % 22 % 
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1023 

Ugt LMStKk 
40% 32% BeetoiDKE 
»®%Be«ngH|r 

64% 49% WAItei 

18% MiBBl Wfcs 
59% 50%BeUSoiAi 
49% 38% Bate AHA 
27% 197 0 Bemb 
83% 54Bmtt4JP 
79 E2% Beret 
31% 18% BeneWi A 
1*8 ilBeng«|B 
14% 10% BeriyPW 
51% 32% Basttiy 
29% 25% BetnSiz 
57% 50%BtStiniH 

20% 11% gnmip st 

62% 44BS&L2b 
14% 9% BevtJtyEn 
35 I5%*rcr*l 
27% 20% BkdngmS 
22% 16% Bto* 8 D 
28% 24% EMachHPl 
11 IQlsBUnWOv 
9*2 8b BCtartdnc 
10*2 lOBctockTgt 
55 315 BKCkHW 
27% 15% HpcttW® 
8% 7% Blue Chip 
14% 9% BttCJnd 
*1 31% Boeing 
27% 19% 0068 Case 

14*4 4% BOBBIN 

17% 9 Bonti Qua 

24% 12%Bortti CnU 
29% 14% Sttdenlnc 
21 1B% BosteCeti 
107100% Bosai Ed 8 
24% 19 Bovraier 

18% 13% buMFnd 
39=8 32% BBE Fit® 

81 46%Bnggs85 
37%27J0 BrtftKermt 
07% 50% Bristol M 
53% 40 Brit Amy 

51% 4Q%Brtt&U 
60% 42% BP ADR x 
32 28% BP Pnrtne 
17% 8%B«S«> 
67% 57% Br Tetean 
3 21 % Bnnktyn U 
33% 28% Bttjoti Op 
9% 6% BrowpiSttp 
88% 75% BnvnFonnoB 

28% 22% BrawangF 
4% 3% BBT 
77% )2b Emus* 
17b 11 BrnsniYea 

38 28*« Buckeye Pi 
16*; 14% Burteer H9 
18% 13% BmgerM 
28 19% Bud Com 
58% 42 But rum 

54 36*2 Beam Re» 
20% 15% Burnham Pc 


YM FY Eb 
IM EMi W 

068 1 8 13 916 36% 
064 2.1 34 32 
Z68 4.2 18 40101104% 
040 2.7 18 6 14% 

Z7S 46 18 4721 u5B" 
008 1.2 22 158 47 
050 13 181239 . 

130 70 B 81% 
Z80 15 13 5801179% 
042 1J 15 41131% 

004 40 B 142 1 

Q SB 5.3 35 (08 11% 
29 2259 1)52% 
2X0 12 37 27% 

100 12 23 54% 

040 10 510513 13% 
1.40 29 IB 1373 48% 
102 2032 10*4 
010 04 S3 107 27% 
0.40 IX 43 449 26% 
040 IX S 1830 21% 
1X8 4.7 IS 284 Z7 
0X2 78 143 10% 

085 98 999 9 

0.00 78 351 10% 

1.12 28 23 1328 40% 
010 0.4 31 5585 m 
080 97 50 8% 

B 39 13% 
180 28 9 0031 39% 
0 ED ZB 6 772 71% 
088 15 5 2113 11% 
0.72 801121202 9% 
1X4 78 15 893 16% 
060 13 823458 18 

1X5 51 23 17 20% 

888 8.7 S-100 101 

080 28 B 1024 20% 
0X7 18 1374 18% 

2.4Q 88 11 173 35% 
1.78 22 16 1013 86% 
36 3201(138% 
28B 5.1 17 5394 58% 
3-OQ 58 14 111 U54 

279 55 12 53 50% 

1.88 33 18 6192 57% 
Z3B 8X 9 125 29% 
087 22 17 501 17 

357 5.5 18 908 65% 
182 48 16 1Z1 27% 
1XQ 49 18 915 32% 
032 4> 5 SI J 
Z72 04 14 111 
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105082 B ^ 

Am krill 204 8 4 58% 56% 58% +1% 

Anw Pom 63 4279 45 43 44% +% 

AmTiW 11 912 13 12% 12% +% 

Am FtmT 4 945 1% 1 lA +J» 

Amgen Inc 13 9078 37% 36% 37% +>2 

Anted! Cp «058 45 3397 30% 29% 30 +% 

AilMffn 42168 5 4% 455 

Antegt 13 98 13% 13% 13% -% 

AnafyOS 048 20 10 35% 34% 35% +% 
AranpeMnxlJKI 17 20 17 16% 17 

(Cp 231733 35% 33 35% +3% 

Ambus An 12 23 15% 15% 15% -% 
Apogee En 028 29 162 12 11% 11% 

AFP Ho 64 1 94 6% 5% 8 

AppIdMat 37 3798 72% 70% 72% +% 
Apple Camp 048 1919959 26% 25% 26% -% 
Apptabees 004 39 1BG 20% 2D 20% 

ArtWDr 020 15 012 16% 15% IE •% 

Auto 021 23 327 23% 23 23% +% 

Argonaut 150 10 70 33% 32% 33% +% 

Armor Al* 064 17 309 17% 16% 17% 

Arnold bi 064 19 961)40% 38% 39% +% 
A3C Grp TED 1248 11% 11% 11% -% 
AspecfTe) 451648u29% 27% 29% +1% 
AsmeComm 348 11 24% 23% 24% -% 

AST ten* 93700 15% 15 15% +% 

AUtaon 3SZ100 8% 8% B% ♦% 

AflSEAlrx 028 26 1009 31% 30% 30% -1% 

Atamtesk 048 22 5429 51% 48% 48% -1% 

Aunhta 19 18 4% 3% 4 

Avmteto 092 30 378 4% 4% 4% -% 

AztarCp 21 0069 u9% 9 9% 


- B - 

DEI B x 009 9 6 8% 7% B +% 

24 562 28% ZB 28% +% 
Start! W 510 I# 1,1 1% 

BtarJ 006 143019 22% 2121% <1 

BManLB 060 11 10 u45 41% 44% 

BattnlM 004 23 2509 15% 15 15% +% 

SanctaE 13 142 18% 16 18% 
BrtSoutti 032 122199 16 15% 15% -% 

BankersCp 058 B 326u31% 30% 31% -% 
Bantmth 040 21 8 u20 10% 19% -% 

BankVWnSjdUO 22 341 i£T 20% 2B% +% 
Bantafiao 048 18 328 33 32% 32% -% 

Basset F 090 18 55 38 34% 34% -1% 

BayViaw 060 18 129 22% 22 22% +% 
Saybanks 150 12 319 50% 48% 49% +% 
BBSTFkix 150 11 832 33% 32% 32% 

BE Amu 35 815 15 14% 14% -% 

BeaffiCn 028 28 18 0% 9 0% ■% 

Ben&Jtory 18 392 20% 10% 20 -% 

BarttoyWR 040 18 174 46% 45% 46% +1 

BHAGrp 012 21 243 16% 14 15% +% 

DHA Grp 36 Z100 19% 1B% 16% 

nine 37 455 6% 7% 9% 

B%B 02* 16 2S7iC2% 21% 22+% 

BtadeyW 008 11 229 10% 10% 10% +% 
Btoatn 2t 5400 34% 32% 33% +% 

Hornet 164893 9% 9% 0% 

Block Dm x 150 11 41 3S% <08 38% ♦% 
BUCSotbv 21 773 57% 56% 57%. +% 
Borinen S x248 12 1955 62 61 62 +% 

Bob Evans 027 17 720 18% 16% 18% 
BohaOiA 02918 £ % £ 

Boole 3 B 13 25 2S%d23% 24% +% 

Boland 104880 19 18% 18% 

Boston BtxOB8 6 67 u35 34% 35 

Boston TC 40 2228 8% 7% 8% +% 
BtadyWA 080 27 106 3Gd34% 36% +% 

Brand Com 150 8 10% 18% 18% 
Bmm 020 28 103 12% 12% 12% +% 
BrumS 022 181129 11% 10% 11% +% 
B8BB0q» 150 7 205 34% 33% 34% +% 
DTStong 048 0 0 3% 2% 2% 


Devcon 

DHTeca 

DtorelB 

DlglM 

DjgUkn 

Og Sound 

MgSya 

DtenaCp 


h a* 

h E IK W 1M [>l Oto 

14 278 14% 14% 14% 
DaupbteOp 080 12 181 20 24% 2S +% 
DebSbaps 020 13 53 8% 6% 6% +% 
Dekalb Ep oxnoo 13 16% 16% 16% 4t 
Defol)Ge*050 20 140 26 24% 26% +1 

Detebemps 044 11 238 23% 22% 22% 

Del Comp 73741 18% 13 18% •% 

fttaDEtm 016 2? 33 18% IB 16% 
OapGty 150 10 3TB 29% 29% 29% -% 
020 8 80 7% 7 7%-% 

13 B4 15% 14% 15% +% 

072 8 273 26% 24% 25 +% 

- 22 585 23 22% 22% 

19 1370 12% 11% 12% -% 
10 257 1% 1% 1% 

212 14 4% 4% 4% 

16 309 33 32 32% +% 

Ditto fta x UO 16 583 13 12% 12% -% 

MAtant 5 «tt S% 5 S% ♦% 
Data Gn x CL2D 28 4946 33% 31 33% +2% 

Dam Bkta 044 55 9611127% 26% 27 
DmbHki 060 28 26u16% 15% 15% 
DnxaBigy 19 71 23% 22% 23 -% 

DressBam 142006 12% 12% 12% -% 

DtpyED 024 232958 27% 26% 27% +% 
Drag Empo 008 31 154 6% 6% 6% 

OS Bancor 159 9 123 16% 17% 18% +% 
□urban 050 291376 26% 26 26%+% 

030 24 8 033% 32% 32% 

2 10 1% I 1 

14 691 29 27% 28% +% 


Diit FBI 

Dynaaya 

Dynauch 


East&wml 
EQ Tel 


- E - 

9 3 6% 6% 6% 

8 258 B% S% 6 

3 92 1% 1% 1% 


Btoc&Sd 
BBcbbs 
BectAie 
Emcon Asp 


-% 
-fe 

059 354796 uSC 47% 49+1% 

17 802 7% 7^ 7% -% 


21637 2 ft 2* 24 
4033901116% M% 16% 
052 32 2 32% 31% 32% 

53 3036 36% 34 34% 

16 134 6 5? b 5% 


EmufexCp 142428 8% idj 5% 
Engyftas 129 114 14% 14% 14% 
Engraphx 012 22 161 13% 13 13% 


a 

+% 

-% 

-% 

-% 


Enter Sts 

Enron tec 

EquttyOl 

Encsaon 

Evans SSi 

Everax 

&abyle 

Emalxr 

ExkkHec 

Expeddl 

EavpAnv 


i3i 2 1 % ia 


010 60 490 4% 4% 4% 
048127 3254 45% 45% 46% -% 
27 7D0U18% 17 18 +% 

0 306 % d% % 

<7 1327 10% 9% 10 

15 SIB 13% 12% 12% +% 
17 547 20% 10% 19% 

020 15 280 28% 26% 28% +1% 
23 372 12% 12% 12% -% 


fefl&p 

Fair Cp 

Fastuaf 

REM 

Fftnslcs 

HfttiTlrd 

FKyOfl 


Bufletx 

OuUanT 

BumupSS 

BuTBnmi 

BuabvnR 

BuanMg 

Byrax 


344777 20% 19% 20 ♦% 

47 250 12% 11% 11% -% 

2 50 2% 2% 2% 

48 625 8% 8% 8% +% 

148 29 26% 26 2B% +% 

23 284uZ7% 25 27% +2% 

4 97 4% 4% 4% -% 


- c - 


- F - 

10 370 6% 6 0 -% 

024 7 B 7 8% B% -% 

053 47 126 25% 25% H% -% 

22 9839 25 23% 24 -1 

1 77 5% 5% 5% +% 
098 17 903 64 52% 54 +% 

37 1 364 8% 8% 6% +% 
ROBteAx OSD 12 485 17% 17% 17% 
Herat 163930 15 13% 14% +i 

FetAbama 154 n 1009 32% 32 32 -% 

Fbst Am 060 18 621 34 33% 33% -% 

HfflcOWOx 158 11 4031)50% 48% 50% +% 
FdCoBk 065 16 148 18% 18% 18% 
FttSedyz 052 11 130 28 27% 27% -% 

Fat Tom 144 11 4083 40 30% 30% 

FstWaabi 030 8 84 u8% 7% 8 +% 

FSledMcx 072 ID 97 34 33% 33% 

RraSerx 05012 44 50% 49% 50% 
Ftamtea 46 56 7 6% 6% -% 

Fteerv 28 932 20% 20% 20% 

Hovrfrt 23 2180 7% 8% 7 -% 

FcodUonA 009 181 6484 8 dS% 5li -% 

RxxflJonfl 059 22 4190 8% 5% 6 

Rnmust 158 14 91 34 33 33% +% 

IB 298 10% 16 16 +% 

FtoneBanc 030 15 481 26% 28 26% +% 

Foster A 40 110 4% d4 4 -% 

FrthFh 050121190 30% 29% 30 +% 
Fremont B 158 8 28u41% 40% 41% 
FstEastn 1.12 11 368 24% S4% 24% 
fta FM 040 11 1276 15% 14% 15% +% 
Fst Hanoi x 1.12 10 171 28% 28 28 -^4 
FuOerHB 056 16 301 38% 37% 37% -% 
FUtonFta 080 13 20 24% 24 24% 

Rmn 024 16 74 12% 11% 12% +% 


AMEX COMPOSITE PRICES 


4 pm dose September 1 


w 


'.W 

•4 


Acton Cpr 
AdaMagn 
Air &pr 
Alta tec 
Alpha lad 
An to Pa 052 10 
AmUdzeA 054 
AadaMCp 005 
AmEtpl 
AmpaMiA 
ASAhn 


Ok. E 180 b Hgb LmaCtaa Chng 
0 7 4 4 4 

53 24 10% 10% II 
020 12 359 21% 20$ 20: 

2 noo 1% 1% 1 

14 109 5% 5% 5% -% 
8 36% 35% 3^a +1% 


52 87 16% 15% 16% +% 

1 1083 4$ 4H 4$ +% 

1 881 1i5 1% 1% -A 

4fl 547 9 &-% B4| 

kaia' 080 0 274 lA iw 

tad l 28 78 3V 3% 3% 

31269 4& 33 .4 

12% 12 




BBH0CU1 055 1 15 
BadOtrtfir 058 44 is 
BtarnTA 004 20 82 
BanyOE 9 194 

BATInd 029 12 64 
Bbm 01 0 11 

Bergen Br 040 11 326 
Btokskton 150 94 9 

BkhtedA 16 41 1 
HountA 045 21 38 1 
BtaPfl 42 206 
BowVMey 53 30 11 
18 30 1 


030 11 SO 20 18% 19 
A 154 10 258 10% 10 10% 



17 1344 1 
0 50 
020 13 7100 20 
11 


cSS? 

amp 
Caataax 

teoktoc 028 14 
Oaten A 051 4 803 
8 135 



Stack Mr. E 100* H|gb Low Bon Chap 
Osnpkm 20 351 14% 14 14% -% 

CUM 171316 6% 

CtalFdA 001 276 5 

Ccntaeo 030 9 9 12% 1 __ 

Compubue ZS 45 lA T%i 

OoncdR* 0 3 0% 6% 8% 

OoesATA 084282 75 14% 14% U% 

Crate! C A 040 8 5 IS 15 15 

Crown CB 040 11 20 13% 1 

Qtofc 053166 24 22 

Custanteitz 12 21 2JJ 



HkNte 1738M 

Dlorak 20 147 

DuccmoHM 8 10 

Daptex 048 28 


15 15 -*a 

13% 1^ -% 
21 % 21 % +% 
2% 23J 


3% 


11 11 


DWG COP 


16 684 aZe 27% 


HZ 


Eaten CQ 048 16 
taurtw 152 16 - - - 

Echo Bui 007 43 4291 11% 11 
Erat&A 026 14 13 16% 1 
RW" Fte 7 tlO 
Emysan 20M1 3 

11 301 18% 1 


4 11% 11% 11% 

2 a22 22 22 +% 


Fabkida 050 13 88 

fta he A 120 11 4 

FstCBySnc 020 12 5u12% 12% 1: 

RxuteUi 231880 35% 34 _ 

B«F*ncy .3.J3 * 



FraODom 


124064 


31% -1% 


tan OBO 10 87 33% 
OantFOA 070 IS 2602 23% 22; 

070 21 377 17% ir* 
17 490 

Qraenman 18 505 


n»nnr 



fiuBQte 


Bte. E 108* Hgb LmaCtonOng 

034 2 210 4 3% 3Q +A 

024 1816741138% 37% 38% +% 
7 21 «44-% 

1 141 2A 2% 2A 
015 SzlOO 1D% 10% 10% 
91973 3i 3 3 . 

833776 S 4% 5 +% 

32 885 ul 4% 14% 14% +1 

42248 5% 5% 5% +% 



3 178 
36 15211 
NYTbnaiAxa58482 850 
NtbCbnU 020 23 12 12^ 


3% 3% -% 

"saa 

12% 12% 


Pel HOP 
PM LD 
PttmyA 
Ply Gera 
PMC 
PmsUtte 


p/ St 

Stock Ui: E 100* Ugh LnOngCbag 
Hmtmc 08G B4 10 0% 6% 0% 

WRyai 1 184 % z ,? -A 

OdBOcsA 182 21 S% 9% 9% +% 

OBtan 024 321833 2fe 27% 28% +5 
PegBSUEG 010 83 1489 23% 23% 23% -% 

PWH 080 2 18 10% 10% 10% -% 

158 35 H 00 20% 20% 20% 

023 12 325 46 45 46% -% 

050 12 20 22% 22% 22% 

012 10 72 12% 12% 12% 

an is 127 12% 12% 12% -% 

OIO 1 267 1% 1% 1% -% 

RaganBrad 53 2 20 28 28 

RBSWCp SHOO 8% 6% 9% -% 

RbttoEnv 40 5 4% 4% 4% 

SJWCUp 204 12 22 38% 37% 37% 

StonlMon 32 10 21% 21 21% 

SMB 004 15 B27 u9% 9% 9% 

TIM 41 T73 2% Z,\ 2% 

Tab Prod* 020 20 6 0% 8% B% 

TteSOata 034 B82S22u50% “* 

Ttemedca 82 581 20% 

Therraote* 33 188 

Total M 040 23 473 

TownOnliy 0 51 

TutxssUex S 74 

UtfbnM 4 30 

UMFOodfiB 02000 31 

UMtat 31 111 

USCteU 141 150u34% 

Wedb&rfd 41 815 11$ 11 

Westerner 036 18 92 26% 25 

WBErx 1.12 18 176 14% 1~' 

020 10 121 25% ” 



Xytranb 


20 +% 
14 

25% +% 
0 462 10% 9$ 10% +% 


teW ’ 

I to*- "' ' 

V 1 *-' 


mjr-- 


?*a 

aanoi- k 


in"*** 

rton“t' - 

Utearv- 

•» &r#' * 

•T»- 

-TfO' 

w." 1 

mt.’ * . 

wr*&- 

**.**< 

toft-v-.A’'- 

.*»*'-*■ 


.1 


GET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 


■•aaiteci 




IVitkt »b» 


JO&-- ;• 



CTec 240 443 27 2Blz 26% -% 

Cabot Med 20 481 5% (B^n 5% +% 

Ctetataps IM 17 2127 29% 26% 29 -% 

CatbraaCom02D 12 95 10 9% 9% -% 

Caere Cp IB 999 7% 6% 7 -% 

atom 225 10 956 12% 12% 12% +% 

Cal lfcra 20 1440 U20% 25% 30% +% 

CBmtxBta 5 781 4% 4% 4% -% 

U. 1 158 2% 2% 2% 

Canon tec 054176 86 68% 67% 67% -% 

Craite 1 25 3% 3 3% 

Catena! OIO 19 459 U3B 35% 36% -% 

Csrton&n 056 22 140 24 23% 23% -% 

d* OfiD 18 12 22 19% 21 

Caseys 015 17 886 20% 20% 20% +% 
Ctegene 9 115 10% 10 10 -% 

Ctefular 51299 19% 18% 19 

CaiCfc 18 S 11 10% 10% 

DanUTte 201419 7$ 7% 7% +% 
Cenucor 1 994 7% 7% 7% -% 

CrtrlFU IDO 12 1000 30 29% 29% 

CnHSpr 41 263 u14 12% 14+1% 

Mania 17 20 5 4% 4% 

Chapter 1 064 91819 34% 33% 34% +$ 
Manning 009 1612937 12% 11$ 12% +% 
CtBCkpt 19 169 9% 9% 9% -% 

tote 22 259 5% d»% «$ -% 

Mental 19 106 13% 12% 13% -% 

Cftemftc 4 30 ft ft & 

Manpower 16 5 3% 3% 3% 

CHps&Te 1 2238 5% 5% 5% 

MbanCp 4812M3 6B$ 64% 68+2% 

On Fta 1.12 IB 272 59 58 58% 

OnuCp 014 283851 29% 28 28% -1% 

Cbneigc 31 5018 24$ 24 24% •% 

CBTedi 250 217 5 4$ 5 

ys 3846595 49>4 47% 48% +% 
CtzBencpx IDS 14 1» 20% 25% 25% -% 

CbenHbr 12 76 7% d6% 7% 

CtotaUr 27 II 14 1314 13% -% 

ton 162636 10% 9% 10% +% 
CocaCUsB *088307 858 31 30% 30% +1% 

OedtaBiSBr 318 584 6% 6% 6% -% 
COdeAlam 17 1088 in 0% 8% 10% +1% 

GtvwCp 39 740 32% 31% 32% +% 
Cognac 18 40 8% 7$ 8 -% 

Coherent 21 2S 15% 15% 15% 
Catagea 37 437 b 26% 25% 26% 
CBHGB8X124 20 20 ICO 25% 25% 
CoM&p OBO 12 43 31% 30% 30% -% 
Omsk UJ4 23 1380 29% 28% 28% 
Cement A Z0.14 22 2085 31% 30% 30% -% 
QiBSASpxaU 172SEEE 29 28% 28% -% 
OamirOBtaan 11 719 30% 28% 30% +J* 
COnenOeer 070 52 2S 16 15% 15% +% 
CcmpiLaba 28 1278 15 14% 14% -% 
Curatem 25 16 8% 7% 8% 
Coradacfcfl 53 893 3% S,^ 3ft +ft 
CoraPsper 128 30 1838 45% 42% 43% -1% 
CBadkn 101248 7% 6% 6% -% 
CDndBl IjM 37 38931111% 11 11 -% 

CUntaRte 26 BZ7lTIB% 18% 18% -% 
CnbDeta 10 839 13% 12$ 13% +% 
Oaoa(A)x 060 18 456 19% 19% 19% +% 
COpybta 1402113 14% 13% 14 +% 
OantaCp 143600 31 29 29% -1% 
CDre8tak!X 2A0 11 2B88 57$ 57% 57% •% 
Cap 01 A 22 737 7% 5% 7% +I2 

Costco U/h 1914406 18% 10% 18% -% 
COUlarB 002 34 2597 25%d24% 25 -% 
Cray Canp 1 481 2$ 2% 2% 

CfoOto L12 15 054 41$ 41% 41% 

Craw Res 3 239 3% 3% 3% +% 

Cytogen 82171 7% d7 7% +% 


-D- 

OSCComm S3 7590 05% 04% 04% +% 

OaMbenr 012 28 HOD 21% 20% 20% 

Dtel Oral x 013 95 5 87% 83% 86% 

13 54 2% 2% Z% -% 
18 20 5% 4$ 5% +% 


- G - 

GUIApp 13 14 7 6% 7 

G&KSav aio 25 255 20% 19% 20% +% 

Canton 6 318 5% 5 5%+% 

Carnet Rs 8 397 4% M 4 -% 

Gem Co 016 1 117 U5$ 5% 5% -% 

Gentox 251101 37% d34% 35% 

GBrtBlndx 0.40 14 23 14% 14% 14% 
Getfyte 251000 3% 2% 2% -% 
GrmatoRi 14 879 24 23% 24 +% 

Gertexcp 4J» 55 607 24% 24 24 -% 

Gens he 3 iBO 3% 3% 3% 

Genzyrae 222242 36^ 35% 35% -1% 
GerafhtyM 16 « 10% 9% 9% 
tarltytU 174348 14% 13% 14 +% 

GtosoiGtX 040 47 348 22% 22% 22% +% 
QddtagaLx 012 161296 24 23 24 

GlMTA 080 18 8 18% 18% 18% 

GW) Hero 13 187 7% B$ 7% +-% 

GoodGuys 25 385 10% 10 10% +% 

MuUlaPmp 030 28 *05u2G% 25% 2S% +% 
GradcnSy3 29 73 1$ 1% 1% 

Granite 020900 29 1B% 17% IB -% 

Hus Am 002 0 173 A A A 

Green A P 080 36 H00lC3% 27% 23 

Munch Ri 7 S66 5% 5% 5% 

Qussmans 26 571 3% 3 3% 

Budftlr 161271 13d11% 12$ -% 

GTlCorp 28 42 ®% 34% 35% +% 

GdWSufl 61 253 5% 5% 5% -% 


- H - 

KodtagA 72 8 7% 7% 7% 

HertevyW Q£4 18 79 28% 28 28% -% 

Harper Gp 020101 328 14% 14 14% -% 

maco 030 35 1487 u35$ 35% 35% -% 

HaaUica 163778 18 15% 16 +1 

Heaton* 006 14 146 B% 8 8% •% 

KeaWidyn 111799 8% 5$ 6% +% 

HctethH 9 80 6 5% B +% 

Hoctanger 016 161355 12% 11% 11% -% 
HetednCan ID 85 27% 26% 20% 
HetenTroy 8 1246 18% 14% 15 +% 

Hogan Sya 015 241158 9% 9% 9% +% 
Hotoglc 21 8 4% 4 4 

Home Bert 078 9 20 24%d23% 24 

Home Hub B 93 5% 4% 5 -% 

Home Otoe 072 IB 24 17% 16la 17% +% 

Hmeatyfluf ! 201 2% 2% 2% +% 

Hon teds 040 21 200 25% 25 25% +% 

Hombeck 38 867 20% 19% 20% +% 

Honxhfles 030 13 31 4% 4 4% 

HwtJO Q2Q 22 2630 24% 23% 23% -% 
HunaerEnv 2 036 % ft % 

Hutoegn 080 132046 2S$ 20% 2B$ +% 


n a* 

Stack Ok. E IBPj tah l«* l« SWs 

JonaUed 010 25 121 12$ 12% 12$ +% 

JtwynCpz 1.18 12 132 27% 28%. 26% -% 

JESFta 084 13 12S 25% 24% 24% -% 

JMttUa 024 17 274 16% 15% 16% -% 

Justkn 018 18 1244 Z1% 19% 20% +1% 


KStatee 


21 21 % -% 
11 11% +-% 
8% 8% +% 


- K - 

13 183 21% 

ItemanCp 044 11 329 11% 

KandtoC 008 324589 td$ 

KRydenCp 03613 664 22i>1% 21% -% 
KeSeyOl 11112718 15% 10% 12% -2% 

KUySvx OM 27 146 31 20% 30 +% 

KoCeren 044 111S7 3% 3% 3% 

Kentucky 0.11 6 62 7% d7 7 

Ktolbal 084 20 144 30% 28% 30% +% 

Nnxmer 4Z5 so u9 b% 8% 

KLAkab- 64 1380 23% 21% 22% +% 

Knoteedfle 5 61 11 10% 10% -% 

153024 19% 19 19% -% 

£82 2124 26$ 25% 26% +% 


Koreay he 
KuDcfcflS 


- L- 

LDOSA 29872711)45% 43 44% +1% 

UFttSB 16 101110% 3% 9% -% 

Ladd Fta x 012 391607 11% 10% 11 +% 

Lantech 40 1027 47% 46% 47% +% 
Locator 052 20 2105 41% 38% 39% -1% 

Lance tap 096 18 178 21% 21 21% +% 

bnknk8ph 44 238 2Z% 21% 21% 

LxnpKa 21 520 19% 18% 18% -$ 

Lasemcpe 82 452 6% 5% 5% -% 

Lattices 23 10BS 25% 24% 25 

LrioxiPr 048 21 10 27% 27% 27% 

LDICp 016 8 117 7% 7% 7% +% 

Lechtera 12 BIS 11% mi 11 -% 

Legato Cp 182068 20% 10% 19% -% 

LtotyNGc 088 14 1W 28% 27% 20% +% 

Life Tedi 020 15 952 17%d1B% 17% +% 
LUeftw 10 442 3ft 3% 3% -% 

LBytaOA 038 18 63 17% 17 17% +% 

Lh Beam 87 809119% 118118% +*2 

Uncten F ICO 9 196 27% 26$ 26$ 

LtnccbiT 096 17 123 35% 34 36% 

LindaayMf 13 3 30% 30 30 

LheerTK 020 31 1332 31% 30% 31% -% 

Uquffira 040 19 6 u37 % 38% +% 

LowanGp 006 29 577 22 31% 21% -% 

Lons Star 241996010% 9% 10% +1% 

Low Dm 2711152 35$ 34 34 -1% 

LTXCp IT 6288 7% 7% 7% "% 

LVMH 529 14 H00u148% 140147% -% 


MCI Conn 005 2425601 20% 27$ 28% +% 
16 Cadi 20 430 23 22% 23 +% 

Mac Ml 050115 28 17% 17% 17% -% 
MnSGonSHOB 14 13 35% 34% 35% 
Magma Pht 201096 30 37% 38% +% 

Mapa&p 072 11 787 17$ 17% 17% -% 
Mafl Box 21 93 13% 12% 12% -% 
UankDwoc U» 35 283u31% 301^ 31% 

Q> 14 480 14% 13% 13% *% 

Marine Dr 18 853 7$ 7% 7% -% 

Market Cp IT 185 38 37% 38 +% 

MsrauaA o 99 3% 2% 2$ 

18 2 7% 7% 7% 

MBnhSmkA044 10 5 12% 11% 12% 

Uantelx 056 13 589 24 % 23% 23% -% 
Itascohd 008 4121I5 20% 10% 19$ 
■AnbnH 34 4162030% 38% 39% +% 

Maxtor Cp 3127B 6% 6 B 

Mc&tohR 04013 73 D15 14% 14% 
McOnmlC 044 103788 23% 22% 23 +$ 
IfcCBwCel 54148891)57% 56% 57% +% 

MCA SaR 44 66 5% 5% 5% +% 

Med knag 0 184 % % % 
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AMERICA 

Dow ignores 
further falls in 
bond yields 


Wail Street 


US SHAKE prices were little 
changed yesterday morning, in 
spite of further declines in 
bond yields, writes Patrick 
Harverson m New York. 

At L pm, the Dow Jones 
Industrial Average was down 
2.80 at 3,648.45. The more 
broadly based Stan- 
dard & Poor’s 500 was down 
G.07 at 463.49, while the Ames 
composite was 0.56 lower at 
458.04, and the Nasdaq compos- 
ite up 1.57 at a record 744.41. 
Trading volume on the NYSE 
was Mini shares by 1 pm. 

Trading remained direction- 
less for the third straight day 
with dealers blaming the sub- 
dued mood on an unwilling- 
ness among investors to 
become involved ahead of the 
long holiday weekend, 
although some were reported 
to be readjusting their portfo- 
lios for the start of the new 
month. 

Falls in foreign markets, and 
early declines in bond prices 
set the tone for a downbeat 
opening. The day’s economic 
news also failed to lift senti- 
ment - the National Associa- 
tion of Purchasing Manage- 
ment's August report showed 
that manufacturing activity 
stalled last month. Analysts 
were particularly worried by 
the decline in the NAPM’s 
employment index, which led 
some to revise downward their 
expectations for August pay- 
rolls, which will be unveiled in 
tomorrow's monthly employ- 
ment report. 

The day's other economic 
news - in July personal income 
fell 0.2 per cent, personal 
spending rose 0.4 per cent and 
construction spending declined 
05 per cent - provided contra- 
dictory evidence of the state of 
the economy, and was hugely 
ignored. Although bond prices 
rallied later in the day, sending 
yields to new record lows, equi- 
ties did not react, and 
remained trapped in a narrow 
trading range just below open- 


ing values, 

Honeywell slumped $3 to 
$35% In volume of Im shares 
and Litton Industries climbed 
Si'/, to $68 as investors reacted 
to Tuesday’s late news that a 
California jury had ordered 
Honeywell to pay $1.2bn to Lit- 
ton for patent violation. Hone- 
ywell said later that it would 
appeal. 

AMR, parent of American 
Airlines, rose $1 to $68 on 
reports that it was considering 
sp inning off three of its divi- 
sions into separate companies. 
Separately, AMR announced 
sizeable layoffs among manage- 
ment staff. 

Elsewhere, IBM rose to 
$46%, Merck eased $% to $31%, 
Minnesota Mining & Manufac- 
turing feU $% to $108%, Gen- 
eral Motors slipped $% to $46% 
and AT&T added S% at $63'/,. 

On the Nasdaq market lead- 
ing technology stocks were 
mixed. Microsoft rose $1% to 
$77, and Sun Microsystems 
added $% at $26%: but Apple 
declined $% to $26% and Intel 
gave up $% at $63%. 

Internet Communications 
rose $i to $6% after announc- 
ing a big improvement in sec- 
ond quarter earnings. 

Canada 


TORONTO was slightly weaker 
at midday with golds lower as 
the TSE Composite index tell 
358 to 4.133.97 in volume of 
25m shares. 

However, other sub-indices 
remained strong, with Finan- 
cial services up 14.31 at 3,107.28 
and metals and minerals up 
3.08 at 3,11257. 

Among the actives Placer 
Dome was off C$% at C$28. 


SOUTH AFRICA 

GOLD shares held on to early 
gains in spite of a late fall in 
the bullion price to below $370 
an ounce. Tlze golds index put 
on 5 at 1,752 as industrials 
slipped 5 to 4,628 and the over- 
all index 6 to 4,028. Anglos 
lost 50 cents to R14150. 


Poor results punished as bourses take profits 
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half losses, although some ana- 


PROFIT-taking was the theme 
of the day, writes Our Markets 
Stdff- 

FRANKFURT extended Tues- 
day’s post-bourse fall as the 
DAX index dropped 2651. or 
1.4 per cent to l, 91858. 

Turnover fell from DMllbn 
to DM8.5n. Company results 
were punished again as Linde, 
the engineer, fell DM31, or 3.7 
per cent to DM810 after Tues- 
day’s interim report and lino- 
type, the printing machinery 
maker, dropped another DM16 
to DM358, down DM52 since 
Monday's half year loss. 

Profit-taking hit most shares. 
Daimler, down DM15.50 at 
DM73950 was said to be addi- 
tionally unsettled following 
news that its car making sub- 
sidiary, Mercedes-Benz, was 
currently showing an internal 
operating loss. 

Meanwhile the electricals 
leader. Siemens, attracted high 
trading volume and a large buy 
order which pushed it up by 
DM550 to DM677.50 early in 
the day, compared with its pre- 
vious post-bourse close. But 
the rise did not stick, and the 
shares closed. DM450 lower on 
the official session, still rela- 


tively strong, at DM672.50. 

PARIS, beginning to grow a 
little impatient at the absence 
of a cut in domestic interest 
rates, retreated 1 per cent as 
the CAC40 index closed off 
24.56 at 2,191.93. Turnover 
dropped from FFr4.7bn to 
FFr3 .2b n. 

While profit-taking was 
much in evidence, a 2.3 per 
cent fall in Elf Aquitaine, 
which has a heavy weighting 
in the index, also depressed 
investor confidence. The oil 
group’s shares slipped FFr1020 
to FFr435.70 following Tues- 
day's disappointing first half 
figures. 

Club Mediterranee. the holi- 
day group, attracted strong 
selling after warning of second 


an element of over-reaction to 
the news, given the known dif- 
ficulties currently being experi- 
enced in the European leisure 
sector. The shares ended 
FFr31, or 7 per cent lower at 
FFr405.10. 

LVMH and Schneider went 
against the trend with respec- 
tive gains of FFr16 and FFrlO 
to FFr4,340 and FFr799, the 
first on rumours of a possible 
restructuring and the latter on 
possible index reweighting. 

ZURICH gave a positive 
reception to flat half-year prof- 
its at Ciba-Geigy, although 
analysts were not exactly 
impressed. The certificates 
rose SFr6 to SFrTUl although 


the SMI index was 195 down at 
2,470.4 with Roche certificates, 
the most active stock of the 
day, down SFr65 at SFr5,095. 

Ascom, the telecoms equip- 
ment maker, continued to fall 
following Monday’s first-half- 
loss, ending SFrSO down at 
SFrl,07Q for a drop of 19 per 
cent on the week so Ear. 

AMSTERDAM retreated in 
line with the trend elsewhere 
on the continent, the CBS Ten- 
dency index closing 1.3, or 
almost 1 per cent down at 
130.1. 

Food and drink defied the 
falling market, with Heineken 
picking up 10 cents to FI 187.60, 
Bols Wessanen 40 cents to 
FI 4450 and CSM FI 1.80 to 
FL 64.00. However, among the 
internationals, Unilever shed 
FI 150 to FI 202.40. 

MARDED was as volatile on 
the downgrade as it was on the 
way up. the general index 
dropping 853, or 2.6 per cent to 
295.09. Turnover stayed high at 
around Pta32bn. 

Profit-taking was heavier 
than expected and hit banks 
and construction shares most 
severely. Argentaria losing 
Pta300 to Pta5,S00 and Uralita 


Share price and Index rebased ‘ 



Pta 90, or more than 8 per cent 
toPtaLflOO. 

MILAN’S foreign investors, 
in particular, decided that the 
time had come to sell. The 
Comit index closed down 6.17 
at 625.67: since the market's 
current rally began in the mid- 
dle of June the index has 
gained 23 per cent 

Brokers noted that the fall 
appeared to have been trig- 
gered by heavy selling of Fiat 
stock late in the session, as the 
shares closed off L271 at L6.972. 


Ferruzzi picked up L1&90 to 
L280 following Tuesday’s 
approval by shareholders of its 
capital restructuring plans. 

STOCKHOLM offered a sav- 
age response to steep first half 
losses, a rights issue and the 
planned disposal of a materials 
handling stake at Trelleborg, 
the metals and industrial 
group, whose B shares fell by 
SKr5, or 8.5 per cent to 
SKr5350 as the Afi3rsvdrlden 
General index dropped 1950 to 
1.26110. 

Turnover was high at 
Skrl 30 bn. The bank and insur- 
ance sector index fell a sharp 
45 per cent ou worries over the 
possibility of continued weak- 
ness In the Swedish crown, 
which could dash hopes of 
interest rate cuts. Handelsban- 
ken A lost SKr8 at SKrl25. 

ISTANBUL ended a 12-day 
sequence of consecutive gains, 
the composite index closing 
down 185.3 at 12,171.7 in turn- 
over of TLl,100bn. 

TEL AVIV rallied on peace 
hopes for the third day in suc- 
cession, the blue chip index 
putting on 4.64, or 25 per cent 
to 213.40 in turnover of 
Shk332m. 
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Pacific Rim scores five new highs as Nikkei declines 


Tokyo 

WEAK industrial production 
figures discouraged investors, 
and share prices lost ground 
on profit-taking by financial 
institutions and index-linked 
selling, writes Erttiko Terazono 
in Tokyo. 

The Nikkei average receded 
73.30 to 20,953.30. its first 
decline in seven trading days. 
It saw a day’s low of 20537.48 
in the early afternoon, and a 
high of 30568 00 just before the 
close. 

Volume eased from 377m 
shares to 367m. Declines led 
rises by 575 to 422, with 176 
issues unchanged, and the 
Topix index of all first section 
stocks shed 358 to 1.689.41. In 
London the ISE/Nikkei 60 
index was 0.17 up at 1,29452. 

Tuesday's industrial produc- 
tion data showed a fall of 0.3 
per cent in July from the previ- 


ous month, down for a record 
22nd time in succession. 
Rumours that the Bank of 
Japan was unlikely to cut the 
official discount rate also 
dampened sentiment 

Mr Morihiro Hosokawa, the 
prime minister, yesterday laid 
out steps to deregulate Japa- 
nese industries, but investors 
do not expect the measures to 
have an immediate impact; 
they were also disappointed by 
the lack of concrete measures 
to boost the economy. 

Financial institutions placed 
sell orders around the 21,000 
level. However, traders said 
foreign investors remained 
active buyers and that index- 
linked buying by investment 
trusts was also supporting 
share prices. 

Interest rate-sensitive b anks 
were lower on profit-taking, 
Sumitomo Bank losing Y20 at 
Y2,450. Telecomm unications- 
related stocks were among the 


gainers. Oki Electric moved 
ahead Y13 to Y569 and Nippon 
Telegraph and Telephone 
advanced YIO.OQO to Y970.000. 

Mr Hosokawa's list of mea- 
sures included assistance to 
home buyers, encouraging pur- 
chases of housing shares. 
Shokusan Jutaku So go rose 
Y12 to Y725 and Misawa 
Homes gained Y20 at Yl.390. 

In Osaka, the OSE average 
eased 159 to 22580.0S in vol- 
ume of 50.2m shares. Machin- 
eries and textiles were lower 
but regional banks and hous- 
ing-related issues finned. 


Roundup 


FIVE equity markets in the 
region set new closing highs. 

MANILA hit a new peak fol- 
lowing a jump in Philippine 
Long Distance Telephone 
fPLDT) on Wail Street. It rose 
$3% to $46% there, followed by 
a 70 pesos gain to 1.270 at 


home, Inspiring the composite 
index to close 46.41, or 25 per 
cent, higher at 1,827.20. 

Volume soared to 12.47bn 
shares from 151bn because of a 
special block sale of Unioil 
Exploration. Turnover more 
than doubled, from 380,4m to 
789.6 m pe sos. 

AUSTRALIA'S All Ordinaries 
index set a new high. 145 
ahead at 1577J., on a takeover 
bid and good results. Turnover 
more than doubled, from 
A$268.6m to A$642£m. 

Gas producer Sagasco rose 21 
cents, or 6 per cent, to A$355 
on the Bora! takeover bid. San- 
tos, which owns 20 per cent of 
Sagasco. added 12 cents at 
AS4.07 and Bora! moved for- 
ward U cents to AS356. 

KUALA LUMPUR peaked 
again, the composite index ris- 
ing 1255 to 821.04 on strong 
institutional buying of blue 
chips. The market heavy- 
weights. Telekom Malaysia. 


Tanjong, Genting and Tenaga 
Nasional, firmed between 20 
and 50 cents each. 

Promet again led activity, 
with 81.7m shares traded, 
accounting for 15 per cent of 
the day's total volume. Re rated 
on its move Into the oil and gas 
sector. Promet closed 28 cents 
up at M32.17 after touching a 
high of M$254. 

SINGAPORE inched to a new 
closing high of 2.02278, up 4.12, 
on selective buying. Brokers 
said activity was focused more 
an second-liners and Malaysian 
shares traded on the OTC. 
JAKARTA peaked again and, 
while Astra International 
stayed under pressure, the 
shares were unchanged at 
Rpl7,000 as the JKSE index 
rose 552 to 42253. 

SEOUL rose late in the day 
on unconfirmed rumours that 
the South Korean government 
would announce market-boost- 
ing measures, including an eas- 


ing of the 10 per cent limit on 
foreign share ownership. 

The composite index rose 
958 to 67486. After hours, the 
government announced a tax- . .. • • 

cutting budget for 1994. 

BANGKOK saw action in 
kinks and property ns the SET 
index advanced 15.73, or 15 per I 
cent, to 978.91 in heavy turn- 1 
over of Bt9.98bn. 

Bangkok Bank rose Bt4 to 
Btl3 3 on foreign domestic buy- Jt' 
ing gnrt was the most active 
stock, followed by Bangkok 
Land, Bt6 stronger at Btl09. 

HONG KONG'S Hang Seng ; 
index fell 7.54 to 7542.19 after . . 

some weakness in the banking *■ 

sector, where HSBC lost 50 
cents to HKS83.50 after interim 
results late on Tuesday. In _ 

SHANGHAI, the Standard * 

Chartered Securities B Share 
index rose 2.73. or 47 per cent, 
to 61.43, up 9.5 per cent in four ' . 

straight gains, while Shenzhen 
B was down 0.38 at 61.15. 


Divergences among emerging markets 


By John Pitt 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


T here were some wide 
fluctuations In perfor- 
mances among the 
world’s emerging markets last 
week, with South Korea losing 
all of the previous week's rise 
and Indonesia once again 
doing well. 

Among the Latin American 
markets. Brazil and Venezuela 
stood out, with respective rises 
and falls, according to data 
supplied by the IFC. an affili- 
ate of the World Bank. 

Indonesia is the third best 
performer in dollar terms 
among the markets reviewed, 
and has recently been register- 
ing record highs in the local 
index, helped by reasonably 
good interim reports and con- 
tinuing foreign buying. 

An uncertain economic out- 
look for South Korea has been 
affecting Investor sentiment 
there; while disappointment 
over the government’s delay in 
detailing proposals to boost 
market activity also contrib- 
uted to the market’s depres- 
sion last week. 

Daiwa’s latest Aslan equity 


Market 

No. of 
Stocks 

Aug 27 
1993 

Doftar terms 
% Change 
over week 

% Change 
on Dec *92 

Local currency terms 

Aug 27 % Change % Change 
1993 over week on Dec *92 

Latin America 
Argentina 

m> 

679.92 

+5.6 

+175 

417517.50 

+2.6 

+175 

Brazil 

(44) 

209.91 

+4.0 

+67.9 

26,339.136.01 

+11.1 

+1,163.0 

Chile 

(20) 

431.61 

+05 

+3.1 

706.95 

+07 

+105 

Colombia 1 

(8) 

448.50 

+15 

+5.5 

641.64 

+1.5 

+4.9 

Mexico 

(SB) 

737.16 

+15 

+9.0 

98850 

+1.5 

+83 

Venezuela* 

(8) 

454.95 

-4.9 

-12.4 

975.57 

-43 

+4.5 

East Aria 

South Korea* 

(130) 

9a 94 

-6.1 

-4.3 

99.81 

-63 

-13 

Philippines 

HI) 

169.08 

+05 

+26.6 

222.17 

-0.4 

+37.4 

Taiwan, China 1 

(76) 

61.62 

-3.0 

+10.6 

61.78 

-3.0 

+173 

South Aria 

India* 

<B1) 

89.18 

-4.7 

-4.8 

98.63 

-4.7 

+3.3 

Indonesia® 

(31) 

93.98 

+6.6 

+6.01 

107.05 

+6.8 

+623 

Malaysia 

(61) 

230.33 

+2.5 

+40.8 

216.54 

+2.4 

+375 

Pakistan* 

W 

220.79 

-3.4 

+103 

29830 

-3.4 

+28.7 

Thailand 

(52) 

266.10 

+0.4 

+15.5 

265.73 

+03 

+14.0 

Euro/Nftd East 
Greece 

(17) 

24858 

+0.1 

+27.1 

39337 

-03 

+38.1 

Jordan 

(5) 

156.71 

+3.0 

+34.1 

223.41 

+25 

+347 

Portugal 

(16) 

105.99 

+3.8 

+37.4 

124.05 

+4.1 

+59.1 

TuKey* 

<31) 

14253 

+4.8 

+1125 

+777.01 

+53 

+189.7 
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strategy review comments that 
the country’s export sector has 
been losing momentum, and 
the strike at Hyundai groap 
companies, which was finally 
settled late last month after 10 
weeks of disputes, has also 


had a negative effect on 
investment prospects. 

Brazil's strong run came 
amid hopes for further fiscal 
reforms and bnilt on satisfac- 
tion over recent approval of 
tile government's wages policy 


which, it is hoped, will contain 
inflation. The situation in 
Venezuela, however, remains 
negative, with investors unset- 
tled by the current terrorist 
bombing campaign, now in Its 
sixth week. 
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The Financial Times outperformed every other publication 
in the 1993 European Business Readership Survey. 

Rib latest Independent survey now in Its tenth edition confirms the FT* preeminent position as Europe’s 
number one business newspaper, ft reaches more business people in Europe than any otter publication 
So if you want to reach more of the right people, you know who to cal! first 

For further information, please call Ben Hughes on (44) 71 873 4797 or contact your local FT representative 
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